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Business ‘JIG-SAW PUZZLE} 


Taxes, More Taxes, | 
But Little New 
Economy ! 

Government Dodges 
Job of 
Federal Budget 


Canadian Credit 
Is Imperilled 

Who Fell Down 
In Match Plant 


Inspection? | 


Budget Avoids 


Facing Issue , 
R. RHODES’ second budget is 
a much more drastic financial 
document than well-informed ob- 
servers would have forecast a month 
ago. Something has happened at 
Ottawa. The Government has sud- 
denly become seized of the hazard- 
ous position of the national finances 
and has made a last minute effort 
to avoid the dangers of another 
widely unbalanced budget. 

But the effort is a sorry one. 
Again taxation is substituted for 
economy. Again the chance to make 
certain that Canada will avert a 
financial crash is thrown away. Last 
year a host of new taxes were piled 
upon the people; they were design- 
ed to increase revenues by $55,000,- 
000. But even with the new taxes, 
the revenues have fallen $18,000,000 
below the previous year. The wealth 
and income simply has not been 
there to tax. 

Again this year the Government 
imposes @ long list of new taxes; 
some of them are theoretically good 
taxes, if taxes there must be; some 
are dangerous taxes. They are de- 


‘signed to produce $70,000,000 of 


new revenues. The Government, of 
course, hopes they will produce 
more. It is praying for a return of 
prosperity. But the exceedingly 
onerous new taxes will not help to 
atimulate business. There can be no 
prosperity when the Federal Gov- 
ernment plans to spend between 20 
and 25° per cent of the net ingome. 
from production in Canada, 
od = > 


N? SENSIBLE person expected 
to avoid new taxation. It has 
been obvious that the greatest. meas- 
ure of economy possible would not 
entirely balance the federal budget. 
But a minister of finance who asks 
for sacrifices should be able to pres- 
ent evidence of some equality in the 
sacrifice. He should be able to show 
that the major portion of the burden 
of meeting the financial crisis, in 
which the Government finds itself, 
has not been put upon the tax-pay- 
ing public, as a charge against the 
greatly reduced productive income 
of the country, but that economy 
too has had an equal place. There 
is economy.in the budget*but the 
measures of economy are a poor 
second to new taxation in the pro- 
gramme. 

What are the facts: 

In the current fiscal year the 
Government will show a“deficit of 
about $147,000,000. There are sev- 
eral ways of figuring the Govern- 
ment’s deficit but it may be fairly 
set forth as follows: 


Dominion Deficit, 1932-33 
Ordinary expend. seces-++++> $364,400,000 
Special expend. .escccesess+s 42,500, 

C. N. R. Deficit seseeseecs+e 53,400,000 
Non-active loatis Pererereere 


Total expend. . 
Less: Reven 


+ $147,000,000 

The figure may, on final examin- 
ation, prove to be a couple of million 
dollars larger or smaller. But it 
represents very slight improvement 
upon the figures for the previous 
year, when the deficit was over 
$150,000,000. 

This record of financial results of 
Dominion Government operations 
in recent years is particularly illum- 
inating: 

Eight siaer Recerd 
1925-26 eeereseeee $38,000,000 


1926-27 . « 69,000,000 
1927-28 ..socsseess 81,000,000 


154,000,000 
147,000,000 
7 


HE Government is budgeting 
for another deficit in the coming 
year, a deficit of $81,000,000, accord- 
ing to the figures of the Minister of 
Finance. Assembling estimates 
from different parts of his address, 
this anticipated deficit is about as 
follows: 
Deficit, 1933-34 
$355,400,000 


35,000,000 
48,000,000 


. Dominion 
Ordinary expend. 
Special expend. & non-active 


ns 
Cc. N, 


357,200,000 

$81,200,000 
_ The signifieance of these figures 
is that total expenditures of the 
Government on all current accounts 
for the coming year are expected to 
be only $24,000,000 less than last 
year. This includes anticipated 
savings of $5,000,000 on the Can- 

(Continued om page 2, col. 3) 
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Highlights of the Week 


"Events and Topics That Make Articles for; 


PIECES MISSING 
ONTARIOPOWER 


Two-Way Purchases of 
Unneeded Power Re- 
main Unexplained 


ONT. GOVT. QUIZZED 


Power Commission Gets 97 
p.c. of Ontario Power 
Bonds—Claim Against 

Abitibi Possible 


Four questions of absorbing in- 
terest to the taxpayers of Ontario, 
if not to the former bondholders 
of Ontario Power Service Corp., 
demand clear tion as a re- 
sult of information given Hon. 
J. R. Cooke, chairman of On- 
tario Hydro-Electric Power Com- 
mission, in the Ontario Legislature 
on March 15, in answer to various 
questions . 

1. Why was the enterprise ever 
underteken in 19380 when for a 
greater part of the power to be de- 
veloped there was no market in 
sight? 

2. Why did the Hydro-Electric 
Power Commission of Ontario 
agree to buy 85,000 horsepower on 
completion of the project in Octo- 
ber, :1932, increasing ases 
later to 100,000 horsepower, when 
there was outlet for only one fifth 
of this power? 

3. Why did. Abitibi Power & 
Paper Co. consent to buy back a 
large part of this power sold to 
Ontario Hydro-Electric Power Com- 
mission when it had more than suf- 
ficient power in sight for every 
possible need, anyway? 

4. Did these secret and sub- 
sequent contracts for buying back 
power already sold have aus 
to do with preventing Abitibi Power 
from financing the Abitibi canyon 
project to completion as it had en- 
gaged itself to do? 3 

As answer after answer is given 
in the Ontario Legislature to ques- 
tions concerning the Abitibi can- 
yon project it becomes less and less 
comprehensible why this project 
was undertaken when it was, in the 


spring of 1930, and why work was/ can 
the fall. 


begun in 
Abitibi Power Record Reviewed 
In this matter under 
date of Feb. 28, 1933, for the bond- 
liolders of Abitibi Power and Paper 
Co., G. T. Clarkson, receiver and 
manager, recalls that Ontario 
Power Service Corp. was incor- 
porated under the provision of On- 
tario statutes on Nov. 5, 1926, 
under the name of Hudson’s Bay 
Power Co., which.name was sub- 
sequently changed to Ontario Pow- 
er Service Corp. Abitibi Power 
and Paper Co. obtained a lease 
from the Ontario Government of 
a water power site at Abitibi Can- 
yon on Abitibi River, northern 
Ontario, and on or about Sept. 1, 
1930, construction of a hydro-elec- 
tric development of an estimated 
capacity of about 275,000 electrical 
hor: wer was commenced. Esti- 
mated costs of construction were 
stated to be about $23,000,000 
to assist toward the financing On- 
tario Power Service Corp. on July 
1, 1930, created an issue of $20,- 
000,000 5% per cent first closed 
mortgage sinking fund gold bonds, 
maturing on July 1, 1950. These 
bonds were. sold to produce. about 
$17,800,000. Abitibi Power and 
Paper Co. agreed on its Hedy to pro- 
vide or obtain any further moneys 
required to complete the develop- 
ment. 
Those Buy-back Contracts 
Then there was, unknown to the 
bondholders, another contract or 
ent entered into by Abitibi 
Electrical Development Co., dated 
Oct. 1, 1931, by which this sub- 
sidiary of Abitibi Power undertook 
to buy from the Hydro-Electric 
Power Commission of Ontario 35,- 
000 horsepower for 40 years at the 
price of $13 per horsepower, but 
the Commission reserved the right 
for ten years to take back such 
portion of the 35,000 horsepower 
as it might require. The reason for 
this agreement and the conditions 
under which it was obtained have 
never been fully explained. It is 
supposed that by Oct. 1,:1931, Hy- 
dro-Electric Power Commission had 
awakened to the fact that it would 
have no outlet for a great propor- 
tion of the power which it had con- 
tracted to take. This 35,000 horse- 
power was to be delivered at or 
near Abitibi Canyon, Ontario. 


The Budget 
Various articles interpret the sig- 
nificance of the new budget pro- 
Failure to cut expenses threatens 
credit crisis. See. The Nation’s 
meg ae ae Page 1. 
ow to compute your income 
tax. Page 3. P ee 
now or export bonus works. 
age 3. 
Who pays tax. Page 3. 
Commen pelepe rahe mnt tariff items. 
age o. 


Salter on Debts 
Sir Arthur Salter, eminent British 
economist, discusses the - Bri 
re . to the United States. 
age 6. 


Good Lenders 


The Post’s anntal review of the 
trust_and loan companies of Can- 
ada. Articles on the mortgage 
situation and an individual analy- 
3 of each company. Pages 11 to 


The Financial Post This Week 


thus reversing long 
established Canadian policy. Page 
0. P.S. Jig-Saw 
Much new information is available 
on‘ Ontario Power Service sale to 


Ontario H but the deal is still 
a jig-saw de with some of the 


-| pieces missing. Page 1. 


Abitibi Crash 


tish | Too much expansidn, based on 


rosy hopes, wrecked Canada’s 
strongest newsprint company. 
Page 1. 


Up Go Hogs 
Improved rt demand sends 
rices of bacon hogs er. 
armers and packers are deli 
Page 1. 


Quebec Sees Market 


For Block 


of Power 


With Niagara Hudson 


Passing of Mercier Bill 
Would Open Way for 
Exports 


MAY FORM GROUP 


Montreal Power, Shawinigan 
and Beauharnois May 
‘ Band to Enter U. S. 
Market 


From Our Own Correspondent 
0 iagara Hudson 
Power Co., one of the t util- 
ity operators in New York States, 
tioned here to be on the mar- 
au.p. .of Quebec 
ed that firm power 
ered over a lengthy 


of power to New York! | 
Hii pealoes fe as one 


a 
of Montreal » Heat 
Consold., is : t- 
Massena, 
at that point. 

Under normal circumstances the 
Massena platn uses all the power 
delivered by Cedars Rapids. Re- 
stricted plant operations of late 
have created a power surplus. It 
is understood this surplus is being 
sold to Niagara Hudson which, 
while wanting the power, is handi- 
capped in its use by the fact that 
the supply is uncertain—contract 
—_ to be on a month to month 

asis. 
Mercier Bill Important | 

This obstacle can be overcome if 
the ey bord ses on _—— the 

ue egislature, is put into force. 

nder this bill, it is proposed to 
grant operators in authority 
to export power to ted States 
up to a maximum of 300,000 h.p. 
It is also provided in the bill tha 
this power cannot be sold at rates 
lower than in Quebec, while the 

rovince would collect a royalty of 
32 a horepower on energy exported. 

The has al ad its first 
reading. The second reading will 
take place in the near future, when 
the Prime Minister plans to give a 
lengthy review of the reasons lead- 
ing up to the introduction of the 


Mercier Bill and the complete|§ 


change in the government’s poli 
as regards power production re 
distribution. 

In the past, the Quebec Govern- 
ment has always maintained the 
stand that the power should not be 
exported but held for distribution 
in the province and by its cheapness 


Government Confirms 
‘Reported Interest Cut 


Willingness of the Govern- 
ment to co-operate in reduc- 
tion in interest rates on bank 
deposits, by reducing postal 
savings rates, was announced 
by Hon. E. N. Rhodes in his 
budget speech. This confirms 
The Financial Post’s recent 
exclusive report that the first 
official announcement on this 
subject might come from the 
Government. 


The announcement of re- 
duction of the savings deposit 
rate from three to two and 
one-half per cent has not 
been made by the banks but 
may come at any moment, 

to the nine in UE Pw. 


y The 
Financial Post, The U. 8S. 
banking crisis has delayed 
action on the Canadian rate. 
Press,reports of a seemingly 
fantastic proposal that the 
economy made by lowering 
bank interest might go to the 
Government are not borne out 
by the budget proposals. 


and abundance be the means of at- 
tracting new industries, 

This policy has been worked suc- 
eer in the past, but the pres- 
ence of an oversupply of power 
running into large figures makes 
it desirable that a market be found. 
At the same time the provincial 
er. would benefit to the ex- 
tent of a maximum of $600,000 
yearly if the power companies were 
successful in arranging a market 
for 300,000 h.p. in the United 
States. 

Power operators here are silent 
on the advantages or disadvantages 
of the Mercier Bill; declaring it is a 
governmental bill and that they are 
not willing to talk until it becomes 
enacted. 

It is understood by The Financial 
Post, however, that the possibility 
of marketing 300,000 h.p. in New 
York State is not as remote as it 
_—_ be at first thought. It is 
aid that considerable thought has 
been given to the marketing of the 
surplus Peet in the neighboring 
state and that if authority is secur- 
ed from the Quebec and Dominion 
Governments the way will be open 
to entering into a contract with the 
Niagara Hudson Power Co. which 

(Continued on page 2, col. 5) » 


Brandram-Henderson Defers 
Mortgage Bond Interest 


From Our Own Correspondent 


MONTREAL. —Interest due 
March 15, on the 6 per cent con- 
solidated mortgage bonds of Bran- 
dram-Henderson Ltd., has not been 


On Aug. 5, 1932, when the Hy-|.paid 


dro-Electric Power Commission of- 
fered to acquire the bonds of On- 


tario Power Service, the Hydro- 


Power Commission had 
contracts for delivery of power to 
International Nickel Co. of Canada 
Ltd., Abitibi Power. and Paper Co. 


Electric 


Ltd., and Abitibi Electric Develop-| $83 


ment. Co. Ltd. These contracts for 
delivery of pore obtained and de- 
voloned by the Ontario Power Serv- 
ice at Abitibi Canyon included 16,- 
000 horsepower at 4.25 mills per 
kilowatt hour to be delivered to the 
International Nickel Co. of Canada 
with a minimum of $18 per horse- 

wer per ay deliverable at Sud- 
Coons biti i Power and Paper Co. 
Ltd., 10,000 horsepower at $22 per 
horsepower deliverable at Sudbury; 
and Abitibi Electric Developmen 
Co., Ltd., 85,000 horsepower at $13 
per horsepower deliverable at Abi- 
tibi Canyon. No contracts for de- 
livery of pees had been made 
ry Aug. 5, 1932. 

The amazing thing in the infor- 
mation given at the Ontario Legis- 
lature, and in the report of the re- 
geiver of Abitibi Power and Paper 
Co., is that Abitibi should contract 


to buy back r when it had 
(Continued on page &, eo), 6) 


Alia 
t wok: 


bonds are secured by a direct 
rl on fixed assets, subject 


aid. 

~ Under the terms of the trust 

deed the eee is allowed 90 

days of grace. It is understood 

that plans are being discussed 

woaees some agreement may be 
with bondholders. 

At the end of 1931 there were 
7,000 of these bonds outstand- 
ing of an original issue of $1,200,- 
000 maturing 1939. 


The company .ranks as one of 
the leaders in the paint and var- 
nish inne in Canada and 
current posi 
ficult problem faced in the pas 
three years. Continued declines in 
building activity, now: at the lowest 
ebb in many years, have blocked 
sales outlets, while ye cutting 
in higher grades of paint have 
narrowed margins of profit. 

It is interesting to note that 
nee og of aan) 
another large paint company 
which there is a public investment 
interest, recently omitted 


y- 
ments on its preferred stock which 


is its senior obligation to the pub-| di 


Senior Issue Ahead 
The consolidated mertenee 
en 


on to first 


* 


Be gk a Qin Pik he shal aie eek AO i$ 
lk eto ted a Rial op Goad - See 
ait PR A hl iis Sn 8 Pe 


mortgage, by a floating charge in 
current assets and by direct lien 
on the stock of Alberta Linseed 
Oil Co., a subsidiary capitalized 
at $300,000. The last balance sheet 
showed that at December 31, 1931, 
$172,000 of the consolidated mort- 
gases were held in escrow for re- 

irement of the first mortgage 
bonds; $168,000 had been redeem- 
ed through sinking fund and $23,- 
000 was held by the trustee for 
sinking fund. The issue was offer- 
ed in 1919 by Nesbitt Thomson 
and Co., Montreal, and J. C. Mac- 
kintosh and Co., Halifax at 94%. 

No definite plans for the fut- 


its| ure have bene furnished to bond- 


holders Henderson 
yet. Senior to the consolidated 
mortgages there are $169,600 of 
6 per cent first mo bonds 
maturing in 1936. Next interest 
= is due April 1. 

apital structure includes $500,- 
000 of 7 per cent preferred and 


of common. stock. Ba 

ah me after being mai Z 

a@ year ago r n- 
tained” i 


without interruption since 
1912. The last payment to be made 
on the common was in 1931 when 
isbursements of $1.50 a share 
were made. In that year there was 
a deficit of $245,123 after all 
charges and dividends; surplus at 
Psp i loss whs reduced to 
i 7 i * a 
wh 


. } althou 


ARE EXEMPTED: 
FROM BOND TAX 


Effect of 5 p.c.,on Income 


of Foreign Holders | 
in Doubt | 


RAISE $7,800,000? 


Federal Obligations and 
Guarantees Are Free from 
Tax in Some 

Cases 


Effect of imposition of a 5 per 
cent tax on interest dividends 

d by Canadian debtors to credi- 

rs non-resident in Canada showed 
no immediate reaction in bond 
prices. Bond dealers are by no 
means certain of the ultimate effect 
on foreign buyers of Canadian bonds 
the consensus is that un- 
der present conditions the tax will 
not have ‘serious consequences. 
When the New York market opens 
up to new Canadian issues, such. a 
tax may have an adverse effect on 
selling Canadian 3 

As a result of reciprocal arrange- 
ments in effect between Canada and 
the United States, American hold- 
ers of Canadian bonds will be able 
to claim exemption for the 5 per 
cent tax paid to the Dominion Gov- 
ernment on their income from Can- 
adian securities. The nuisance at- 
tached to filing a claim for exemp- 
tion may influence some investors 
to sell their Canadian securities 
but the volume of such selling will 
be small according to current 
opinion in Canada. 

Estimate Revenue 

The revenue to be derived from 
this tax is. difficult to estimate. 
Figures compiled by A. E. Ames & 
Co. indicate that Canadian bond in- 
terest payable in the United States 
during 1933 will total some $81,- 
000,000. This does not — in- 


Canadi 
por oe some arene for 
providing a return gov- 
érnment of $3,750,000 for the full 
(Continued on page 2, col, 1) 


HOG PRICES 
UP 50 P.C. 
IN FEW WEEKS 


Export Bounty Will Give 
New Impetus to British 
Quota Plan 


A favorable rate on sterling and 
the first manifestation of the new 
British quota system restricting 
foreign imports of hogs have jump- 
ed hog prices in Canada almost 50 
per cent in the past few weeks and 
are adding sag between $175,- 
000 and $200,000 weekly to the hog- 
money of Canadian farmers; The 
Financial Post learns. Prices are 
still rising to the delight of farm- 
os packing house firms in 


_ News of an exchange stabiliza- 
tion bounty in the Rhodes budget 
this week is added good news to 


ustry. 

At. the end of November Great 
Britain introduced a 20 per cent 
restriction on the import of hoga 
from foreign countries. The restric- 
tion was rts du 


on im 
932, but did 


the first 6 months of 
not apply the Empire countries. 
Canada, as the chief source within 
the Empire (next to I. F. S.), of 
bacon and hams, was given a quota 
permitting imports of pig products 
to the extent of 2,500,000 cwts. an- 
nually. This was more than nine 
times the amount of our best export 
showing during 1932. 

nd January 


ra 

little an we felt here. regia 
new me beginning in 

ruary, prices in Canada and Britain 
firmed considerably and within the 
last few weeks have risen steadily 
and have virtually all the 
wees lost since last summer and 
ear 
in the following table: 


verage P 
Price of Range i Con 5 
Month! con Hox " (i scon in U 
. nm 
a a (per 100 Ib.) long ewt., 110 Ib.) 
$5.03 53 
62/6 
49/6 


55 
57/6 
46 


46-09 
46-60 
54-67 


| OTTAWA.—One 


at and 


the most. important ann 
has received 


To Meet Rail Deficits 


ts in the’ 
or no attention 


cman 
. 


in taxation represent as drastic a fiscal 


contemplated at the moment, ALTHOUG 
POSALS WITH RESPECT 70 THE RAILWAY D 


HER 
CIT ARE 


REVIEW BEFORE THE CLOSE OF THE 


» & speci 


is that the 
pr down 


and probabl bring 
ial tax to meet the National Railways 


deficit. This tax is believed to be a one cent charge u all 
incomes, personal and corporate, in Canada. a 


Too Many frons in Fire 
Drained Abitibi Assets 
- As Shown by Receiver: 


Company from 1928 On Undertook Huge Commit- 
ments Which Could Only be Met if Banks and (¢ 
Security Markets Remained Readily Avail- 
able to Finance Needs 


, Abitibi Power & Paper Company’s bondholders’ protective commit- 
tee is giving bondholders plenty of food for thought by mailing them 


currently a voluminous but clear 


and thorough report from G. T. 


Clarkson, receiver and manager, and a consolidated financial statement 
by Price, Waterhouse & Company covering the situation of the com- 
pany on September 10, 1932, when the receiver took charge. 


‘rom: t 


become a nt: 


data ‘set forth in these documents the following facts 


nae Abitibi Power & Paper Company earned in 1932 up to Septem- 
ber 10 an amount of $1,006,823 compared with $5,199,946 in 1931, and 
receiver reports that the company earned $300,000 from September 10 


to October 
interest on advances m 


31 before depreciation, interest on capital obligations or 
e to the company prior to the receivership. 


2. Abitibi Power’s working capital, after deducting Pro 


pany’s net current assets of $3 


,098,964 shown at the end of 1931, 


Com 
ee from $7,810,364 cs the end of 1931 to $281,631 on September 10, 


in the consolida 


statement and in the receiver’s statement 


there was a large deficiency as his statement was not a consolidated one. 


Home to Roost - 


_ 8. Abitibi Power dropped from a position of seeming high solvency 
in 1931 to a receivership in 1932 because in 1932 chickens came home 


to roost from the huge commitments made during the quick « 

tes | fever period from 1928 to 1930 inclusive, and most especially 
Thunder Bay P 

itibi Canyon power project of Ontario Power 


& Eros. Co. may have to pay $400,000 


of its ts to bu 
$5,000,000 to finish the A: 
rp. 

4. Because Abitibi Power 


annually in princi and interest 
under purchase 


6. Be the 


ansion 
use 
aper Co. and to get somehow 


to meet obligations incurred 
ing losses or shut-down 


cause ee 
Spanish River Pulp & Paper Co. are high-cost mills that can only be 


operated at a loss, consideration w 
out of this heavy 


ill also be 


given to measures to get 


ex for carrying. : 
7. With two thirds of the mills closed down, it turns out that shut- 
down expense is very heavy, eer because of commitments for 


power in connection with each mill. 
8. Royal Bank now occupies an outstanding 


sition as creditor of 


Abitibi Power & Paper Co. in connection with Thunder Bay Paper Co. 


The company’s situation is the 
result of commitments made in con- 
nection with expansion plans dur- 
ing and since 1928. Every entirely 
new enterprise undertaken appar- 
ently had a good deal to recom- 
mend it but the taking over of other 
companies with second-hand or 
greatly depreciated machinery has 
proved in the time of dropping 
newsprint prices a  mill-stone 
around the neck of the company. 
As the higher-cost mills have been 
ciosed one after the other, the long- 
term engagements for power in 
each case have remained as a cost 
legacy for which there was no off- 
setting revenue. ; 

The company’s position has been 
hampered in the last year or so 
increasingly also because the ex- 
istence of I piles of wood ob- 
tained at considerable cost for the 
higher-cost mills has made the com- 
pany keep open mills which other- 
wise would have been closed 
reduce operations at such a low- 
cost mill as Iroquois Falls in order 
to use up the wood piles accum- 
ulated elsewhere. Even at that it 
has not been able to agen such high 
cost mills as those at ae 
St n Falls, even though the 
weed piles have been deteriorating 
rapidly. The company now faces 
the prospect of a heavy loss either 
by letting the wood piles go to com- 
plete ru y oe save —ne by 
trying to salvage as m as pos- 
sible removing the wood to the 
Sault Ste. Marie mill. 

Had Two Low Cost Mills 

Mr. Clarkson reported the c 

1932, 

98 

cost mills including the 

Falls mill with a rated capaci 

of 186,000 tons per annum and the 

Pine Falls mills with a rated capa- 
8,000 tons per annum. Con- 

cessions and limits tributary to the 


——————u@“wcqw“~ 
to the Pine Falls mill of Manitoba 


Paper Co., which was obtained in 
1928, are estimated to contain 2,- 
500,000 cords of pulpwood which, 
however, the Province of ‘Manitoba 
has the right to cancel in view of 
the closing down of the mill. Cost 
of power from the Manitoba Power 
Co. is $264,000 per annum to the end 
of 1936, Including power bills 
shut down cost of the mill amounts 
to $340/000 per annum. Efforts are 
on foot to relieve the company of 
the larger part of such. carrying 
costs and liabilities by compromise 
or receivership. 


Four Other Good Mills 

Then Mr. Clarkson reports the 

following mills to be efficient 
manufacturing units: 
mill, 186,000 tons per annum; 
Thunder Bay mill, 78,000 tons per 
annum, subject to payments of bal- 
ance of purchase price for the capi- 
tal stock of Thunder Bay Paper 
Co.; Sault Ste. Marie mill, 78,000 
tons; and the Fort William mill, 
52, tons per annum. 

Mills reported as of less. effici- 
ency are the following: Murray 
Bay mill, 34,000 tons; Sturgeon 
Falls mill, 46,000 tons; and Espan- 
ola mill, 100,000 tons. 

Of the total annual tonnage ca- 
pacity of 730,000 tons therefore the 
reveiver finds plants with output of 

(Continued on page 2, col. 4) 
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Taken Seriously~ 
FEELINGS RUFFLED ~ 


Business is 
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Thing For Far East 
Traders 
From Our Own Correspondent 
OTTAWA—While there is 


millions of d 


Bi 
; 


But. Mixing of Politics 


ms vee 
celled, and future contracts am 


being awarded to 


other cow 


—these reports are not so m 


denied as discounted b 
charge of the Do 
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on’s 


No Complaints Yet. 
/ It is true, according to the 


cials, that no complaints 
consequence have reached 


ly true that no 


it is 
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feelings of the Chinese; to e 
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of any 
taken. to. smooth over the 
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government for explanation, but # 
is, believed that no satisfac 5 
answer—from the Chinese ; 


Chinese traders, they nets re 
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business. 
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pf fractional cent per bushel, t 
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NOTAKNOTTY PROBLEM 


That’s the charm of these ties 
— it doesn’t take an amateur 
strong man to knot them cor- 
rectly ....on the other hand, 
even if you do treat them a 
shade roughly they won’t\show 


It’s the wool in their make- 
up that gives them this even 
température. Thxy come from 
Austria, and the we sketched is 
only one of the many smart 
continental patterns now await- 


ing you in the Men’s 
Furnishings Shop. $ 122 
each 


MAIN FLOOR—YONGE STREET 


SS T. EATON C&une 


2 soe, a Ef een bath aomaate 
_.. ARE EXEMPTED sid foreign holders, while on others 
a FROM BOND TAX | the domestic holder pays and the 
; i Sree 1 foreign holder is exempted. Some 
‘ oy irre oo de provincial issues ‘such as the Nova 
ize mouths of 1888 Bestia 626 dng 1068, ara clto 
, em. s 

Dominion of Canada di-| ».14 by the province while the Can- 
adian National Railways will also 
—— the tax. fa of 

ste payment issues are 
free as wall as the bonds payable in 


New York funds. 
A list of issues partially held in 
Inited and on whi 


the U 2 
foreign holders are not liable to 
the tax, and a list of the issues on 
which domestic holders are not 
liable for tax is as follows: 


Tax Free to Both Foreign and 
Domestic Holders 


Dominion 6’s, due March 1, 1937. 
eee *s, due June 15, 1955. 


| MANY ISSUES 


CORPORATI 
INVESTORS LIMITED 


1TY & DOMINION COMPANY LID 
1 Melinda St: Toront 


1 
1986. 
loan 44's, due 1958 
are exempt up to November 1, 19338. 


: & BENNER 
Rattan Block, Port Arthar, Ont. 


| @ CONSOLIDATED BALANCE SHEET @ 


Ottawa Light Heat and Power 
f. Company, Limited 
i a and Subsidiary Companies 
The Ottawa Electric Company and 
- The Ottawa Gas Company 


as at 31st December, 1932 
ASSETS 


eeeeeeeee eeeeeete 


$12,539,486.78 
eeeeteceeeetece 4 650.00 
270,000.00 


and 


Bonds @eeeeereeeeeeeeeeteee 
(Market Value $290,250.00) 
a> Bonds purchased for Retirement on 
or before ist January, 1934 
(Par Vaiue $97,500.00) 
Other Inves{ments 
Accrued 


92,006.75 


626,731.33 
158,308.28 
————— 1,061,885.92 


DEFERRED CHARGES: 
Premium on Redemption of Bonds and Financing 


Expenses ° 
es ote arising out of Sewer 
_ undry Expenses applicable to future operations . 


407,599.26 
42,376.89 + 
17,041.78 
—— ss 467,017.93 


$14,058,339.63 
LIABILITIES SSS 
FUNDED DEBT: 

Ottawa and Power Co. Lid. 5% Re- 
funding Trust Sinking Fund Gold 
Bonds, Series “A” due 1957—Authorized $6,000,- 
Less: Retired by Sinking Fund 

ip Coton Miasttis Segeeny 51 Retunting ad 
First Mortgage Gold due 1933—lIesued .. 

The Ottawa Gas Company 6% First Mortgage Con- 
selidated Gold Issued 


Bonds due 1934— 
$4,800,000.00 


123,349.47 
24,375.00 


' Bank Overdraft 
Accounts Payable and Accrued 
Payable ist Jenuary, 1933 
Preferred Stock Serer eeeereeeeeeeeeee ereeeeeeaee 
654,156.97 


eal a tie-060.000.ce 
* — Iesued 


om Camulative Redeemable Preferred Stock 
000 Shares at $100.00 each 
Common 


. 35,000 Shares at $100.00 each 


3,452,054.29 
252,128.37 


$14,058,339.63 
— 


; ge eet Action for (In Appeal) $3,000.00 
_ Approved on behalf “¢ me Board : 
as « LYLE REID (Director) W. C. PITFIELD (Director) 
STATEMENT OF oe and EXPENDITURE and SURPLUS 
For Year 3ist December, 1932 


‘Grose Income from all sources ...........+-++-+++ ee 
* ITURE 


$2,284,043.71 


1,600,987.94 
683,105.77 
233,394.53 
449,711.24 
24,556.05 


$1,433,420.88 
167,517.06 


241,931.18 
8,536.65 


425,155.19 
269,473.18 


694,628.37 


442,500.00 


128.37 


co, 
Chartered Accountants 


plans 
to cut its budget deficit by $66,000,- 
000. And to do this it imposes new 
tazes to effect a net increase in 
income, after allowance for the 
diminishing returns from current 
taxes, of $42,000,000 and it effects 
economies of one kind and another 
of $24,000,000. 

But a more significant compari-+ 
son is between the cuts in ordinary 
expenditures and the amount ex- 
pected to be raised by the new taxes. 

The cut in ordinary expenditures 
is $9,000,000 — and supplementary 
estimates, including the cost of the 
new farm export bonus may wipe 
out a large part of this—but the new 
taxes are intended to extract an 
additional $70,000,000 .from the 
people. . 

And in addition the Government 
hints at another tax to look after 
the C. N. R. deficit. 


*> * * 


HE shock and pain caused to 
Canadian people by this unbusi- 
ness-like, brutal disregard of the 
tax burdens under which they are 
laboring is a matter serious to con- 
template. The Government has 
simply toyed_with the idea of econ- 
omy and has shown almost the min- 
imum amount of courage and re- 
sources in handling the situation. 
One may wonder if the cabinet 
has any genuine appreciation of the 
national financial emergency that 
exists and that could easily become 
a credit crisis of prime magnitude. 
Of vast importance is the prob- 
able reaction of this budget plan 
upon Canada’s credit position at 
home and abroad. The effect can- 
not but be harmful. It is harmful 
because in the first place the budget 
is not to be balanced; it is harniful 


Taxes on 1932 Incomes 


Higher for All Brackets 
All personal and corporate taxes 
on 1932 incomes will consider- 
abl ome under the proposed 
b changes announced by Hon. 
E. N. Rhodes this. week. 

On personal, income, the exem 
tion is reduced from $2,400 to $2,- 
000 for married. persons from 
ae to $1,000 for single persons. 

the rate starts at three per 
cent on the first $1,000 of taxable 
income, instead of two per cent. The 
exemption for dependent children is 
lowered from $500 to $400. Exemp- 
tion for » grandparents, 
brothers sisters in future to be 
the actual amount expended, up to 
& maximum of $400 each. sur- 
ch of five cent of the tax, 
l On gross incomes over $5,000, 
is continued. The exemption to 
householders, which formerly gave 
them the same status as married 
persons, is to be abolished, 

The corporation rate tax is 
raised to be from 11 to 12% per 
cent payable on 1982 incomes. If a 
corporation elects to make a con- 
solidated return, including sub- 
sidiaries, the new rate is to be 18% 
per cent. The former corporate ex- 
emption of $2,000 on gross income 
is to be abolished. The only sweeten- 
ing in this bitter pill is the elimin- 
ation of the five per cent surtax on 
corporate incomes, which “is to be 
absorbed into the new rate,” as Mr. 
Rhodes puts it. ; 

The actual meaning of these tax 
charges is shown on some specific 
corporate incomes, 


HOG PRICES 
UP 50 P.C. 
IN FEW WEEKS 


(Continued from page 1) 
ing imports of bacon and hams into 


Great Britain in recent. months, | 


Current figures indicate that total 
imports are from 20 to 33 per cent 
lower than at the end of November, 
but that in spite of this, Canadian 
exports have made a slight gain in 
volume. 
The improvement in sterling has 
algo te ed to improve the Can- 
adian position considerably. In re- 
cent weeks price of sterling in Can- 
ada has moved from $3.75 to $4.20 
or a gain of roughly 12 per cent. 
This has tended to bring Canadian 
prices more closely into line with 
ee in the sterling “bloc” which 
neludes of course such countries 
as: Denmark, Britain’s chief source 
of —. 
anada’s Place in Trade 
Importations of bacon pig prod- 
ucts into Great Britain whales in 
the form of bacon or ham are usu- 
ally computed in the trade in terms 
of “hogs.” Thus an aver, weekly 
importation of 200.000 hogs last 
year jumped to 264,000 hogs at the 
of the year as foreign supplies 
wete dumped on the market to avoid 
the quota. This has now been re- 
duced to between 175,000 and 180,- 
000 weekly. If Canada were to take 
full aaron *. he quota, - 
wou eligible to supply roughly 
45,000 hogs weekly or aimsat one 
wuarter of present importations. 
ctually Canadian importations are 
currently sunning at 6 a week 
which is the high mar 
a The trend of imports to 
a. K. in recent months is 


Ow: 
Imports of Pig Products into U. 


In ate Mining Outlook 

Steadily increasing interest on the 
part of outsiders in the mining possi- 

ilities of British Columbia is shown 
in a report of the B, C, Chamber of 
Mines at Vancouver, which records 
the fact that the year 1982 was the 
most active in the 20 years the bureau 
has been operating and that over 1,200 
enquiries were dealt with, or an aver- 
age of about four per working 
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Ottawa who is, supposed to keep a 
vigilant and alert eye on 

fire prevention problems in all parts 
of the Dominion and to achieve ¢o- 
operation ae. Sees and 
other interested es. 


The expense of the federal de- 
partment is maintained directly out 
of the federal purse but the provin- 
cial bodies derive their funds from 
a direct tax on fire insurance com- 
panies. Altogether the cost is con- 
siderable but the game has been 
thought to be well worth the candle 
as an ounce of prevention in the 
case of fire hazards can usually be 
measured directly in an incalculable 
saving of both lives and property. 
The ghastly occurrence at the Can- 
ada Match plant recently would 
seem to suggest, however, that 
someone has been grossly negligent 
in the discharge of duties for which 
fire prevention officers are sup- 
posed to be responsible. Where the 


TOO MANY IRONS IN FIRE 
DRAINED ABITIBI ASSETS 
AS SHOWN BY RECEIVER 


(Continued from page 1) 


264,000 tons to be low cost manu- 
facturing units, of 286,000 other 


P-| tons to be efficient manufac 


units and of 180,000 tons to be 
“less efficiency.” In 1928 the com- 
pany sold 414,596 tons, or 63.6 per 
cent of its capacity and 17.4 per 
cent of the total production in Can- 
ada of newsprint paper. It went 
up to 528,181 tons in 1929 or 72.4 
per cent of capacity and then down 
sharply.each year until the output 
in 1932 was 
cent of the capacity of the com- 
pany’s mills. This was about 10.9 
per cent of the total Canadian pro- 
duction. 
Newsprint Prices Dropping 

When the receiver acquired control, 

only three of these nine mills were 


7,127 tons or 28.4 per | Net 


ties of manuf: 

creep in which open the way for 
loss of life and property such as 
occurred at Hull. 


The Financial Post has long given 
its support to the work of fire 
prevention in Canada and it fears 
that confidence in the Quebec and 
Ottawa departments will be under- 
mined unless it cah be proven that 
every precaution was taken to en- 
sure that proper preventive meas- 
ures were adopted at the Canada 
Match plant. It is not enough for 
Dominion Fire Commissioner J. 
Grove Smith to announce as he did 
this week that precautions will 
henceforth be taken to ensure rigid 
inspection and control in all plants. 
His department and the department 
at Quebec have been maintained for 
years for this very purpose and if 
they have been negligent in their 
duty the public should know. ° 


January, 1932, at the expense of com- 
mitments. In January, 1930, the com- 
mon stock of Provincial Paper Co. 
was acquired; in September, 1980, it 
started the ,000,000 power enter- 
prises at itibi Canyon and its 
undertaking to get $5,000,000 to finish 
this undertaking by October, 1932, 
was the final blow to its credit for 
that money could not be obtained. 
Previncial Paper, L which is 
being operated as an independent 
unit, is earning money, but insuffi- 
cient to permit payment of a dividend 
on the common stock which Abitibi 


owns. 

CONSOLIDATED noous & SURPLUS 
ACCOUNT 

To Yr. end. 


Sept. 10, Dee. 31, 
1982 1931 


oqpeings ogaseesce 1,006-828 75,199,946 
bonds 


Add: Profit on 
purch. for sink. f... 554,844 197,206 
100,000 


Prov. Paper div. * 
6,897,151 
1,298,671 
2,801,608 


1,301,972 


1,660,167 

Less: Depree. & depl. 576,961 
Int. on funded debt 

and other int. ... 2,068,172 


producing: Iroquois Falls mill at 86 | Less 


per cent of capacity; Sault Ste. Marie 
mill at full ramen and the Thunder 
Bay mill at per cent of capostty. 
It was stated that the Iroquois Falls 
mill was being operated because of 
its low cost of manufacture, the Sault 
Ste. Marie mill to convert substantial 
pulpwood inventories there.and the 
Thunder Bay mill because of eondi- 
tions attaching to its purchase. 

At the date of receivership on Sep- 
tember 10, 1932, the nominal contract 
price for newsprint was $53 per ton 
but secret and open concessions in 
some companies brought 
oints 
lake 


price by Q 
down to $46 per ton at inland 
and $45 per ton at ocean an 
ports. Since then quotations have 
been below these sesree and this 
meant a loss of $1,600,000 per annum 
to the company on contracts to sup- 


ply more than 200,000 tons. The great- | C 


est margin of return under such cir- 
cumstances could be obtained by run- 
ning the Iroquois Falls mill at capa- 
city and this would have been done 
but for the fear of heavy losses from 
deterioration of pulpwood inventories 
at other points. 

The Smooth Rock Falls mill was 
operating to about one third of capa- 
city on September 10, 1932, but was 
kept open because the cost of carrying 
the property shut down would be 
greater than the Joss when running. 

The receiver has taken steps to re- 
duce administration costs and costs 
of carrying shut down mills, 


Much Pulpwood Deteriorating 


As wood inventories determine to a |. 


considerable extent the operating pol- 
icy of the company under the receiver 
his report as to the 595,000 eords o 
pulpwood (given a book value of 
yaest Oe) is of interest. On Sept. 10, 
932, there were: only 52,586 cords at 
Iroquois Falls; 92,447 cords at Sault 
Ste. Marie sufficient to provide work 
for a year; 100,000 cords at Ste. Anne 
mill; 69,265 cords at Thunder Ba 
miil; 60,700 cords at Smooth Roc 
Falls; 135,264 cords at and tributary 
to Espanola mills; 74,716 cords at the 
Sturgeon Falls mill. The value given 
above was written down to $2,583,571, 
a drop of $1,863,468, largely attribut- 
able to the writing off of values in 
pripweee at Espanola and Sturgeon 
alls. Some recovery rd yet be 
obtained b this wood to 
Sault Ste. 


transferri 


from 18 to 24 months to save it; 
deterioration already exists in the 
Thunder Bay wood. 
Sick From Indigestion 
It was a big meal which Abitibi 
undertook to digest in 1928. In 1927 


arie. The pulpwood at the | Co., 
Ste. Anne mill has to be used within | Co, and 


245,000 
52,500 


divds. 
1% pref. divds. ..« 
523,227 


6% pref. divds, ... 
rv? tg for period ... $974,966 481,245 
— : Prev. surplus .. 67,784,218 61,609,366 


: 
Surplus Prov. Paper 752,570 
Trans. to invest. fea, 
Bpec. invent. w/d¢.. 


Balance forward ..... 55,469,501_67,784,218 


*Lose, +After income tax. tDeficit. 

*Special write-down of wood to reduce the 

inventories to the basis of current values as 

& Co, he tela te _ 

, opin a fur- 

substantial am amount should be written 
inventories in 1932, 


WORKING CAPITAL 
1982 1931 


urrent assets ...... 4.189986 45,000 448 
Current liabs. ...4.++ 7,879,805 5,215,906 


Working capital .... 280,681 10,684,450 
Ratio Lll—1  8.08—1 


“Net current assets of Provincial Paper, 
amoun 098,964 were inclu in 
1931 statement and excluded from Price, 

aterhouse & Co.’s report for 1982. 

Ccietiaemtenimenbietnnintninaaitaty 


QUEBEC SEES MARKET 
FOR BLOCK OF POWER 
WITH NIAGARA HUDSON 


(Continued from page 1) 

a long way toward cleaning 
@ present surplus. 

roup Action Needed 

As conditions are at present it 
would not be possible for any one 
oom rere ‘ip pecans wroduetiys 

acilt 8 energy e 
amount of 300,000 h.p. In addition 
there are certain physical difficul- 
ties which would necessitate collec- 
tive action on the part of certain of 
the larger producers. 

An unconfirmed report is a a 
grou power operators 
will together to meet potential 
demands for power from New York 


State, particularly from Niagara 
ies Mentioned 


Companies 

In this connection it is said that 
Montreal Light Heat and 
Shawinigan Water and Power 
he is Power Co. will 
form a syndicate, By means of re- 
laying power these t operators 
are in a _ position to  ex- 
pert up_to the maximum provided 
the Mercier Bill. The ’ 
be transmitted 


its paper, pulp and power enterprises 
‘ to the 186,000 tons | Lines 


were all tribu 8 
mill at Iroquois Falls and the Smooth 
Rock Falls mills with annual city 
of 60,000 tons of high grade sulphite. 
Then in a series of quick gulps it 
took over in 1928 Spanish River Pulp 
& Paper Mills with three mills, one 0 
which was made efficient at Sault 
Ste. Marie by the expenditure of half 
@ million dollars; Manitoba Paper 


Millis; St. Anne Paper Co.; Murray of 


Bay Paper Co.; Fort William Power 
Co. and its subsidiaries Fort William 
Paper Co. and the Kaministiquia 
Power Co.; Newsprint Bond & Share 
Co.. of which Abitibi held 22.29 per 
cent of subscribed ital and on 
which it still owes $608,464; this com- 
pany was formed to buy voting con- 
trol of Bathurst Power & Paper Co. 
in New Brunswick with capacity of 
48,000 tons a ; and a half inter- 
est in Thander Paper Co, whica 
1 in Port Arthur 

acquired in 


int that price 
or Pence 


are now own 
2 Bondholders saw. 


PIECES MISSING — 
ONTARIO POWER 
JIG-SAW PUZZLE 
ed 


(Continued from page 1) 
ready far more.power than it could 
ha under the 


ve 

ronditions obtaining at that tine, 
or find a sale for.. It was, no doubt, 
the interests of the 


needs explanation. 
There may be a simple and all- 
sufficing reason but the public 
should 
The underwriters pnd Ge oe 
company may possi no ve 
~ remy iowa ? the existence of 
these later contrac 


Electric Power Commission of On- 
tario from one iota of performance 
of its original contract in case Abi- 
tibi Power and Paper Co. had .gone 
broke. Yet it must have made it 
more difficult for Abitibi. Power 
and Paper Co. to fulfill its, bart af 
the contract to get the additional 
money necessary to complete the 
project. If development were not 
finished by Abitibi, the Hydro- 
Electric Commission could not be 
held to the letter of its original 
contract. 
Government’s Offer Outlined 
Hon. Mr. Cooke in the U 

ture on March 165, stated 
province has not yet acquired the 
Abitibi Power Development, that is, 
the fo 
erty has \not occ » as it is 

r a réceiver manager. 


$5,000,000 to Finish 

Outstanding liRbilities of the On- 
tario Power Service Corp. at the time 
the government made its offer on 
August 5, 1982, according to another 
anewer by the Hon, Mr, Cooke, were 
as follows: $20,000,000 in bonds with 
interest at 5% per cent from Janu- 
ary 1, 1932; estimated claims of con- 
tractors and persons having con- 
tracts with the company. 

These liabilities have not yet been 

id by the government and 

ooke estimated that $5,000,000 would 
be sufficient to complete the project 
and to pay liabilities. Of this amount 
it was expected that approximately 
$2,600,000 is available in the hands 
of the Montreal Trust Company, 
trustee under the bond mortgage 
securing the bonds of the company. 

Hydro-Electric Power Commission 
offer to bondholders of Ontario Power 
Service Corp. has been successful as 
more than 97 per cent of such bonds 
by the commission, 

this offer as their 

best way out. 


Recently Ontario Power Service 
Corp. passed into the hands of a re- 
ceiver and it appears that an Order 
of Court has been made for th 
of its property and assets. 

“This may result,” says the receiver 
and manager, “in a substantial claim 
against Abitibi Power and Paper Co. 
in respéct of the contract entered into 
by it to furnish funds for the com- 
pletion of the Canyon plant and to 
purthase power. Under these circum- 
stances it is believed that the claim 
of Abitibi Power and Paper Co. in 
respect of its ownership of shares 
in and advances to Ontario Power Ser- 
we Corp. will prove to be of no 
value. 


taking over of t * Prop. han 


From its founding early in the last ceatury, the Bank of Montreal has 
been closely identified with all phases of the agricultural, indusuial, 
commercial and financial life of Canada. It has wide experience in the 


_ banking requirements 
On sccouat of its 
organizations, the 


business from coast to coast. 


resources, its national, provincial and local 
of Montreal is always in 2 position to discuss 


banking requirements aad is always gled to do so. 


TOTAL\.ASSETS IN 


BECESS OF 6730,000,000 


MAGIC BAKING POWDER 
“ROYAL YEAST CAKES 
- Q@ILLETT’S LYE 


Leaders ia their respective markets for more than thirty years 


Quality Products of 
STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 
A Canadian corporation operating Canada’s largest 


fresh food d 


very system 


MANUFACTURERS AND DISIRIBULORS OF» 


Fleischmann’s Bakery Products * 


Fleischmann’s Yeast tor Health 


Magic Baking Powder 4 Gillett’s Lye » Royai Yeast Cakes 
Chase & Sanborn’s Tea and Coffees 


OTTAWA DENIES 
CAHAN SPEECH 
CURBS TRADE 


‘(Continued from page 1) 
country as a result of this or the 
other slight or attack or what-not, 
that I am unable to give you this 
order. Otherwise I would have been 
delighted to do so.” 

expo pr 

Frito communication with Ottaw 
and express his views of the gov- 
ernment’s diplomatic abilities in no 
uncertain terms. Curiously, no 
other country than China has de- 
veloped this close oa be- 
tween diplomacy and ess. 


by impl , a doubt 
strength of the Chinese 


nt. 
Highlights of Speech 
is recorded verbatim 


mal; but, never- 
theless, I they are opinions 
in which my government will con- 
cur. 


The passages in his speech which 
have caused most criticism are as 
follows: 

“The prescribed conditions for 
admission to ‘membership of the 
League of Nations are that the appli- 
cant shall be a fully governing state 
and that it shall give effective guar- 
antees of ie sincere intention to 
observe its international obligations. 
The clear assumpticn was that each 
member state should be directed by 
a strong central government, capable 
of melememne emgye order and good 

rnment within its own territorial 
urisdiction, and also capable of fu 
lling its obligations under the Cov- 
enant of the gue of Nations, It 
is doubtful to my mind whether the 
National Government of China has 
yet been in a position to comply fully 
with these conditions,” 

The second passage refers to the 
Nine-Power Treaty entered into at 
Washington in 1922 which was to 
stabilize conditions in the Far East. 
Mr. Cahan said: 

“It seems to me that the institu- 


Moving to 
New Offices? 


If so, you want thorou 


modern, fireproof 


served by swift elevators and 
flooded with sunlight and 
clean air. You. want a central 
location, yet one that is free 


from traffic con 


and 


where plenty of nearby park- 
ing space is available. You 


Apply to 


j. | Wheat bought from Canada. T 


tion and maintenange by the Chinese 
government or with its passive ap- 
proval of attempts at intimidation 
against the citizens of any state which 
ie a party to that treaty, or any at- 
te by unilateral action to abrogate 
or diminish the treaty rights of any 
other state in or in respect of China, 
must be neues as @ grave Lege m1 
ment by China of the existing rights 
of other states and manif pro- 
vocative of emergency action by such 
other state for the purpose of pro- 
tecting such rights. In our law, we 
affirm as an invariable m of good 
conduct that he who equity must 


In the second passage Mr. Cahan 
was referring to the intimidation of 
d ese in Shina and Manchuria. 

nh other respects Mr. Cahan, in his 
se’ was>at pains to make clear 

@ high regard in which Canada 
held her western neighbor. 


Ottawa Not Ajlowed 

While it is true that these refer 
ences have caused great indignation 
in China, the government does not 
seem to be alarmed by any trade re- 
percussions. It is the experience, that 
the Chinese usually have some griev- 
ance against foreign governments 
and do not hesitate to air the griev- 
ance whenever large orders are lost, 

Last year @ somewhat similar situ- 
ation arose with respect to Hon 
Herbert Marler, Canadian minister to 
Tokio and the far east It has always 
been a sore point with the Chinese 
that Mr. Marler should reside in 
Japan rather than in China. They 
have never wearied of su ng a 
change in Mr. Marier’s domicile, nor 
of pointing out that his présence in 
Japan might injure rather than. help 
Chinese-Canadian trade relations. 


The Marler Dinner 
When Mr. Marler was. home last 
ear, he gave a dinner to the lead- 
ng Chinese merchante at Vancouver. 
The dinner was excellent, but not one 
of the guests showed being 
their way of showing their resent- 
ment not of Mr. Marler’s personal 
abilities, but of the fact that he lives 
in Japan rather than in China, As 
that time there was much talk of a 
trade boyeott until the Canadian gov- 
ernment either sent Mr. Marler to 
China, or named a special diplomatie 
representative for that country. The 
receding year a somewhat similar 
spute arose over a passing com- 
ment made by a cabinet minister as 
to the capacity of China to noe 
s, too, 
taken as a national affront and 
a Tumors of ~ doycots 
r 5. 
ttawa does not take these reports 
seriously because they believe the 
Chinese are shrewd traders who buy 
in the cheapest and sell in the dear- 
est market. Current reports state 
that a million dollar flour order has 
been cancelled, The feeling here is 
that either the Chinese bought the 
flour slightly cheaper elsewhere, or 
decided they ¢ould not afford it, 


@! first do equity.” 


The Maclean Publishing Company, Limited 


143-153 University Avenue, Toronto 


Phone: ADelaide 9131 


oe 


What 


BONUS P 


AIDS TI 


OF $24, 


Cost of Expo! L 
1982 Would | 


$3,600,¢ 


roximate c 
of the “Agric: 


A 


“The government 
eareful considerat 
with which our ag 
ing interests are 
ing their products 
depreciated and f 
cies. As a result 
establish a fund t 
Agricultural Stabi 

“From it there w 
porters to the Britis 
difference between the 
xeceived and the | 
med at $4.60. In other 
extent that the pound 
below $4.60 the € 
made good from t f 

Trade Volume 
- In the calendar ye 
ada’s actual dollar 
commodities to Great 


valued at approxin Bg 


© previous yez 


000 

gens figure was 
1932, and in the f 

of 1933 according ¢ 

tion made by The F 

the average “spre 


quoted price of steriit 


and the base pri 


61 cents. Thus the 7 


of sterling for purpos 
Was approximate): 
above actual pri 
‘ have meant in 19 
government of 15 
total value of exports 
mately $3,600,000. 
between sterli 


sp 
is 50 cents, or a spré 


12.2 per cent. 
The items affected 


pee sad the volume of tr 
carried on i 


with Great Britain 
1932 are shown as f 


Cece dteereeeree 


Honey wecavensss++ oa 


COSMETICS T/ 
WILL NET 


Amnual Consun r 
mated at Abou 


000 in 19 


Excise tax of 10 1 
arations and t 
the country $1,154 
of consumption in | 
for which comp! 
available, accordin; 
mede by The Fina 
consumption of th: 
slightly in value 
from the high mark 
volume has been 
ver a period of y 
Production of ¢ 
in Canada in 1931 a 
642 to which must 
at $4,509,052 a 
at 9,212, making 
tion of $11,649,380: I 
total $1,293,000, chie 
ations, while ex; 
$1,401,617, of whi 
soap. Consumpt 
@mounted to $11,54 
Some reduction « 
in the 1933 consum 
igher prices wh 
& revenue of about 


expected, 
Poilet soap, t 


cream, powders, s 
are the chief ite 
are commonly used 
increased impost t 
Manufacturer or 
doubtedly be hand 
sumer, 


Home Brew Cos 
More Than 10° 
Diess Gome chan; 
item in the budwet 
excise tax of 50 « 
malt for brewing, 
Canada will be pract 
it is stated. The ta 
to commercial brow 


Use mal 7 
cies barley 


S Of home brew 
owed — the direct 

out of busin: 
that the majority « 
@re not = & positior 

is im p< 
retailin arge im! 
coon oe of rev: 

mption figures 
ne Sat no i 
the increased deman 

will indirectly | 
nue. 

Additional cost u: 
® pound tax can be 
80m of past and fut 

n ow of beer. 
ormerly co 
Which included 3 I 
Under the increased 
Would cost $2.85, ox 
Original cost. As 
be bottled for a 
cost per quart 


Es 





« 


at 18 cents « / 


B £14 cents to 10 « : 


by 


provincial and local 
position to discusa 
i to do so. 


$750,000,000 


IMITED 


ntenance by the Chinese 
or with its passive ap- 
tempts at intimidation 
tizens of any state which 
> that treaty, or any at- 
ateral action to abrogate 
he treaty rights of any 
h or in respect of China, 
irded as a grave eee 
na of the existing rights 
es and manifestly pro- 
mergency action by such 
or the purpose of pro- 
tights. In our lew, we 
nvariable maxim of good 
e who seeks equity must 


vy. 2 

nd passage Mr. Cahan 
» to the intimidation of 
hina and Manchuria. 
spects Mr. Cahan, in his 
at pains to make clear 
rard in which Canada 
ern neighbor. 


a Not Allowed 
true that these refere 
maused great indignation 
e government does not 
larmed by any trade re~ 
It is the experience, that 
bsually have some griev- 
foreign governments 
esitate to air the griev- 
r large orders are lost, 
comewhet similar situ- 


with respect to Hom 


er, Canadian minister to 
he far east It has always 
ore point with the Chinese 
r. Marler should reside in 
ather than in China, They 
wearied of suggesting a 
r. Marler’s domicile, nor 
out that his présence in 
injure rather than. help 

adian trade relations. 


Marler Dinner 


Marler was home last 
6 a dinner to the lead- 
merchants at Vancouver. 
vas excellent, but not one 
s showed up—this being 

mei showing their resent- 

Mr. Marler’s personal 
of the fact that he lives 
ther than in China. At 
ere was much talk of a 

until the Canadian gov- 
her sent Mr. Marler to 
med a special diplomatie 

e for that country. The 
par a somewhat similar 
e over a passing come 
by a cabinet minister as 
ity of China to pay for 

from Canada. This, too 
s a national affront an 

rumors of dboycots 


pe not take these reports 
cause they believe the 
shrewd traders who buy 
est and sell in the dear- 
‘urrent teports state 
bn dollar flour order has 
ei. The feeling here is 
the Chinese bought the 
vy cheaper elsewhere, or 
ould not afford it, 


] starch 25,1988 


BONUS PLAN 


AIDS TRADE 
OF $24,000,000 


Cost of Export Bounty in 
1932 Would Have Been 
$3,600,000 


Approximate cost to Canada in 
1932 of the “Agricultural Stabili- 
zation Fund” announced this week 
by tlight of the badger epee, 
highlight 0 t ; 
would have been $3,600,000 accord- 
ing to an estimate compiled by 
The Financial Post. Impetus to 
export trade by the bounty should 
increase this substantially in 1933 
of course. — 

The fund is to be created by the 
Federal Government to bonus ex- 

rts to Great Britain of some 14 
important products of agriculture 
and fisheries, The commodities 
are: animals, meats (includin 
bacon and hams) poultry, fresh 
fish, canned fish, tobacco, cheese, 
milk products, canned fruits, can- 
ned vegetables, maple products, 
eggs and honey, 

Idea behind the plan is to com- 
pensate exporters who would other- 
wise suffer by the depreciation in 
sterling. Accordingly whenever 
the price received by the exporter 
falls below $4.60 the government 
will make up the difference. Mr. 
Rhodes’ statement in part follows: 

“The government has given most 
careful consideration to the problems 
with which our agricultural and fish- 
ing interests are confronted in sell- 
ing their products in countries with 
depreciated and fluctuating curren- 
cies. As a result it is proposed to 
establish a fund to be known ag the 
Agricultural Stabilization Fund. 

“From it there will be paid to ex- 
porters to the British market the 
difference between the price actual] 
received and the pound sterling val- 
ued at $4.60. In other words, to the 
extent that the pound sterling falls 
below $4.60 the difference will be 

made good from this fund.” 
Trade Volume $24,000,000 

In the calendar year 1932, Can- 
ada’s actual dollar exports of these 
commodities to Great Britain were 
valued at approximately $24,000,- 
000. The previous year the corres- 

nding figure was $25,775,000. 
fn 1932, and in the first 11 weeks 
of 1933 according to a c ta- 
tion made by The Financial Post, 
the average “spread” between the 
quoted price of sterling in Canada 
and the base price of $4.60 was 
61 cents. Thus the “pegged” price 
of sterling for purposes of the fund 
was approximately 15 per cent 
above actual price. This would 
have meant in 1932 a cost to the 
government of 15 per cent of the 
total value of exports, or approxi- 
mately $3,600,000. The current 
a between sterling and $4.60 
is 50 cents, or a spread of about 
12.2 per cent. 

The items affected by the new 
plan and the volume of trade which 
Canada carried on in each one 
with Great Britain in 1931 and 
1932 are shown as follows: 

1982 1991 
2,271,688 


Animals (living) ,... 1,265,815 
1,493,368 


Bacons & hams .... 3,010,203 
Other meats 1,419,730 
Poultry ...cesccesses 217,915 
Fresh fish 355,124 
3,816,999 

3,157,370 

« 8,504,722 

Other milk products . 1,358,170 
Canned fruits .....« 556,113 
Canned vegetables ..« 179,592 
5,333 
3,972 
184,341 


24,035,899 25,775,822 


COSMETICS TAX 
WILL NET MILLION 


Annual Consumption Esti- 
mated at About $11,000,- 
000 in 1931 


Excise tax of 10 per cent on toilet 

eparations and toilet soap will net 
the country $1,154,000 on the basis 
of consumption in 1931, the last year 
for which complete statistics are 
available, according to an estimate 
made by The Financial Post. While 
consumption of these products fell 
slightly in value in 1930 and 1931 
from the high mark set in 1929, the 
volume has been growing steadily 
over a period of years. 

Production of toilet preparations 
in Canada in 1931 amounted to $6,751,- 
642 to which must be added toilet 
soap at $4,509,052 and shaving cream 
at $389,212, making a total produc- 
tion of $11,649,806. Imports added 
total $1,293,000, chiefly toilet prepar- 
ations, while exports deducted total 
$1,401,617, of which half was toilet 
soap. Consumption, therefore, 
@mounted to $11,541,000 in 1931. —~ 

Some reduction can be looked for 
in the 1933 consumption owing to the 
higher prices which will prevail but 
a revenue of about $1,000,000 may be 
expected. 

Toilet soap, tooth paste, shaving 
cream, powders, scents and gargles 
are the chief items affected which 
are commonly used by the public. The 
increased impost to be paid by the 
manufacturer or importer will un- 
doubtedly be handed on to the con- 

umer, 


Home Brew Costs Raised 
More Than 100 Per Cent 


_, Unless some change is made in the 
item in the budget which places an 
excise tax of 50 cents a pound on 
malt for brewing, home brewers in 
Canada will be practically eliminated, 
it is stated. The tax does not apply 
to commercial brewers’ malt as the 

use malted barley as compared. wit 

malt extracts used in home brewing 
on which the tax is levied. 

, instead of paying 18 cents a pound 
ae for malt the home brewer 
rb be called upon to pay 68 cents. 

ccording to manufacturers and re- 
tailers of home brew supplies this 
— have the direct effect of putting 

om out of business as they state 
that the majority of their customers 
are not in a position to pay more. 

This large impost on a product 
tetailing at 18 cents a pound renders 
@ny estimate of revenue on previous 
consumption figures valueless. It is 
charged that no large revenue is 
expected from this source and that 
the increased demand for commercial 
beer will indirectly provide additional 
fevenue. 

Additional cost under the 50 cents 
@ pound tax can be seen in compari- 
s0n of past and future costs of a 5 
gallon brew of beer. Supplies for this 
brew formerly cost about $1.35, 
Which ineluded 3 pounds of malt; 
under the increased tax. this brew 
Would cost $2.85, or more than twice 
the original cost. As about 30 quart: 
fan be bottled for a 5 gallon brew. 
the cost per quart has been raised 
from 4% cents to 10 cents, 
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The average _ “spread” between 
rice of sterling in Canada and 

'$460 since 1931 is shown above. 
Whenever sterling is below $4.60 
exporters of a selected list of agri- 
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Information Sought 


Executives of various compan- 
ies are buy with pencils, telephone, 
telegraph and mail trying as- 
certain the exact 
own business of the new 
into effect in the latest Do 


‘| Government budget. Most of them 


cultural and fishery products will 
be paid the difference by the Gov- 
ernment, As shown above ‘the 
average spread since December, 
1931, was 61 cents or 15 per cent. 


Sugar Tax Earns $18,000,000 
2 Industries Directly Hit 


Industry will bear about a fifth of 
direct burden of the sugar tax 
of 2 cents a: pound, leaving the 
housewife to absorb the remaining 
four ‘fifths plus, = oo the in- 
prices of manufacturi 
goods caused by the tax, oceording 
to an estimate of sugar’ consump- 
tion made by The Financial Post. 
Five industries are chiefly affected, 
biscuits and confectionery, canning 
and preserving, bread and baking, 
aerated water plants and wineries 
being the largest users respectively 
2 eae 
stima’ sugar consumption in 
1932 totalled 964,738,000 pounds, 
composed of 970,000,000 pounds 
domestic manufacture plus 3,786,600 
pounds imported less slightly over 
9,000,000 pounds exported.. This 


represents a per capita consump- 
tion of 98, pounds. Consumption 
in 1931. was the highest recorded 
at 1,003,906,912 pounds while in 
1927, when prices were higher it 
was only 818,200,000 pounds. 

_On the basis of 1932 consum 
tion the new tax would net the 
country $19,300,000 but, as the i 
crease in price will probably 
the annual consumption to 
extent, this figure may be 
what smaller. On the basis of con- 
sumption in 1927, when sugar was 
approximately 2 cents a pound 
dearer than it has been during the 
past few months, the revenue from 
the tax would have been $16,364,- 
000. Probably a figure somewhere 
between these two totals, say $18,- 
000,000, would be fair. 


Industries Affected By Sugar’ Tax 


Industry : Year Sugar used 
Ibs. 
81,991,241 
48,215,287 
27,874,659 
20,262,080 
14,164,519 


Biscuits & confectionery 1931 
Canning & preserving ... 
Bread & baking 

Aerated waters 


Tariff Change 
On Knit Goods 
Most Important 
While 57 changes are made in 


the customs tariff in the annual 
budget speech of the Minister of 


Finance only two items affect any bee 


considerable amount of trade, in 


one case a decrease in all tariffs 
taking place and in the other an 
increase of the intermediate and 
general tariff being imposed. 
Specific duties are withdrawn 
from a ose of automobile acces- 
sories which enter free under or- 


Value added Total cost % Increase 
at 2c e pound of materials over — cost 


1,639,825 20,207,678 
964,304 18,668,100 
557,493 36,582,843 
405,242 3,300,776. 
283,298 2,616,290 


dinary tariffs when imported by 
manufacturers for use in fabrica- 
tion of automobiles. This trade 
amounted to $2,500,000 in the fis- 
cal year ended March 31, 1932. 


Increases in the general and in- 
termediate tariffs on knitted goods, 
knitted garments and knitted un- 
derwear, n.0.p., is probably the 
most important change as far as 
Canadian manufacturer is con- 
cerned. Although no change has 
nm made in tariff applying 
to Britain, which was responsible 
for a slightly more than half of 
the import total of $1,220,000 in 
have already stated that this in- 
creage in the other two tariff clas- 
ses will benefit them. 


Of the total changes, 21 merely 
consist of clarification of wording. 


were resigned to the fact that tax- 
es had to be higher but needed 
further consideration to real 
the incidence of their 


affairs, The stock market reflect- 


ed this attitude and was negative 
in character for the first day. 

It was evident that the special 
excise tax of 5 per cent on auto- 


Fruit & ~» (pres. 
d Benet) foie 32,006,000 


mobile tires and tubes would raise chine 


rices to the public but further 
information is being sought as to 
manner of applying it. In the 
meantime Goodyear‘ Tire stock 
showed no influence from this tax. 


Sugar Tax Looms Large 


Tax of 2 cents per pound on all 
refined sugar into-or re- 
fined in Canada would yield some 

the basis of con- 
sumption in 1982 and this tax will 
be paid chiefly by the ultimate 
consumer. Retail stores put the 
tax in effect March 22. Manu- 
facturers of confectionery, biscuits 
soft drinks and many other fo 
products are affected by the tax 
and wherever possible the tax will 
be passed on by the manufacturer 
to the consumer. 


In the manufacture of high 
grade candy and biscuits the in- 
crease in cost is relatively small 
and may not affect the price of 
boxed chocolates but on cheaper 
lines of candy, particularly hard 
candies where sugar content is 
more important, increases are ex- 
pected. With the wholesale price 
of sugar at around $4.65 per 100 
Ib. bag the tax just imposed will 
increase the wholesale price by $2 
a bag or 43 per cent. Manufac- 
turers of soft dri~':s will be par- 
ticularly hard hit. 

In addition to increased tax on 
sugar food manufacturers are hit 
by the new corporation income 
tax of 12% per cent while the sales 
tax remains. 

Imperial Oil, B.A. Oil, McColi- 
Frontenac and other companies in 
Canada are affected by the sales 
tax on fuel oil as the use of the 
latter was becoming more pro- 
nounced in recent ~ears. This in- 
creased cost, it was feared, might 
hurt the sale of oil burning equip- 
ment for houses. 

Some companies are both hit and 
helped. Canadian Canners, . it 
would appear, will have costs rais- 
ed considerably by the 2 cents a 
— tax on sugar in canning 
ruit but it may be helped on the 
other hand by the bonus promised 
to make up the difference between 
the ex e rate of the British 
pound and $4.60 on exports. Inso- 
far as this bounty adds to the pur- 
chasing power of farmers it may 
be helpful to collections and sales 
of such companies as Massey-Har- 
ris and Cockshutt Plow which, 
however, may be affected adverse- 
ly by the revival of sales taxes. 


Table Shows Federal Tax Payers 
How to Compute Income Tax for 1932. 


deductions, ete. The tax is then payable, three per cent on the 


Personal income of all, married persons receiving over $2,000 
per annum, and single persons earning over $1,000 per annum, 
is taxable, according to new federal legislation introduced ~in 
the House of Commons by Hon. E. N. Rhodes this week. Maximum 
exemption for dependents is $400 each. Householder’s exemption 


is abolished. 


Rate of taxation is increased one per cent on the first $1,000 


of net taxable income. 


It is incre 


two per cent on taxable 


income between $2,000 and $225,000. The tax rate is raised one 
per cent for every $25,000 of taxable income above $225,000, 
instead of for every $50,000 as on 1931 income. The rate on 
taxable income above $226,000, therefore, increases faster. The 
increase in income tax rate on incomes of $500,000, for instance, 
is six per cent. A surtax of five per cent of the tax is collected 
on all gross incomes over $5,000 per annum. These - provisions 
apply to income for the 1932 calendar year, and returns must be 


made by April 30 next. 


Inthe table below, The Financial Post has computed actual 


income tax 


ayable under each bracket on the basis of the new 


rates. To calculate the amount of tax payable, it is first necessary 
to compute net taxable income; i.e., total income, less exemptions, 


HOW TO COMPUTE AMOUNT OF YOUR FEDERAL INCOME TAX 


Net 
Taxable Income 
Up to $1,000 rate is 3%. 
$ 1,000 to $2,000 
2,000 “ 3,000 
3,000 “ 4,000 ts 
4,000. “ 5,000 S 
5,000 6,000 
6,000 7,000 
7,000 8,000 
8,000 9,000 
9,090 10,000 
10,000 11,000 
12,000 
13,000 


11,000 
12,000 

14,000 
15,000 


13,000 
16,000 


14,000 
17,000 
18,000 


Take tax on 


Dumping Duty Down 
Despite Recent Denial 
panes ee - aro 
rate for dumpin . 
poses to $4.25 Som $1.40, 
as announced in the budget 
ve is wees ae to 
porters, pa arly in 
view of the fact that the 
Minister of National Rev- 
enue stated in the House two 
weeks ago, that no c in 
this duty was contemplated 
at the present time. With 
- buying rate for sterling cur- 
rently quoted near to the 
$4.15 mark this reduction of 
‘the value for dumping duty 
pope represents a reduc- 
ion of 60 per cent in the 
amount of duty payable. 
Nothing has been done ap- 
parently to change the valu- 
ation for ordinary duty pur- 
poses of $4.86, at present 
used on the pound ee 
This, importers of dutiable 
goods state, is even more im- 
portant than the reduction 
of the dumping duty al- 
though this latter saving is 
thoroughly appreciated. 


Canadian Motorist Pays 
$1,000,G00 in Tire Tax 


Purchase of automobile tires and 
inner tubes will cost the Canadian 
motorists about $1,000,000 extra if 
the newly imposed 5-per cent excise 
tax is passed on to the consumer by 
the manufacturer, figures for con- 
sumption of these items show. Pro- 
duction in 1931, the last year for 


which complete statistics are avail- 


able, amounted to $25,840,061, while 
imports totalled $345,000. Exports in 
1931 were valued at $6,472,000, leav- 
ing Canadian consumption at approxi- 
mately $20,000,000. 

No mention is made in the bu 
speech of any drawback or exentption 
for rubber tires exported so that the 
revenue to the government on the 
basis of 1931 figures would be $1,- 
309,250. Since that year, however. 
consumption of tires has decreased 
considerably and a revenue of $1,000,- 
000 is probably the largest figure that 
can be expected. 


first $1,000 of the taxable income; plus four per cent on all tax- 


able 


income in excess of $1,000 and not in excess of $2,000; plus 


five per cent on income over $2,000 but not in excess of $3,000, 
and so on. If gross income, before exemptions, exceeds $5,000 a 
surtax of five per cent on the regular tax must be added. 


Thus, if a married taxpayer has a gross income of $6,500, he 


must pay income tax as follows: 


He would first deduct exemption of $2,000, leaving $4,500 net 


taxable income. Then he would pay: 


3% 

plus 4% 
“ 5% 

“ 6% 


“ 9% on the next 


Plus 6% surtax, his gross income being in 


excess of $5,000 


Total federal income tax 


Therefore tax on net taxable income of $1,000 is 


$30 
70 “ 
a 120 
“ , 180 
$ 250 
s 330 
“s 420 
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“ 630 
“ : 750 
“ 880 
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$1,000 or 
000 “ 
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“ 
“ 
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“ 
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Tax 
Payable 


Taxable 
Income 


$50.00 
$60.00 
$35.00 


$215.00 
$10.75 


$225.75 


Tax 
Payable 


$30.C0 


$70.00 
120,00 
189.00 
262.50 
346.50 
441.00 
546.00 
661.50 
787.50 
924.00 
1,071.00 
1,228.50 
1,396.50 
1,575.00 


ee ee ae. 


of 5% 


t+++$4++4+ 
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Footwear: $ ‘ 
Leather eeereree 37,000,000 
2,000,000 


r 25,000,000 
& newsprint 158,000,000 10,000,000 
4,000,000 


~~ wy) Forinerly Pree Now 6% one 
Mining machinery \ 3,500,000 3,000,000 


WINE MAKERS FEAR 
KNOCK DOWN BLOW 
IS GIVEN INDUSTRY 


Difficult to Increase Prices 
to Take Up Higher 
Sugar Costs. 


Wine manufacturers, so far as 
The Financial Post could interview 
them on March 22, regard the 2 cent 
= pound tax on sugar and to a 
esser de the excise tax on spir-, 
its,manufactured from fruit juices 
to fortify wines as likely to deal a 
body blow to the industry. It is 
stated that no profit is being made 
at present prices with the low pub- 
lic demand obtaining and that it is 
going to be a difficult thing to get 
an increased price from the Liquor 
Control boa: 

One manufacturer feared that the 


_ BROCK 
ST.LAWRENCE 
DUNBAR 


WHEREVER WELI 


inte) ‘al 
RES 


A well-fitted suit, har- 

moniously blended hab- 

erdashery, smartly styled 

shoes... all need the 

crowning touch of the 

right hat... “by Brock,” 
of course. 


principal sufferer would be the 
grape-grower. Under the influence 
of the Ontario Liquor Control Board 
as much as $40 a ton was paid for 
gra last season, while $15 was 
paid for grapes used for other pur- 
poses. In the endeavor to cut costs 
it is asserted that grapes for what- 
ever purpose next year will get only 
the market price and that in any 
case wine manufacturers are likel 
to be in the market for only omalt 
antities. The reason given for 
this expectation is that public de- 


He Likes his Accounts 
in Proper Shape 


—a good trait and necessary in any businéss! But especi- 
ally so in trusteeship, the business of a trust company. 


It was this feature of our service that especially ap- 
pealed to him when, years ago, he became entitled to a 


share of an estate we were administering. 
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WOLTHAUSEN, BROCKVILLES = 


Hatter to gentlemen for over balf a ¢ 


mand, not very large in 


just now, is likely to drop still fu " 
ther if oo increase, and that if 
o not increase, - ot 


prices 
pay wine manufacturers 
any more wine. 


Distress Stocks Feared 


There are at present some |, 
stocks of wine which 
willing to unload below 


prices in order to get out of th 


business. This may prevent 
price being raised by others. 


As a bene- 


ficiaty he liked the way our statements were presented. 
They were detailed, because a trustee has to account 


completely for all transactions. 


They were accurate, 


because a trustee has to account for all property it 
holds in trust. And he liked particularly the regularity 
with which they were furnished. | 


Such a service is seldom practical for a private execu- 
tor. With him, both training and facilities are usually 
lacking. True, those interested in the estate are likely: 
to make allowances for him in the handicaps under 
which he works. Yet they are entitled to periodical 
statements in systematic and understandable form. 


The application of present-day business principles 
and practice to trusteeship has removed being an ex- 
ecutor from the list of amateur activities. We solicit 
your appointment as executor and inyite you to write 
for our booklets. 
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National Trust Company 


Capital and Reserve 


$6,000,000 


, 


Limited 


Assets under Administration - 


$267,000,000 


20 King Street East 





Utilities 


COUVER PLEA 
N BUS FRANCHISE 


Bis 


a7ms Company Gives 
st Service For Money 
on Continent 


-~ VANCOUVER. — The city of 
* Vancouve aes revives ee Se 

wr authority to establish a bus 
Wranchise and has taken its case 
» the provincial | ature, 
the issue is being fought by 
dent W. G. Murrin and other 
als of the B. C. Electric Rail- 


. Murrin contends that Van- 

tr is already getting more 

ent ie pats ont 
or, @ po ou 

ane r travel has declined 

t 12,000,000 passengers a year. 

ctual cost of o the com- 

iny’s street car lines, buses and 

urban lines has been in excess 

fevenue, without considering 

it tion and investment at 

according to Mr. Murrin. 

Giving Best Service __ 

“We are giving the best service 

for the money in North America,” 

. Murrin told the private bills 

mmittee of the legislature. “Our 

pmpany operated on earnings of 

9 cents per mile as against 42.8 

in Montreal and 40.11 cents, 

average revenue for 116 United 
companies.” : 

resentatives of the city said 

wanted to ensure uate 

rtation throughout the city 

) meet public demand and that 

of the city were be 

Oo babh city, it wae stated, 

y not run the pro- 

bus service itself but would 


: y give the franchise to some 
y corporation. 
|. Meanwhil 


ile, the possibility of 

one-man cars usively in 

uver is being hinted by E. W. 

tt, transportation manager of 

B. C. Electric Railway. “It is 

only way our company can re- 

he expenses,” Mr. Arnott said. 
oe company earned only 2% per 
’ eent on a total investment of about 


ty © $11,750,000 during the eight years 


b to June 30, 1930, and the 
0 earnings are now insufficient 
meet expenditures.” 


'. B. C. Power Corp. Income 
- an Lower Scale This Year 

From Our Own Correspondent 
-MONTREAL.—Lower earni are 
rted by British Columbia Power 
rp. for February last. Gross in- 
amounted to $1,065,425, ex- 
mses $691,514 and net revenue $373,- 
1. For the same month last year 


a gross revenue totalled $1,208,695 and 


providing for expenses, net in- 
come was $429,110. 
Cumulative returns for the eight 
s ended February, 1932, reveal 
-@ gross income of $8,784,968, a de 
it of $919270 from the corre- 
ng period ~f the previous year. 
ting expenses were reduced by 
751 to ‘$4,897,156, leaving net 
ting income at $8,837,832 as com- 
with $4,288,351 in 1932. 


Sor Canada Power 
: Earnings Off in February 
ae From Our Own Correspondent 
- MONTREAL. — Southern Canada 


BS 
ee 
E. 


i 


ar ago. a a a - 
, and operating expenses - 
0, leaving a net income of $114,812. 


"| For the same month last year gross 


led $187,758, expenses $67,669 and 
income $120,089. 
‘Cumulative returns for the five 
onths ended February, 1933, show a 
s revenue of $931,462 and a net 
me of $620,427. For the corre- 
ing period last year, revenues 
nted to $986,290, operating ex- 
$364,615, leaving a net income 
$621,675. 


Montreal Coke Output 
30Per Cent Below Capacity 


‘ Our Own 
MONTREAL.—Production of coke by 
lontreal Coke and Manufacturing Co., 
intly controlled by Montreal Light, 
t and Power Consold. and the de 
pers Co. of Delaware, is currently 
na 9g of about 70 per cent of 
Wo figures are released by the com- 
my as to its operations or finances. 
nt capacity is reported at 450,- 
ns of coke, among other prod- 
on an annual basis. On the basis 
= 70 per cent of capacity, current 
uction is just over 300,000 tons 
; ye 
*ointe Claire Favors 
- Montreal Power Offer 
From Our Own Correspondent 
MONTREAL.—Second thought was 
the best thought with the city coun- 
“sui of Pointe Claire which has 
; d the offer of Montreal Light, 
| Heat and Power Consold. of $100,000 
for the municipal electric system. The 
oun turned down the original 
off saying that it would consider 
ns bia under $110,000. The proposed 
Sale will now have to be put before 
the Qatepayers for their approval. 


. » Canadian Fur Goods Value 
value of the output of the fur 
industry of Canada in 1931 was 

993 of which the largest item 

Women’s coats and jackets ac- 
counting for $8,219,989. Fur collars, 

| @uffs and stoles were valued at $2,- 
411,2: The balance of $3,615,781 
for miscellaneous fur products. 
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“INDUSTRIAL 
RESEARCH 


/ AS CONCERNED 
WITH THE PRO. 
“DUCTION OF 
“SOMETHING 
WHICH WILL BE 
OF DIRECT VALUE 
AND FROM WHICH 
“A PECUNIARY 
“PROFIT MAY BE 
- SECURED. 


MILTON HERSEY 
COMPANY, LIMITED 


b Andustrial Chemists 


and T ransportation Vy 


Bank of Montreal 
. 
Investment Firm 

Only Legal Entity 

Canada’s only bank secuPities 
8 is meres 5 entity. 
It is The Montreal Co. of New Y 
Inc., a subsidiary of The Bank 
Montreal, and it ceased function 
two years ago. As indicated in The 
Financial Post last week, its activi- 
ties have never been noticeable, but 
its ro otntn 250 is we - 
eral interest in view i 
ments in security affiliates of United 
States banks. 

The Bank of Montreal’s agency 
in New York does no securities un- 
derwriting and has never done any, 
The Financial Post is informed. The 
agency handles payments for the 
bank’s clients, dealing in foreign 
exchange, and can invest reserves 
of the in New York. ~~ 

It does not do a commercial! bank- 
ing business, as this function is not 
allowed to foreign banks under New 
York laws. : 


UTILITY INVEST. 
SHAREHOLDERS 
RECEIVE OFFER 


Banking House Gives City 
Gas Common for - 
Stock 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Consolidated Public Utility Invest- 
ment Co. have received an offer 
from Browne, Urquhart & Co. to 
exchange their shares for those of 
City Gas and Electric Corp. One 
share of City Gas common is 
offered for three class A shares 
and six class B shares of Consoli- 
dated Public Utility respectively. 
It is understood that a substantial 
majority of shareholders have 
availed themeelves of the offer. 

Consolidated Public Utility: . In- 
vestment Co. represents the re- 
organization and merger of. the 
former Public Utility Investment 
Co. and Second Public Utility In- 
vestment Co. These two companies 
were formed in 1927 and 1929 to 
operate as investment trusts of the 


CONSOLIDATED. 


TO CITY GAS CORP. 


In Last Quarter 


santal .|~ Ettect is given to the capital re 

Former Municipal Securi organisation of Canadian o 

Co, in the statement for since 
the ended Den $1, 1932, as/ to 


ties on a Share Exchange 
Basis 


From Our Own Correspondent 
MONtEES City. Gas and 


lidated Utilities Ltd. on 
soli a 
exchange basis. Consolidated Utili 
ties resents the reo on 
of the former M ties 
Corp. which got into f ial diffi. 
culties during 1930. Since that time 
several of the o 

have been d 

structure has 

Properties acquired by City Gas 
through the dea bemmees @ grain 
and lumber business at Hun’ on 
and the Amos Water and Power Co., 
which operates a waterworks sys- 
tem and supplies power in Amos, 
Que. There are $75,000 of 7 per 
cent bonds of Amos Water and 
Power outstanding while the bal- 
ance sheet of Consolidated Utilities 
at the Ses eat peeves a mort- 
gage o on the Huntingdon 
property. Both these aeeree=es are 

orted to be operating on a sat- 
isfactory basis at the present time. 

Basis of Exchange 

Basis of acquisition is as follows: 
For each unit of 1 share of $40 par 
value preferred and 1 share of com- 
mon of Consolidated Utilities there 
is offered 1: common share of City 
Gas and Electric. No dividends had 
been paid on shares of the acquired 
company. Consolidated Utilities 
had outstanding at the end of 1931, 
7,662 shares of preferred and a like 
number of no par common stock. 
These shares had been issued to 
former holders of Municipal Securi- 
ties bonds in the reorganization of 
the company. 

The current deal\represents the 
second company to be y 
City Gas and Electric within the 

ast few months. A short time ago 

amaska Power Co. was acquired 
on a share for share exchange, fur- 
ther expansion is anticipated in the 
future. Economies in operation-are 
expected as a result of @onsolidated 
consolidation of these. properties. 


City Gas and Electric operates a 


een ular ie a 


t and loss amount- 
at Sept. 30, 1 


nual 
of in the 
cnded Bee’$i, 1932, before provid- 
ing for depreciation. F 

shown 


,684 giving tal of 
red wt wong celal of 688 
cap ” 
Bes ct the nd of the previous year. 
The com has red all 
oans retains $278,165 in se- 
curities and $5,021 in cash, Ac- 
counts receivable are shown at 
$32,895 and inventories at $80,893. 
The company has had no locomotive 
orders s eae sees f ; 
’ and equipmen 
are carried Sgt gt 380 as com- 
pared with $2,899,590 at the end of 
after deduction of deprecia- 
tion reserves. Goodwill carried at 
$1,000,000 in the previous years is 
no longer shown. As a result total 
assets of the company are down to 
$2,042,625 from $6,562,937. 
Bonds To Be Exchanged 
The company now has outstand- 
ing $1,044,800 of 6 per cent first 
mo e bonds due 1951. There 
has been issued 19,000 common 
shares of no par value ied at 
$465,317 and an additional 20,897 
shares of common is held in reserve 
to be issued to bondholders on 
completion of plan of capital re- 
organization. The National Trust 
Co. has notified bondholders that 
the plan of re-organization as ap- 
proved in December is now oper- 
ative and binding ‘upon holders. 
Bonds are tc be forwarded to the 
trustee with coupons attached in 
order to enable exchange for new 
income bonds and new common 
shares for each $100 par value of 
bonds held. Nominees of the bond- 
holders will receive three manage- 
ment shares. 
The former preferred sharehold- 


at 


management type. Depreciation in | gas manufacturing and distribution| ers received one new share of com- 
security holdings was followed by | system in Three Rivers utilizing} mon stock for each share of pre- 


the sale of both companies to the 
new organization, Consolidated 
Public Utility Investment Co. 

Consolidated Public Utility In- 
vestment Co. is not to be confused 
With Consolidated Utilities Ltd., 
which is being acqufred by City 
Gas. The current deal is not a com- 
pany transaction but an offer from 
the investment bankers. 

No dividends have been paid en 
the shares of Consolidated Public 
Utility Investment Co. since its 
formation. There are outstandi 
80,000 shares of class A and 36,0 
shares of class B stock, together 
with 20,000 shares of deferred or 
founders common stock. 

Oty Gee and Electric Co is an 
operating company supplying gas 
tothe city o Three Rivers and 
through subsidiaries is active in 
Amos, Huntingdon and Ste. Guil- 
laume and district. 


EASTERN TELEPHONE 
COVERS DIVIDENDS 


Loan from Bell Takes Care 
of Maturing 7 
Bonds 


From Our Own Correspondent 


MONTREAL, — Eastern Townships 
Telephone Co., controlled by Bell 
Telephone Co. of Canada, reports 
earnings in 1982 on a somewhat lower 
basis than in the preceding year but 
still sufficient to cover-larger divi- 
dend payments and leave a small bal- 
ance to be carried forward into sur- 
plus account. 

Like other telephone companies, 
Eastern Townships lost a number of 
stations last year. At the close of 
1932 the company had installed 2,551 
stations as against 2,744 at the end 
of the previous year and the record 
of 2,793 in 1930... Revenue per station 
dropped from $36.14 in 1931 to $35.24 


in 1932, while expenses were reduced | Vincial property by Section 125 of} exchange dealers. As ind 


from $32.04 to $32.02 in 1982. 


_ Small Surplus Shown 
Particulars of the income account 

follow: 
1932 


91,177 
49,5038 
8,885 
15,873 
1,773 
15,148 
6,806 
8,387 
7,598 
739 
° Loan From Bell 
The balance sheet at the end of 
1932 indicated a drop in assets to 
$396,033 as compared with $404,390 at 
the close of the previous year The 
reduction is mainly in fixed assets 


1931 
100,401 


1,743 


18,844 
7.444 


‘11,400 
6,208 


5,192 


which now stand on the books at 
$356,780. Current assets amount to 
$30,093 against which the company 
ane current liabilities totalling $108,- 


A new item in the balance sheet 
this year is “loans of $105,000.” These 
loans take the place of the $115,300 
of 6 per cent bonds which matured 
and were redeemed on July 2 last. 
Under present financial conditions it 
was out of the question to do any 
public financing. The bond redemption 
was effected through a loan from the 
Bell Telephone Co. 


| Manitoba Power Co. 


pre Tofits Off in January 
m Our n Correspondent 

MONTREAL. — Earnings of Mani- 
toba Power Co., subsidiary of Win- 
hipeg Electric, were on a. smaller 
scale during January than for the 
same month a year ago. Gross rev- 
enue amounted to $106,618, or $26,951 
less*than in January, 1931. Operating 
expenses were reduced by $9,241 to 
| $22,352, leaving net earnings at $84,- 
266 as compared with $101,976 in 
January last year. The substantial 
decline is attributed in part to the 
pecan Some of the plant of the Mani- 
toba Paper Co., one of Manitoba 
Power’s more important customers 
for energy. 
Conditions in Asbestos 

Area Continue Slack 
From Our Own t 

MONTREAL, —- Reports from. the 
asbestos mining area in the’ Eastern 
Townships of Quebec do not indicate 
any improvement in conditions. Ship- 
ments for February recorded a large 
reduction in vonnage compared with 
previous years. he number of 
miners employed at present around 
Thetford Mines runs from 425 to 450. 
This compares with 3,100 for the 
same period in 1928, 


Butane equipment. 


OTTAWA PASSES 
LEVY ON UTILITIES 
TO MONT. POWER 


Willing to Tax Sales if 
Legislation Can be 
Effected 


From Our Own Correspondent 

MONTREAL. — If Montreal 

ht, Heat and Power Consold. can 
submit a detailed plan showing ex- 
actly how a general sales tax upon 
the consumption of electricity might 
be applied under existing legisla- 
tion, the Dominion Government will 
be glad to institute it immediately. 
This was the answer given to repre- 
sentatives of the company who in- 
terviewed the Prime Minister with 
a view to having a more equitable 
taxation on public utilities. 

John S. Norris and G. H. Mont- 
gomery, K.C., representing the 
company, a before the Prime 
Minister and the Minister of Fi- 
nance with a tion signed by 
100,000 Montreal consumers of gas 
and electricity. The petition did 
not ask for a remission of taxation 
but urged that ‘a general sales tax 
on gas and electricity should be 
applied equally to private and pub- 
licly owned utilities. This tax 
would replace the present income 
tax, which the publicly-owned utili- 
ties do not pay. 

Can’t Tax Provinces 

It was pointed out to the dele- 
gates that the Dominion Govern- 
ment is prevented from taxing pro- 


the British North America Act. The 
alternative course — remission of 
income tax from all public utilities 
—was deemed impracticable at 
present in view of the pressing need 
for government revenue. 

The suggestion then was made by 

n. R. B. Bennett that if Mont- 
real Power could show the Govern- 


[,, | ment how a general sales tax could 


be applied against consumption of 
gas and electricity, the Government 
would be willing to put it into force. 


City of Quebec’s Plans 


on Power Are Deferred 
From Our Own Correspondent 


MONTREAL.—<Attempts by the City 
of Quebec to secure the necessary 
authorization from the provincial 
legislature to enable it to munici- 
palize electric services have again 
been vetoed. Last year the city en- 
deavored to have its charter amended 
but the Legislative Committee would 
not approve the motién. The matter 
came up this year and again the com- 
mittee withheld authority. Length 
arguments were put forward by oth 
the city and the Québec Power Co, 
The arguments of the latter found 
more favor in government circles, 
and the city’s application was refused. 


Public Utility Earnings 
Feb.: * a? had 


3 
Gross ........ 1,065,425 
Pe 691,514 


Corp. 
1932 


3 
1,203,695 
774,585 


Net carn. 873,911 429,110 
8 Mes. Feb. 28: 

Gross ......., 8,734,988 9,654,258 

Mehul c deen 4,899,156 6,365,907 

Net earn. .... 3,837,882 4,288,851 


Manitoba Power Co. 
’ 1933 1932 


3 3 
106,618 183,569 
22,852 81,593 


_— eee ee 


84,266 101,976 


Southern Canada 
1983 


s 
175,282 


138,270 
83,071 


55,109 
919,270 
468,751 


450,519 
Jan.: 


Gross earn. .. 
Oper. exp. .. 


Net earnings. . 


Power 
1982 


g 
187,758 
60,470 67,669 


"414,812" 120,089 
Gross 986,290 
Exp. $11,085 864.615 
Net 620,427 


Can. Western Natural Gas 
1932 1931 


s s 
January ...e0 299,066 296,761 


ferred stock held and old common 
shareholders received one share of 
new common stock for each five 
shares of old common stock held. 


JANUARY FAILURES 
: NEAR 1932 LEVEL 


Aegan under the Bankruptcy 
and nding-Up Acts, as repo to 
the Dominion Bureau of Statistics, 
showed in January a substantial de- 
cline in number and a small decline 
ee from the figure for January, 
1932. 

Commercial failures numbered 216 
in January as compared with 238 in 
the same month of 1932 and 196 in 
December, though in the latter com- 
parison it should be noted that Jan- 
wary is usually the highest month 


of the rope 

Lia es of assignors amounted to 
4,049,929, only slightly less than the 

4,060,643 of January, 1932, but con- 
siderably below the $7,836,377 ,re- 
corded in December, 1932. 

Trading establishments furnished 
the largest number of failures with 
121, manufacturing with 38 and ser- 
vices with 20 being next.in line. 
Quebec recorded 90 failures with lia- 
bilities of $1,885,718 followed by On- 
tario with 79 failures and liabilities 
of $1,211,411. z 


Foreign Exchange 


ELATIVE stability of foreign ex- 

changes was Ttecorded in the week 
ended March 21. Canadian dollars 
displayed strength on March 16 and 
17. hile below the high point 
reached on March 16, our dollar was 
slightly higher in New York at the 
end of the week than at the end of the 
previous week. 

There is little possibility of the 
premium on United States funds dis- 
appearing, in the opinion of foreign 

Heated this 
column last week, the spraad between 
bid and asked quotations in New York 
has narrowed up. Exchange restric- 
tions on capital moyements from New 
York may be having a bearing on quo- 
tations for United States funds at 
present. y 

Introduction of beer in the United 
States is seen by some observers as a 
potential factor of weakness on Can- 
adian dollars. It is thought possible 
that this legislation may tend to cause 
a decline in Canada’s tourist trade, 
which has been a large item on the 
credit of our foreign exchange ac- 
count in recent years. - 


TERLING'S comparative stability in 

terms of New York funds in recent 
weeks has apparently been main- 
tained by purchases of gold by the 
Bank of England. Had it not been for 
these bullion purchases, it is thought 
that sterlin aig have gone much 
higher in New York at the time of 
the United States banking crisis. 

In view of the artificial. controls 
being exerted on sterling and United 
States dollars, it is difficult to de- 
termine the possible effects on ex- 
change ‘of even such striking devel- 
opments as the recent United States 
crisis. Quotations for the week, as 
compiled by The Financial Post, are 
shown below: ? 

FOREIGN EXCHANGE 
New York Funds 


igh Low 
(Premium) 
% % 
Mar. 14 . 22 19 1-2 
Mar. 15. 1956-8 181-2 
Mar. 16.1878 175-8 
Mar. 17 . 1811-16 18 
Mar. 18 .191-8 185-8 


uuu G, chef 


Close: Demand in New York 


Francs Lire 


Geld par 
Mar. 14, 3 e 
'e 0.3961-2 0.516 3-4 
0,395 5-16 0.516 3-4 
0.804 5-16 0.516 
0.3941-2 0.515 3-4 
443-8 0.394146 0.516 


Clese: Demand in Terento 


0.0615 3-4 
0.0613 3-4 


Shipmentg of Red Pine to 
U. K. Reported 
_ Recently 


graph poles do not emanete from 
ominion Tar and Chemical Co. It 
was thought that this company 
which deals largely in poles a 
ties and is the largest credsoting 
organization in Canada, was mak- 
ing the reported shipment, but 
officials deny this. 

As 2 matter of fact English com- 
panies in the past have @ ex- 
tensive surveys of Canada with a 


view to purchasing timber, either| » 


processed or unprocessed, to be used 
as telegraph or telephone poles in 
Engl There is an exteftsive mar- 
ket for poles of high quality in the 
United Ki which in the main 
is supplied by Baltic pine. 
Baltic Pine Competitor 

Competition from the latter in 
the past has rendered shipments 
from Canada unfeasible, Not only 
is a suitable timber available in 
Baltic pine but the freight haul is 
shorter and there is an abundance 
of cheap tramp tonnage to 
bring in the poles at low rates to 
the United Kingdom. Undoubtedly 
poles could be supplied from Can- 
ada, if the-specifications as to fin- 
ish, etc., were adhered to, but in- 
vestigations have tended to prove 
that in the final accounting there 
is a balance in favor of the Baltic. 

Douglas fir, one of the finest 
woods obtainable, would certainly 
fill the bill, but there are obstacles 
to be overcome in addition to sue 
Bing soate. It has been found ad- 
visable to process or creosote this 
wood while it is still green and for 
this purpose ial equipment is 
necessary which is not installed in 
English processing plants. ‘If, on 
the other hand, the timber were 
creosoted in Canada, the extra 
weight and added cost for hand- 
ling would make for difficulties. 


Fir Has Been Shipped 

Processed Douglas fir, however, 
has been shipped from British Col- 
umbia in the past. Dominion Tar 
made some shipments of creoséte 
timbers of large size to be utilized 
in wharf construction in England 
and the timber has proved entirely 
satisfactory. Smaller shipments 
are also madé from time to time 
but pole business is not available. 


MARITIME COAL __. 
PLANS CONSIDERED 


Zoning: and License System 
Sought in Eastern 
Canada 


From Our Own Correspondent 

MONTREAL.—Continued represen- 
tations by Nova Scotia and New 
Brunswick governments to secure a 
zoning and license system in Eastern 
Canada, whereby some 7,000,000 tons 
of Maritime coal might be marketed 
annually, are due for a definite deci- 
sion in Ottawa shortly, it is reported. 
The Department of Mines has been 
analyzing the proposal, and opinion 
of the Dominion Government, one way 
or another, is expected to be made 
public shortly. 

The plan, in brief, would establish 
a zone in Eastern Canada probably 
from Toronto east. This zone would 
use Maritime coal] for all pareese for 
which such fuel is equally as satis- 
factory as any other bituminous and 
would absorb approximately 7,000,000 
tons a year. Importations of compet- 
ing coal into that area would be per- 
mitted only by license. 


Enables Price Cut 

Price of Maritime coal in such a 
zone, if fro pen were adopted, would 
be regulated by the Dominion Fuel 
Board or some other government body. 
Nova Scotia officials have claimed that 
if such a market could be secured, 
there would be a substantial teduc- 
tion in the cost of production and 
incidentally to the cost to the con- 
sumer. 

The major expense in Nova Scotia 
mining today is the cost of mainten- 
ance during non-productive periods. 
Pumps must be kept in operation con- 
tinuously and overhead tends to pile 
up during periods of restricted 
activity. 

Arguments advanced against the 
plan include one that kindred indus- 
tries might find themselves in a diffi- 
cult position. A case is quoted of an 
industry within the zone being forced 
to use a fuel at a cost in advance of 
that which is paid by a similar indus- 
try just outside the zone. Nova Sco- 
tia interests argue that some measure 
of protection be given their basic in- 
dustry. Goyernment authorities de- 
clare that steps already taken, such as 
subventions, would have aided materi- 
ally in solving the problem had coal 
consumption not decreased as it has 
in the past year. . 


New Company Acquires 


Montreal Exhibition 
From Our Own Correspondent 
MONTREAL, — Montregl Baseball 
Club, having a capitalization of $149,- 
000 of common stock, has been granted 
a charter and will acquire the busi- 
ness formerly operated by Montreal 
Exhibition Co. Details of the trans- 
action will be made public money. 
Structure of Montreal Exhibition 
Co., which owns the Stadium Buildi 
and a franchise in th ternatio 
Baseball League, comprises $1,185,000 
shares of class,‘A” stock par value 
$30, and 25,000 shares of no par class 
“B” common. Earnings have not been 
catleeanere since the company was 
formed in 1927 and no dividends have 
been paid on the shares, 
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Some Seasonable Lines in 
Demand—Retail 
Only Fair 


Weekly trade tt of the Can- 
adian Credit Men’s Trust Association 
Had the week ending March 18, is as 

Ollows: 


Halifax—wWholesalers in hardware, 
radios and stationery, report volume 
of sales somewhat lower n for cor- 
respenfing week in last year, with 
collections poor. Retailers are also 
feeling the general tightness of money 
= reduced sales and slow collec- 

ons. 


Saint John — Wholesale trade in 
most lines somewhat better during 
past week. Retail trade also showin 
slight signs of improvement. Col- 
lections poor. 


Montreal. — Wholesale groceries 

continue fair; dry goods fair only; 
clothing still quiet; ladies’ wear fair; 
oots and shoes moving slowly; hard- 
ware wer better. Retail trade, 
both city and country, Py a@ quiet 
week, Collections just fair, although 
showing a slight improvement. 
_ Toronto — Very little improvement 
in conditions as yet, although opti- 
mism still prevails in trade circles. 
Better prices doing obtained for farm 
products. Retail trade continues 
soos the same, Collections fair to 
slow. , , 


Winnipeg — Wholesale groceries 
continue in fair demand. Dry goods, 
clothing and ready-to wear, very little 
change. Spring fashiéns are appear- 
ing in the stores, which will no doubt 
considerably assist the ready-to-wear 
trade. Collections fair. 


Regina — Wholesalers report fair 
volume continues in grocery lines; 
dry goods slow; hardware slow. 
Retail trade for the week, both city 
and country, vers uiet. Collections: 
wholesale—practically all on current 
accounts. Retail city collections, fair 
to slow; country practically nil. 


Moose Jaw—-Wholesale and retail 
groceries continue fair; wholesale 
and Fetail dry goods and’ boots and 
shoes fair only; hardware continues 
quiet. Collections fair. 

Saskatoon — Wholesale groceries 
continue in fair demand, Dry goods 
and boots and shoes show a very 
slight improvement; hardware and 
oils and greases. reported fair, Col- 
lections fair to slow. 

Calgary—Wholesale and retail gro- 
ceries Segereae moving out: in -fair 
volume. Sufficient volume in other 
lines very difficult to obtain. Retail 
business generally continues quite 
dull. Collections on current accounts 
being kept promptly; very little 
on old past 
dues. 

Edmonton — Volume in wholesale 
groceries, produce and meats, reported 
slightly better; dry _ goods, boots and 
shoes and rubber go uiet. Retail 


Pree 


a ae oF TORONTO | THE Bane oF Pam 
ay, 


Tl 


, a 


DEP 


threequarters of a century 
ago, The Bank of Toronto was 


founded “to provide 


depository for the funds of this 
young country in the making.” 

The Bank of Toronto has expanded 
since 1855 to its present nation-wide 


| Dominion of Canada Bonds 
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* Bonds (ex-talons), bearing 
interest at the rate of 44% - 


We suggest 

that orders 

be mailed, 

telephoned or 
telegraphed at 

our expense, 


Wood, Gundy & Company 
Limited , 


New York London, Eng. 


Toronto 
Vancouver 


SURVEY + EXPLORATION PHOTOGRAPHY + TRANSPORT 


coat tape iness 
"Al at Lloyds” means seaworthiness in ships. Its equivalent 
in Air Transport is possession of a “C of A.” (Certificate of 
Airworthiness}. 
Both on sea and.in the air standards ate imposed by governs 
ment authority to protect the safety of the passenger. 

_ All planes operated by Canadian Airways carry a "Certificate 
of Airworthiness” issued by the Department of Nationel 
Defence. , 
Because there can be no compromise with sefety, Canadian 
Airways. plenes are inspected daily by air engineers who are 
licensed by the Government, Thus the strict requirements of 
a ''C. of A." are continuously maintained by the daily inspec- 
tion by our ever watchful air engineers. 


CANADIAN AIRWAYS 


LIMITED 


WINNIPEG VANCOUVER ~ 
4 


MONTREAL 
Toronto Office—!430 Canadian Bank of Commerce “Building. 
Edmonton Office—Richardson Building. 


due principally to the activity in min- 
ing in British Columbia. Other than 
this, conditions are just fair. Collec. 
tions slow to fair. 


trade fair... Collections show very 

little improvement. 
Vancéuver—Slight improvement re- 

ported in grocery and hardpvare lines, 
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len ake i 3 
banking. With assets of over 
$14,000,000, with deposits of over 

. $88,000,000, and with ‘reserves one 
and a half times than capital, 
the and soundness of this 
Bank have never been so evident as 
in these trying times. 

f 


a safe, secure 


structure, yet it has never swerved ° * 2 


from the fundamental policy of 
stability and protection of clients 


Such a record merits your conf- 
dence. You are invited to make use 
of the strength and service of this 
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Imp. Tobacco 
100th Dividend 


OF PROVINCES! Paid in March 


Those Who Borrow Fed- 
eral Money Must 
Toe Line 


WILL FORCE THRIFT 


Ottawa Has Advanced Mil- 
lions to Four Provinces 
Without Any Control 
of Spending 


From Our Own t 
OTTAWA.—With at least one of m 


the Prairie provinces confronted 
with a financial crisis and with 
similar emergencies ing in 
two others, the Federal Govern- 
ment—after two years of indecision 
and drift—has formulated a broad 
policy to meet the situation. 

This is what is understood to be 
behind the Prime Minister’s an- 
nouncement in the House of Com- 
mons last Monday that letters had 


been despatched to the Prairie pre- P 


miers dealing with their financial 
position. As it is commonly under- 
stood here, the crisis in Manitoba 
has arisen out of the fact that the 
province is either unwilling or feels 
unable to accept the conditions laid 
down by Mr Bennett as a requisite 
of further aid from the national 
treasury. 
Relying on Ottawa 

For two years the western prov- 
inces have escaped the necessity of 
balancing their budgets, of bring- 
ing their expenditures within reac 
of their revenues because of the 
availability of Ottawa as a source 
whence loans cottid be obtained. The 

recise status of the Dominion 
oans to these provinces is some- 
what hard to discover. Recent fig- 
ures placed on record by the Gov- 
ernment are difficult to with 
earlier figures The grand total ad- 
vances undoubtedly run in excess of 
$40,000,000. They are pees 
closer to $50,000,000. ome of 
these advances, however, are re- 
garded by the Dominion as non- 
recoverable from the provinces. 
One such is the large sum expended 
in rural relief in Saskatchewan. 

Hon. W. A. Gordon gave the total 
of Federal loans to the western 
provinces last Monday as $34,670,- 
672.18 divided: Manitoba, $7,940,- 
629.45; Saskatchewan $17,851,293.- 
23; Alberta, $5,982,000; British 
Columbia $2,896,749.50. 

For these advances, the Domin- 
ion holds provincial treasury bills 
which, in the case of Saskatchewan, 
have been renewed with the first 
year’s interest capitalized. 

Another Raid Proposed 

But these loans have now been 
expended and the provinces once 
more are clamoring for Federal 
aid The proposed raid on the na- 
tional treasury, if semi-official re- 
ports are reliable, would run into 
very large figures and would quick- 
ly swell the total of the loans to a 
figure which would make repay- 
ment impossible. 

As the debate in the Commons 
last Monday clearly proved, the 
Dominion has not only been step- 
ping in with money wherewith the 


‘provinces could meet debt maturi- 


ties and interest payments, but in 
the case of Saskatchewan, the Dom- 
inion actually has loaned $3,500,000 
for purely provincial purposes. In 
other words, Ottawa has established 
the precedent of giving the western 
provinces the money necessary for 
them to maintain provincial serv- 
ices—money to meet their ordinary 
running expenses. In a business 
way, this is precisely the same as 
a bank loaning money to a person 
to pay his household expenses. 
Want Free Hand 
It is understood that the western 
provinces still need Federal assist- 
ance in order to meet maturing 
debt and interest payments. But 
the main drive, right now, is for 
additional loans to cover the cost 
of provincial services. Apparently 
the Bennett Government has agreed 
to ‘do this, in principle, but has 
stipulated for certain measures of 
economy and higher taxation and, 
perhaps, the right of supervision. 
The strongest possible pleas are 
being made by the provinces to 
escape these stipulations, to be 
allowed, as formerly, a free 
with Ottawa footing the bill. 
The next ten days, probably, will 
decide whether or not the Federal 
Government will seek to retrace its 
steps and compel the western prov- 
Inces to cut their services to the 
measure of their revenues. 
Manitoba’s Crisis 
From Our Own Correspondent 
WINNIPEG.—Manitoba is in the 
middle of a crisis in provincial 
finance, and of a political crisis 
arising therefrom. The financial 
crisis has been obviously approach- 
ing ever since the announcement 
was made/at the beginning of the 
current session of the Legislature, 
that the province would budget for 
a deficit this year of $2,500,000 
with an additional amount of 
$1,000,000 for unemployment relief 
to be taken care of. 
Actually the province has been 
going behind at close to that rate 


Imperial Tobacco Co. of Canada’s 
annual meeting on March 14 in 
Montreal was a-more cheering af- 
fair than most that occur nowadays 
not only because of the excellent 
statement presen 

because 


ers but directors could 


3 « 


ted to sharehold-| - 


refer back to steady earnings and| sified 


to the payment of 100 quarterly 
dividends without’ interruption or 
reduction. . 

Its contribution to tobacco grow- 
ing in Canada was commented on at 
the meeting. Information as to the 

ost fos pnt methods of prepar- 
in beds, transplanting, fer- 

i and curing had 
been given to local farmers in Es- 
sex and Kent counties in Ontario. 


and Burley tobacco of a high qual-| mad 
ity was now a major crop of the] in. the 


district. It was no longer necessary 
to import as the Canadian leaf 
grown, and matured in Canada was 
sally ougnl to that fornierly im- 
0 


In Norfolk county certain light 
sandy soils had been found well 
suited to the growth of Virginia 
Bright tobacco. The result was 
that abandoned farms had been 
taken up and other thousands of 
acres enhanced in value. More than 
25,000,000 pounds of this tobacco 
are now grown in Canada annually, 
most of it in Norfolk county. 
These Serene had made it 
necessary for Imperial Tobacco to 


have extensive re-handling plants/|t 


at Leamington, Essex County and 
at Delhi, Norfolk county, to sort, 
grade, dry, store and mature the 
Canadian tobacco crop. These 
plants have a storage capacity of 
80,000,000 pounds and ‘handle an- 
nually about 20,000,000 pounds of 
Burley and Virginia Bright tobac- 
cos. ore than 500 operatives are 
employed at each plant during the 
A tal fare ization h 

arge we organization has 
been developed in each Imperial 
Tobacco factory. 


during the past two years. Deficits 
have pen taken care of by apply- 
ing to them the capital payment of 
almost $5,000,000 which Manitoba 
received from the Dominion Gov- 
ernment when the province took 
over its natural resources. Now 
that is usedup. The announcement 
of a deficit of such size was not 
altogether taken seriously, for it 
seemed clear that the province 
would be unable to go that much 
further into debt. 

It would be impracticable to 
obtain such a sum to cover a deficit 
on current operations either by 
short term borrowings from the 
banks or by the flotation of bonds, 
under existing financial conditions, 
and the only other recourse was the 
Dominion Government. It was be- 
lieved that the Dominion might 
come to the assistance of the prov- 
ince to some extent, but hardly 
enough to enable such a deficit to be 
undertaken. The possibility began 
to be discussed of the province hav- 
ing to make some arrangements for 
folading the interest on ifs out- 
standing securities. Evidently, to 


-avoid such a contingency, Premier 


Bennett has undertaken to extend 
some help to the province, but just 
as evidently it is less than the pro- 
vincial government had hoped for, 
for although the estimates for the 

ear have already been introduced 
into the legislature, and some of 
them have been voted, the govern- 
ment suggest that the spending 
programme may later be cut down 
to correspond with the money actu- 
ally available. In the meantime, the 
Provincial Treasurer, the Hon. E. A. 
McPherson, whose budget has not 
yet been presented, is rewriting it 
to cut down the deficit both by in- 
creasing taxation and by decreas- 
ing expenditure. 


B. C. Cuts Off Grants 
Municipalities Protest 
From Our Own Correspondent 

VANCOUVER. — One of the most 
contentious issues before the present 
session of the legislature will be the 
financial relatienship between the 
municipalities of British Columbia 
and the provincial Government, 

In the past the Government has 


d|shared with the neers a 


large part of its returns from pari- 
mutual ruens and liquor profits. This 
ear, however, the Government finds 
tself unable to continue this assist- 
ance and the grants have been cut 
off—resulting in reduction of munici- 
pal revenue totalling $640,000. I; 

Although the Government main- 
tains that such action was inevitable 
and that the municipalities Were 
given fair warning, the municipalities 
are not accepting this situation with- 
out protest. 


Canada Bread Dividend 
Reduced on Preferred 


Dividends on the seven per cent 
first preference stock of Canada 
Bread Co. has been reduced with the 
declaration of a quarterly dividend 
of $1 per share, payable April 1 to 
shareholders of record, March 15. 
This declaration reduces the annual 
dividend paid on this stock from the 
regular non-cumulative rate of seven 
per cent to the rate. of four per cent 
per annum. 


Fee 
ae; 


or consolidation of any of 


panies represented, In 
of liquidation of any of 
panies whose stocks are rep 
ed in the portfolio the proceeds 

be placed in the dividend fund fo 
disbursement. Stocks may be sold 
if they are no longer dealt in on 
the en = unlisted sections of 
any Ca n stock exchange. 

Dividends will be paid semi-an- 
nually and will come from cash 
dividends received, proceeds of sale 
of stock dividends consisting of 10 
per cent or less of the number of 
shares of the same stock held by 

trustee; proceeds of sale of 
ights and interest received on 
dividend fund. Trustee’s fees will 
be deducted semi-annually the 
dividend fund. 

Each unit in the trust fund will 
contain the following shares rep- 
resenting the portfolio of the trust 
which will be held by Trusts & 
Guarantee Co. acting as trustee: 


ere 
2686 


26 shs. Lake 

26 shs. McIntyre-Porctpine Mines. 

150 shs. Teck-Hughes Gold Mines. 

150 shs. Wrigh ves Mines. 

100 shs. Granade Gold Mines. 

200 shs. Howey Gold Mines. 

50 shs. Pioneer Gold Mines. 

100 shs. San Antonio Gold Mines. 

200 shs. Siscoe Mines. 

100 shs. Sylvanite Gold Mines. 

Each trust share will represent 
1-1,250 interest in the above unit. 
Share certificates are issued in 
bearer form in denominations of 5, 
10, 25, 50, 100, 600, and 1,250 trust 
shares. Holders of 50 trust shares 
or multiples thereof may convert 
into the underlying shares held by 
the trustee but must pay trustee’s 
fees which may be $5 on up to 600 
trust shares and 50 cents for each 
50 trust shares surrender over and 
above 500 shares. 

Initial offering price of the 
shares is $4.50 per share. Price of 
shares will.be based on board lot 
offering prices of underlying shares 
in a unit plus brokerage, plus 7 
per cent of the sum of market price 
and brokerage. To this is added 
the amount accumulated in divi- 
dend account and the total is 
divided by 1,250 to get the price 
per share. The price per share is 
figured to the next highest eighth, 
In addition the trustee is empow- 
ered to deduct semi-annually % of 
1 per cent of the market price of 
the underlying shares from the 
dividend fund to provide for man- 
agement and administration. 


CONSOLD. TRUST 
SHAREHOLDERS 
APPROVE PLAN 
Bondholders’ Sanction is 


Necessary to Carry Out 
Scheme 


From Our Own Correspondent 


27,026 82,781 
*After and administrative ex- 
pense but before depzeciation. Loss. 
The management agreement between 
the company and York Knitting Mills 
continues whereby all accounts receiv- 
sales are guaranteed by York 
Knitting Mills. Collections are re- 
ported as satisfactory. A sales in- 
crease of 22,9 per cent was achieved 
with an increase in accounts receiv- 
able of 18.4 per cent. Depreciation 
was not provided as the plants are 
carried on the book at a very low 


re, 

orking capital has been well main- 
tained, receivables and inventories 
having been higher in current assets 
and accounts payable and secured 
bank loans among current liabilities. 
Secured bank loans went up from 
$87,473 to $149,441. 


Working Capital 
1932 1931 


x $ 
ee 808,253 727,764 
Current liabs. ..... eccee 282,172 198,9 


181 528,770 | 
3.66— 


ed 


Ee 
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lth 


anticipation of 
business conditions but 


tha 
viduals will be lower in 1983 than 


| Board Will Supervise 


Int. on public Premium, ex- 
change & fawn nestion 


Debt redempsion 
Int. on P.G.E. Ry. 
Miscella 


in con 
6,980,374 
12,057,948 


361,700 
stock & bonds es 


3,691,271 


94| The total estimated expenditure 22,729,594 


Income taxes in the lowér brack- 
ets remain unchanged but on in- 


Finances of Mimico 


The town‘ council of Mimico has 
reversed its previous decision which 
objected to supervision of the town’s 
finances by a Government-appointed 
supervisory board and has nominated 
John Doughty, former mayor, and 

A. Jarrett, as the municipality's 
representative. Representatives wil! 
be chosen by debenture holders and 
the Ontario Municipal Board | will 
nominate a chairman. 

Ban on current loans to the munici- 
pellty Bee been rescinded by the bank 
and Finance Commissioner A. E. K. 
Bunnell is preparing a detailed state- 
ment of the town’s finances to be 
peasented to the Ontario Municipal 

oard. 


Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 
Can. West. Nat. Gas 5% 1986 June15 105 
Amer. Salesbook.. 16% 
Nor. Mex. Pwr, ... 7% 1933 Apr. 1 
bt ry Ay « - kings oy June 1 
' or sin u purposes. 
+Called in part. 


we Gh Seve ieatade oa th 
e 9 e 
states that English interests 

e@ company a 


in which he explained the reasons for 
action taken by directors, E. P. Taylor, 
president, said in part: 

“Three years ago this company was 
formed and during this period your 
anes have had to face con- 
stantly declining sales as a result of 
the purchasing power ‘of the public 
continuing to become less all the time, 

“When I tell you that the volume of 
business prev ae in our particular 
industry is more than 40 per cent less 
than it was four ty ago If am sure 

ou will realize the difficulties which 

ve béen encountered by your man- 
agement. 

“The working capital of your com- 
pany has shrunk in the past three 
years. Operating losses have con- 
tributed to but have mot been the 
principal cause of this reduction. 

“The principal reason for the 
diminution of working capital has 
been the necessity of making large 

ayments to the Federal government 
n part settlement of tax claims on 
export shipments in prior years, a 
great many of which were in dispute 
at the time of acquisition of the sub- 
sidiaries concerned. During the past 
three years the company through its 
subsidiaries, has had to pay an amount 
in excess of $200,000 to the Federa! 
government on accdunt of these 
arrears. These payments have been 


made in addition to over $5,000,000 $3,500 


paid to the Federal and Provincial 
governments for current taxes during 
the same period, 

“Another reason that the working 
capital of the company is reduced is 
that at the outset the company issued 
$600,000 of 5 per cent notes in pay- 


better basis than in the 
notwith: is 
nkage in volume of 


Operations during the t fiseat o> 
year 10 dete orp sald to, hove beee RG Ke". 


Gasoline Prices E 
‘ REGINA—The Seskatchewan Gow 
ernment has dropped the bill which ii 
introduced into the legislature 
tended to regulate the sale price 
gasoline and other oil 


province. The dill ha 
ny company 


wea 
ane 
we 


ee 


within the province must quote he 


same price at all points, haviz 

gard Oe to freight rate di 

entials. } , ; 
The bill “had been vigorously, op- 

posed je the Imperial O11 © > 
any en e i! 

eameey, on the ground that it 


ee ee ee i of pF 
and also tha wo orce them 
abandon any local markets 
competitors chose to undercut. t 
in price. The bill was presumed to 
in the interest both of a small i 


pendent refinery in the s province, nd oe 


of co-operative associations di 
uting of] products, but the latter 
occasioned some surprise by a 

in? in opposition to it as t 


3 


interfere with their source of supply : 


with the larger companies. 


. a 

April 3, Township of Langelier, Que-— 
500, 6 cent bonds, due serially from 
Nov. Ae) 1983 to i 1, 1947, for consoli-~ 
dation depts, a improvement 
See sn cn Gatien Mosteeale ? tal 

at » & “& 
Tuque. J. U. Brassard, sec.-treas. . 

6 p.m., Mar. 31, Elora, Ont.—$62,000, 6 
pe cent installment bonds. No terms given. 

. L. Andrews, clerk. 


MONTREAL, — Preferred” and|- 


common shareholders of Consoli- 
dated Investment Corp. have agreed 
upon the plan of reorganization and 
it remains for the bondholders to 
give ratification before the scheme 
can be put into effect. 

This company was incorporated 
a few years back as an investment 
trust. Following upon the break 
in the stock markets in 1929 the 
value of its holdings shrunk. Un- 
der the trust deed securing the 
company’s bonds, it was agreed to 
keep an equity of $125 back of each 
$100 par value of bonds. The trust 
deed was not lived up to in 1931, but 
by the end of the year the company 
had materially reduced the number 
of bonds outstanding 

Propose Capital Reduction 

Further depreciation of the in- 
vestment portfolio im 1932 made it 
necessary for the management to 
consider some form of reorganiza- 
tion. A short time ago a plan of 
reorganization was announced. Un- 
der this scheme there will be a 
sharp reduction in outstanding 
capital. 2 

Opposition has been expressed in 
several quarters to the reorganiza- 
tion plan and it is possible that 
some modifications may be, agreed 
soda before the bondholders give 


their approval. 


Summary of Week’s Annual Reports 


A brief analysis of company earning» per annual statements received since last week’s issue. Compan ’ 
in bold type indicates stocks listed in Canuda or New York. Net income shown is before preferred dividend, if 
any. Market prices are at close on Tuesday this week or last sale. 


Company 
Guardian Trust 
oe Renfrew ..... 4 sditsueu 
Kterprovincial Bri 
Cooksville Co, _— onihcaw kas venee Dec, 31 
Montreal Cottons ° 
Waite Ackerman, Mont. 
Calgary Power 
enere Breweries 
scoe Gold Mines 
Abitibi Power & Paper 
tern Townships Telephone 
minion E 
Russell Motor Car ° 
Morrison Brass Dec. 
Lees. ¢Deficit. {For 9 months. 
Ci enreneees 


Common 
et Im-wme ea 
1931 1932 91931 
$ & é 
9,103 
141,815 
*9,748 
*36,479 
*164,393 
10,599 ahs bole ike 
565,682 7.77 6.12 6 
*£9,306 ae a mre 
0.122 0,073 12¢ 


Curr. 
divid. 
a 


312,442 
1,801,972 
11,400 
108090 1.52.39 
918,886 ie one 


Balance Mkt. 
car. fwd. times 
segs Mkt, earn. i -ag 


52 
65,459,501 67,784,218 
739 5,192 
1,180,844 ° 1,247,670 
430,971 630,077 
202 142,650 sg 0) 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipa}- 
Ollingwood, Ont. .......+++00++ Mar 


o 
Village of Ripley, Ont. 


Offered By 
» Pointon & Merritt 


Cameron 
. F. d. Crawford & Co, 
Canadien 


Due Amount 

10-ins. $5,000 

6-ins. $4,600 
SECURITIES 


Rate 


Price Yield 


Rate 
54% 
5% 


Amount 
500,000 treas. shs. 
400,000 shes, 


wererrom 


re 


VMONEL 
METAL w wed 


We working surfaces must be kept clean, sanitary, 
attractive under conditions which constantly invite rust 
and corrosion, Monel Metal has been definitely established as 
the most satisfactory material obtainable. General Steel Wares 
have found that for soda fountains, restaurants, meat markets— 
wherever food is handled—Monel Metal is the ideal material. 


Its silvery beauty is permanent—always looks bright and 
attractive. It is easy to keep clean—requires far less cleaning 
and polishing. It resists hard wear; defies dinting and scratch- 
ing—has the strength of steel. Its glass-smooth surface is not 
easily stained and affords no foothold for tenacious food 
particles. Because it is solid metal clear through there is no 
coating to chip, crack or wear off. It is unaffected by food 
acids, will not rust, resists corrosion. It retains its original 
beauty through years of hardest use and abuse. 


— Monet, METAL 


FPO OSS OS OS 6 OSS OSS SEES BSSDSESOSEOSS 


Canadian Nickel! Products Limited, 
25 King Screet West, Toronto 


Please send me your booklet,""Facts about Monel Metal.” 4 
¥ i 


ore 


, 
. 


Address...... y 


See Oeeeam 


Modernize and 
beautify your kitchen 


with MONEL METAL 


Because this nickel a gives such 
splendid service in fountains, 
it is even more for your 
kitchen. In addition to its cleanliness 
and durability, it has a‘rich charm 


found in no other material. Its - 


silvery surface harmonizes with and 
softly reflects all kitchen colors. Use 
it for the sink, for cupboard and 
table tops—for all surfaces subjected 
to continuous wear. Ask a com 
tent sheet metal worker for 


particulars. 


CANADIAN NICKEL PRODUCTS LIMITED 
25 KING STREET WEST, TORONTO 

‘ ‘x Shieitiors @ 
THE INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED 


INCO NEws 


Interesting new uses of 

Nichel and Monel Metal 

in industry and bomes. 
Ww 


lation in the new buildis 

of the North American 

Company ia Toronto, 
sow 


In the Greenroom, a unique 
installation was made in the 


and shelves in all the dress- 
ing rooms. 

Monel Metal Screen- 
ing brings economy 
Ata plant of the Brisbane 
Tramway Power House in 
Australia, Monel Metal 
screening was used to re- 
lace ized iron wire. 
fatter had i 


Monel Metal Wire 
Cloth for Oil Fillers 
The B. Greening Wire Co. 
of Hamilton, one of 
Canada’s leading wire 


wire cloth to be used in oil 
fillers in the oil fields of 
Western Canada and other 
parts of the British Empire. 
Nickel Clad Steel in 
Salt Refinery 


The Morton Salt Co. of 


e Nickel Clad 
for shelves on 
the iodiser which mixes 
iodine with the sale after it 
has been prepared. 
Monel Metal for 
Food Plants 
Canadian Packers Lrd., are 
using Monel Metal Sheet 
e manufacture of trays 
to be used in washing and 
treating olives before 


FN ni 
The Catelli Macaroni Corp. 
of Montreal recently placed 
an otder with Booth ter 
ithing Co. for 
steam jack ettles to be 
used in their plants. The 
same company also manu- 
fa a steam 
kettle for the W. F. Fraser 
Canning factory at Murray 
Harbor PEL 


Monel Metal for 
Pickling Equipment 
Canadian Tube & Steel 
Products Ltd., Montreal, are 
using Monel Metal for the 

ing of steel. Monel 
Ketal is being used for tie 
oe on wooden pickling 


Monel Metal Valve 
Stems and Seats 
succes appictions of 
Monel was for valve 
stems and valve seats for 


valves meoaliag. er 


inion Oilcloth & Linoléum 





rising steadily for 20 years... 
of course, other farm products 
when many people of “fixed in- 
comes,” the creditor class, those who 
owned bonds, suffered privation of 


re | soul and body. 


No, one class does not live by 
picking the bones of another. There 
are times when one is the gainer 


t welfrom economic swings. and the 
in- | Other is the loser and then within 


RECIPROCITY 


PRESIDENT ROOSEVELT 
of Agriculture H. 


last week, Canadian agri- 

culture will have difficulty in gain- 

ing any material benefit from im- 

negotiations for a reciproc- 

_ Bey trade treaty between the two 
: eountries. 


i oe 
‘ ees 
mm a ae ns age ee ee 


In a word the new agricultural 
bill aims to increase the U. S. farm- 
er’s purchasing power by restoring 
the balance between production and 
consumption as rapidly as possible 
and its immediate goal, in terms of 
price, is to bring back pre-war 

between the things the farm- 
r sells and the things he buys. To 
achieve this end the president is 


: : wheat, cot- 
» ton, corn, tobacco, rice, hogs, cattle, 
sheep, and milk and its products. 

. Unless this is-all a colossal bluff 


- <to win agricultural support, where 


“would Canada have any chance of 
~ increasing her sales of agricultural 
-products to the United States in 
_ such a programme? 
~. Obviously there would be little 
* wisdom in the United States taxing 
+ - * consumers to restore farm purchas- 
". «ing power and curtail production, 
~ .while at the same time inviting in- 
“creased imports of Canadian cattle, 
- dairy products and similar items by 
. lowering present tariff walls. In 
* others words it is hard to see how 
such a programme can be success- 
-ful apart from a high if not an 
., even higher tariff wall than now 
* protects agriculture in that coun- 
-try. 
~ Progress of this legislation will 
. therefore be watched with very con- 
“siderable interest in Canada. Par- 
ticularly any part of it which af- 
«fects the cattle business in that 
; country for there is a growing feel- 
“ing across the line that a better 
~deal in the U. S. cattle market for 


_ Canada is one of the juiciest tariff 


“morsels which could be offered 
_ ~ this country in return for a lower 


_: tariff against U. S. manufacturers. 


- Prior to 1913 Canada’s annual ex- 
“ports of cattle and calves to all 
“countries amounted to roughly 
+100,000 head annually. When 
* United States lowered the barrier 
“against us our exports rose rapidly 
-to a peak of 516,000 head in 1920. 
When the door was shut again the 
“following year they tapered dras- 
‘tically and now average about 47,- 
. 000 head annually. 


» FARMERS AND INVESTORS 

-*T°HE WEEKLY SUN, Toronto, 
- & compiles figures to show that 
‘the farmer is bearing the brunt of 
*the economic crisis. His income has 
declined between 1928 and 1932 


Pa: from 48 per cent in the case of 


'- *chicken raisers to 60 per cent in 
-the case of grain growers. Bond- 
holders have taken a much smaller 
“cut, according to rough and ready 
“figures compiled by The Sun, which 
«indicate that bond interest paid in 
Canada in 1932 was 20 per cent 
*higher in 1932 than in 1928 while 
«the purchasing power was of course 
~greatly increased. 
~ It is quite obvious that the result 
tof The Sun’s article will be to make 
=the honest farmer’s blood boil as 
«he contemplates smug, coupon-clip- 
’ =ping bondholders living on the fat 
' of the.land while he struggles to 
~hold his little farm home together. 
~ That the farmer has been cruelly 
-hit by the depression is beyond 
-question. That the bondholder 
“whose securities survive the defla- 
tion and are not written down in 
-the shuffle of defaults and forced 
‘Feorganization, will benefit from the 
“increased purchasing power of his 
«income is also true although the 
-benefit is more apparent t!icn real 
‘because defaults and incrcased 
“taxes rob him of much of the polit 
‘that the creditor class should ;-a'n 
from price decline. 
» Let us keep our perspective right 
~Bbout these matters. In the same 
issue of The Weekly Sun appears a 
h of the long term price of 
Ee ow which shows that it sold at 
_-mearly $3 a bushel in 1920 after 


‘ ‘ 5 


a generation their positions will be 
reversed. ‘ 


There is no reason to assume, 
fatalistically, that such will always 
bé the case. The cause of these 
swings in fortune is primarily the 
rise and fall of the price level, which 
is influenced by supply and demand 
and by the value of money. When 
we solve the problem of stabilizing 
the level of prices and doing it 
without encouraging overproduc- 
tion we shall be much nearer to the 
ending’ of such periods of distortion 
in the relative economic status of 
different classes in the community. 


C. N, R. ECONOMIES 


HE two addresses which Hon. 

Dr. R. J. Manion, Minister of 
Railways and Canals, made to the 
House of Commons on the intro- 
duction of the railway legislation 
covering the recommendations of 
the Duff Commission’ were on a high 
plane. They were filled with facts 
regarding the extravagances of the 
Canadian National Railways under 
the Thornton régime and the econ- 
omies forced on the railway by the 
present government and the new 
directorate. Little of the material 
was new as Dr. Manion has kept 
the public rather well informed of 
what has been done but it was worth 
while putting the whole stoty on 
record again, 


When the new trustees are sel- 
ected for the railway to replace the 
present board of directors, consid- 
eration might well be given to some 
of the members of the present board 
who have shown excellent judgment 
and considerable courage in carry- 
ing through with economies. 


When the new trustees take over, 
the influence of the Minister of 
Railways will be small in connec- 
tion with the operation of the road. 
But Dr. Manion will be able to feel 
that when he had some authority 
he used it vigorously and well. 


CLEARING THE AIR 


O* APRIL 1, the Canadian Radio 
Commission proposes to en- 
force the rule that not more than 
five per cent of the time on any 
radio programme may be devoted 
to advertising talk. This principle 
is good. There is too much adver- 
tising and too many spot announce- 
ments in Canadian radio in_ pro- 
portion to the entertainment con- 
tent of progrummes. Some of the 
best programmes do not now vio- 
late the five per cent content. 
There is no reason why less per- 
spicatious radio advertisers should 
not be forced to observe this rule, 
if they will not do so volumarily 
for their own good and for the good 
of radio. 


The result of this enforcement 
policy, if it is carried through, 
should be to cause some radio ad- 
vertisers to revise their policy; 
probably to the benefit of their 
programmes. Some programmes, 
and all spot announcements, will 
probably leave the air. Some good 
United States programmes appar- 
ently will not be allowed to come 
into Canada over Canadian sta- 
tions. The ruling may be a blow 
to Canadian radio stations, but 
perhaps not such a severe blow as 
they imagine, if radio advertisers 
will change their excessive adver- 
tising policy. This will probably be 
done, in some cases, when the 
change is forced upon those who 
are abusing their access to the 
public’s ear. ™ 

It might be wise, however, for 
the Radio Commission to relent 
somewhat, particularly in regard 
to 15 minute programmes. The 
five per cent content means that 
a 15 minute broadcast will only be 
allowed 45 seconds advertising 
talk. The proportion might be 
raised, say, to one minute in fif- 
teen, two minutes in half an hour, 
and three minutes in an hour. Some 
such modification of the proposed 
policy might result in retaining 
some good features which would 
otherwise be lost. 

But the Radio Commission should 
stick to its main principle. Exces- 
sive radio advertising and spot an- 
nouncements should be eliminated. 


IN PRAISE OF OUR 
FOOLISHNESS 


HE OTTAWA JOURNAL wond- 

ers if the Canadian National 
Railways are not better off now, 
from a financial point of view, than 
if there had been no Sir Henr 
Thornton. It says: 

“Sir Henry Thornton, extrava- 

ance and all, certainly put the 

anadian National Railways on the 
map.” 

In short, why worry about the 
cost? What difference does it 
make that the railway is putting 
us back $100,000,000 a year so long 
as we can boast of a nickel-plated 
railway? What are profits com- 
pared to pride? 

Says the Journal: 

“Thornton spent money like water, 
but at least he achieved something 
like a miracle with the C. N. R. He 

made it rank as high as the C. P. R. 
in the estimation of the people of 
Canada.” 

To pay interest on the people’s 
investment in it the Canadian 
National Railways will have to earn 
$90,000,000 a year over and above 
operating expenses. It never has 
done that. It cannot do it. Sir 
Henry Thornton’s miracle was not 
that kind of a miracle. 

But, of course, no railways are 
prosperous today. The Journal re- 
marks: 


“Well, the critics say the C. N. R. 
is losin Bree money. So it is, So 
is the C. P. R.” 

It was the extravagant manner 


of operating the National Railways 


Let us not boast, as the J 
is willing to boast, of our gross 
stupidity in railway development. 


can not afford. 


BACK TO THE LAND 
ALmost unnoticed, an efficient 
and successful back-to-the-land 
movement has been going on in 
Canada. 


In the fall of 1930, the Depart- 
ment of Immigration at Ottawa 
joined with the Canadian National 
Railways to move unemployed 
people with their families from 
urban centres to the farms, During 
the period October 1, 1930, to Janu- 
ary 31 of this year, 76,918 persons 
have been taken from the cities and 
towns and absorbed into agricul- 
tural life under this co-operative 
movement. This represents 10,733 
families settled on farms and 23,253 
previously: unemployed single men 
placed in farm work. 

In each case, the families sel- 
ected had had previous farm ex- 
perience and sufficient personal cap- 
ital to enable a start on the land 
to be made. There has beeh no 
financial assistance from the gov- 
ernment or any other agency. The 
contribution of the government has 
been confined to practical field serv- 
ice in co-operation with the rail- 
ways, 

This effort has contributed not- 
ably to the relief of the unemploy- 
ment problem: and has converted 
many hundreds of cases of actual 
or potential distress into examples 
of happy family life. . 

Hon, Wesley A. Gordon, Minister 


of Immigration is not prone to blow. 


his own trumpet and it is well that 
the public should know of this cap- 
able effort of his department and 
the two railway systems. 


REPUDIATION VS. DEFAULT 


T= Cobourg World quotes The 
Financial Post to the effect that 
$420,471,115 of Canadian corpora- 
tion bonds have been defaulted in 
three years. | It comments: | 

“Canadian business which throws 
up its hands in holy horror at the 
suggestion of the City of Calgary 
that it should not pay a premium to 
Américan bankers on its maturing 
bonds is strangely and guiltily silent 
when its own bonds turn out to be 
so much worthless paper. 

Any corporation that takes ad- 
vant. of the lack of organization 
of bondholders and of present condi- 
tions to rewrite the terms of its 
bonds without absolute necessity, is 
dishonest. Such action is repudia- 
tion. Calgary has repudiated a por- 
tion of its debt obligation. 

But a corporation that cannot 
meet its debts and defaults is mak- 
ing an honest admission of its in- 
ability to pay. Its creditors can 
step in and share in the manage- 
ment. If Calgary had done the same 
thing and offered to co-operate with 
its bondholders in reforming the 
city’s financial affairs it would 
have been a more honest act than 
straight repudiation of a contract. 

There can be honest default but 
there can not be honest repudiation. 


s 


INFLATIONERY BUTTERFLIES 


A STRIKING feature of the sug- 

gestions of many inflationists 
is that after expounding the virtues 
of their schemes, they explain that 
there are many good financial 
brains in this country who could 
operate the proposed . inflation 
plans. They ‘do not offer to oper- 
ate their own plans themselves. 


As a matter of fact the financial 
brains of this country are strongly 
against inflation and other forms 
of currency manipulation. The 
proposition of the inflationists, 
then, is to flout the expert know- 
ledge of the financial brains. Once 
this has been done and currency 
manipulation decided upon, the in- 
flationists would then call in the 
financial brains to operate the sys- 
tem. Against expert advice, they 
would open the inflationary Pan- 
dora’s box, and would then hand 
over the job of chasing the butter- 
flies to those who knew better in 
the first place. 


NEW ZEALAND FACES 
FINANCIAL CRISIS 

[* THE opinion of the New Zea- 

land Financial Times that coun- 
try is on the verge of the greatest 
financial crisis in its history. It 
thinks that the crisis can be avoided 
only if there is a national govern- 
ment pledged to a balanced budget, 
honest money, reasonable taxation, 
fair trading conditions and the ut- 
most efficiency and economy of 
administration. ‘ 

After summarizing the experi- 
ence of countries that e failed to 
balance their budgets and have as 
a result experienced severe finan- 
cial crisis, the New Zealand Finan- 
cial Times warns the people of its 
country that budget deficits mean 
default on New Zealand govern- 
ment loans and it adds: 

“National bankruptcy never en- 
riched a nation but only impover- 


ishes its people for a generation. 
Our national honor is at stake.” 


This might have been written in 
Canada and about Canada. Can- 
ada’s national honor is at stake and 
unless we balance our federal bud- 
get and our provincial budgets and 
stop the issuance of bonds and cur- 
rency to meet government deficits 
we can hardly hope to avoid a finan- 
cial crisis in this country F 
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en 
Thriftily, he detatched the tag from 
his sleeve and stuck it on his 
When he told a Scottish frie 
about it, the friend merely asked 
him why he had not obtained two! 


ee 


Wert is probably the world’s 
furthest north golf links is 
located at Chestérfield Inlet on 
the northern shore of Hudson’s 
Bay, says the current issue 
of National Revenue Review. 
Also it might be called the most 
exclusive of all ee clubs as it has 
a membership of only four, consist- 
ing of the Church of England mis- 
sionary, the Roman Catholic mis- 
sionary, the Hudson’s Bay Com- 
pany’s Factor and his assistant. 
The mambership fee, which entitles 
the payee to life membership, is 
ten polar bear teeth. The course is 
still in process of building, so far 
three holes being completed. They 
are 400 yards, 250 yards and 350 
yards respectively in length, and 
are played three times in succession. 
Par for nine holes is 26. S 
While the tundra moss was suit- 
able for the fashioning of an ex- 


SePREree 
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licy 
righteous but also self- 
declares Sir Arthur. The our 
note was generous but when the 
offer was made and not generally 
accepted Britain made a mistake in 
saying it would not collect more 
from Germany and the allies than 
she had to pay America. This was 
infuriating to American psycholo- 
; it left Britain without bargain- 
aA power. 
” + * 


Sik ARTHUR criticizes next the 
Baldwin settlement, which was 
on too high a scale and was made 
because of an undue preoccupation 
with the desirability of re-establish- 
ing the prestige of the pound. 

The Young committee, set up to 
avoid the crash of the Dawes plan, 
was also a mistake, Salter contends. 
A crash in Germany, leading to an 
immediate settlement of German 
affairs would have been better. 

Then when Snowden went to the 
Hague and asserted Britain’s 


cellent fairway, the construction of |‘rights” he unhappily asserted the 


greens’ presented some difficulty as 
grass will not grow so far north. 


This problem was solved, however,|: 


by building greens from hard pack- 
ed béach sand of which there is an 
expanse of ten miles near the 
course. Four Eskimo boys, one for 
each member, form the regular 
roster of caddies. 


| As Others See Us | 


Watch Your Scrip 

Fort Erie Times-Review. — The 
Financial Post quotes the Bank 
Act to the effect that paper designed 
to circulate as a substitute for money 
is contrary to law. This suggesis thai 
ahyone proposing to issue scrip in 
order to stimulate trade locally needs 
to step warily. A strict interpretation 
of the Act would seem to preclude the 
negotiation of an “I.0.U.” in a poker 
game. Also a negotiable promissory 
note might be taboo. . 

It is a nice question as to when an 
“order for blank dollars’ worth o 
goods” becomes a substitute for 
money. 


Not Scrip But Economy 
~ Calgar anne See money is il- 
legal in Binnde, so the Financial Post 
of Toronto states definite] 

Several scrip schemes 
proposed in Calgary. Theoretically 
they may have an attractive flavor, 
but in law and in practice they cannot 
function. In the first place there must 
bs general public confidence behind 
any such plan, providing it is permit- 
ted on reference to the qourts, and it 
is doubtful whether such confidence 
can be created. Canada’s mone.ary 
system is sound and it meets the needs 
competently. Money, and money only, 
will satisfy gut-of-town obligations. 
Scrip, even if legal, can be used only 
in a circumscribed area and its adop- 
tion would soon lead to serious em- 
barrassment. : 

Whaet is most needed in civic, pro- 
vincial and federal governmental! ad- 
ministration is not a substitute for 
money. but strict economy. 


The Champion Director 

Peterborough Examiner.— The at- 
tack made by Harry Nixon, the Pro- 
gressive leader, upon Premier Henry 
because of the latter’s position as @ 
director of the Toronto Mortgage 
Company, has had the effect of turn- 
ing pubite attention upon other poli- 
ticians with similar connections and 
as a result it has been discovered that 
Ontario’s premier is a mere “piker” 
when it comes to being tied up with 
private business. 

The champion in that respect for ail 
Canada is Premier Taschereay of 
Quebec who, according to The Finan- 
cial Post which has been looking into 
the matter, is a director of the follow- 
ing companies: Barclay’s Bank, a 
British-owned Canadian bank; the 
Royal Trust Company of the Bank of 
Montreal group; the Caisse d’Econo- 
mie de Notre Dame, a savings bank in 
Quebec City; the Sun Life Assurance 
Company; the Metropolitan Life In- 
surance Company with headquarters 
in New York City; the North Ameri- 
can Life Insurance Company; the Liv- 
erpool and London and Globe Insur- 
ance Company, a British concern; the 
Liverpool-Manitoba Assurance Com- 
pany; the Lucerne-in-Quebec Com- 
munity Association, controlled by the 
Canadian Pacific Railway; the Title 
Guarantee and Tryst Company, and 
the Credit Foncier‘Franco-Canadien, 
which is controlled in France. 

Premier Taschereau is in a class by 
himself in this regard and shows no 
sign of relinquishing any of his pri- 
vate business connections; neither 
may it be mentioned do the people of 
Quebec give any evidence of believ- 
ing that his many directorships unfit 
him for the high public position he 
occupies, 


In the Mail 


ive been 


Circuitous Mileage 
Editor, The Financial Post: 

In a very interesting article in Feb- 
ruary 25th issue, entitled “Railway 
Unification is Urged on United States,” 
you refer to the similarity of the rail- 
a problem in Canada. 

he recommendation is made that 
“circuitous haulage should be elim- 
inated.” According to my information 
we have a somewhat similar condition 
here. A car of salt, for instance, 
takes a terminal] rate to Prince Rupert, 
and passes through Prince a 
spproximately 500. miles from the 
coast. If sh pped to Prince Geo 
it costs considerably more than it 
does after giving it the thousand 
miles extra haulage. Why could this 
car not ‘be dropped off at- Prince 
George at the same cost, saving the 
thousand miles transportation costs 
to the railway and incidentally to the 
taxpayer. The railway would be col- 
lecting the same freight and operat- 
ing costs lessened. ‘ 
E. C. McGEACHY. 
Vanderhoof, B.C. — , 
March 10, 1933. 


Suggests Lottery Bonds 
The Editor. The Financial Post, . 

In these troublesome times when 
the world’s best brains are searching 
for a way out, it’ behooves us to give 
imme consideration to all feasible 

eas. 


For many years the City of Paris, 


os a 
i 


wrong rishts and did it in ill-tem- 
pered fashion. 

But having criticized all these 
stons in war debt nezotiations, Sir 
Arthur declares *he. T.-s-ann- 
tlement of reparations to be a great 
success, regardless of what happens 
to war debts. 

* + * 
CoMING to the present situation, 

"Salter takes up one by one the 
reasons advanced for a drastic re- 
duction in the debts. Britain, he 
points out, no longer stresses the 
argument that the allied nations, 
including the United States, were 
partners in a joint effort, because 
it is necessary to admit that the 
different nat’ons were not partners 
with an equal interest. 

Second argument relates to the 
terrific fall in the price level which 
has doubled the real burden of the 
vrincipal amount of the debts apart 
from interest. In equity, Sir Arthur 


¢|finds this a strong argument for 


reduction. 

A third reason for reduction of 
payments is the decline in trade, 
due to the depression. Sir Arthur 
does not avree with the very popu- 
lar view that the war debts and 


is the fact that the 

ment represents a reduction of only 
18 per cent while the French settle- 
ment represents a reduction of 50 
per cent and the Italian 80 yee cent. 
Thus the British must pay in goods 
and service 50 per cent more than 
they ever got in value Another 
consideration is the fact that the 
depreciation of the pound has made 
Britain’s burden heavier, but 
France’s debt to Britain lighter. 


“IR ARTHUR takes a realistic 
view of American psychology. He 
explains why the e West and 
the co s minds are inflexible 
on war debts. He chides the debtors 
for arguing that all the money was 
spent on munitions to be destroyed; 
and for arguin ae thet the debts are 
all strictly war when the well- 
informed American knows better. 
Criticizing recent war debts notes 
from London to Washi n, Sir 
Arthur thinks they would leave the 
unfortunate impression that Britain 
is too confident and too noble to 
pay. Moreover Britain should have 
asked earlier for the extension, and 
when, because of the American elec- 
tion, she did not do so she, should 
not have plumped her note on 


| Hoover’s desk without warning or 


discussion. The notes were written 
to appeal to a Whitehall audience 
and were not attuned to the psy- 
chology of the recipients. Each of 
the three British notes is criticized, 
on its good points and its bad points, 
by Sir Arthur and he finally pro- 
poses that Britain should work to 
the objective of having Congress 
agree to such a drastically reduced 
settlement that the British could 
accept it without difficulty. He sug- 
gests that there should be one lump 
sum payment as final liquidation, 
the money to be raised partially by 
foreign, partially by domestic 
loans. , 

Significantly, Sir Arthur recalls 
that the Lausanne settlement wrote 
down reparations by nine-tenths of 
the obligation under the Young 
plant. “That is,” he says, “the 
order of magnitude one has to keep 
in mind.” 


Winnipeg Carries On 


Northwestern Mills, Minneapolis 


Members of the Canadian grain 
trade and especially members of the 
Winnipeg Grain Exchange have rea- 
son for self congratulation in the or- 
derly way in which buying and selling, 
particularly of futures, have been car- 
ried on in that great market through 
the trying days since banking troubles 
on this side of the international boun- 
dary threw a totally unexpected bur- 
den upon its facilities. Called upon 
to take care of its own normal busi- 
ness in a period of uncertain inter- 
national exchange and with an addi- 
tional heavy load of hedging orders 
from the United States and no reliable 
measure of relative dollar values, the 
exchange machinery has operated with 
normal good order and without any- 
thing like the anticipated irregulari- 
ties in price registration. 

For many years the grain trade of 
Canada has stood up under blows 
which would have weakened a less 
vir:le and. courageous organization. 
Criticized and‘ beset by the several 
provincial pools, later by the central 
pool with its vast equipment and or- 
ganization, still later having to bear 
the brunt of the collapse of the pool 
and prices and of the disorganization 
growing out of the partial socializa- 
tion of trade and price control in this 
country, the Winnipeg exchange not 
only has carried on but has been a 
very exemplar of sanity and sound 
good order under the severest strain. 

Not for a single market day through 
all of this period of grain marketing 
unrest has the grower of grain in 
western Canada been without a cash 
market for his produce, an open and 


France, has issued obligations to the 
investing public, which provide fof 
a lottery drawing at certain times. 
I believe some such plan is overdue 
in dur Dominion, having witnessed 
in the last few years the tremendous 
interest disp!ayed by a vast number 
of vur citizens in the stock markets, 
racing, and sweepstakes, which in the 
final analysis doubtless can be classi- 
fied as “gambling.” 

Canada has a funded debt of about 
$2,370,000,000, a considerable portion 
of whieh has to be arranged for this 
year. I would like to see the govern- 
ment issse $2,500.000,000 244 per cent, 
50-year consolidated funds. savin 
of about $60,000,000 would be effecte 
annually in interest. 

For this issue to be attractive sev- 
eral things would be necessary; re- 
duction in bank interest to say, 1% 
per’ cent; increased excess profit tax; 
government to balance the budget; 
no new issues to be undertaken other 
than short-term “treasury notes.” 

These provisions having been met, 
I suggest the new issue ca a lot- 
tery feature whereby $25,000,000 of 
bonds would be drawn for redemp- 
tion semi-annually, at which time 
valuable lottery prizes would also be 
drawn 


ALEXANDER WATT. 


Kitchener, Ont. 
March 13, 1933. 


Other Peoples’ Views 


“Hard Work and Thrift” 

The Chronicle, New York: Neither 
economists nor financiers are idle, 
and they.have advanced many the- 
ories as remedies for’a perplexing 
situation, but the old-fashioned cure 
of hard work and thrift thus far ap- 

rs to be quite generally over- 
ooked, one stumbling block for the 
worker being that he is quite unwill- 
ing to accept for his services a price 
which an employer feels that he can 
afford to pay. 


si i tis al oe 


public quotation of the world price 
and assurance of the most economical 
handling of his crop from field to mill. 
Meanwhile every. marketing experi- 
ment set up in opposition to the grain 
trade has failed with tragic loss to its 
participants and ruinous effects upon 
commodity prices. Those who, in face 
of this record, still believe in further 
experimentation well may take ac- 
count of the splendid functioning of 
the Winnipeg market while we, in a 
mighty struggle to protect our bank- 
ing facilities, accepted the closing of 
our cofmodity exchanges as scarcely 
more than an incident. To the Cana- 
dian grain trade and its strong, sound 
western market we extend our com- 
pliments and congratulations. 


Cc cieasiadceec ies 


invented to-day. Though it is the 
most scientific of games and 
though its charm is that ¢f a first 
class detective story, it is too 
leisurely. 

Leisure has almost come now- 
adays to have a price put on its 
head. One of the most important 
reasons for the growing employ- 
meat of trust companies is that 
they protect leisure. Men are able 
to delegate to them the work of 


your Agent to do this work for 
you. May we give you further 
particulars? Your enquiries of 


aks, ‘abies ed finan- 
cial thidhians wake 8 regular review 
of even the most cérefully selected in- 
vestment list advisable. ; 


We are pleased to extend the facilities 
of our apalytical department to those 
desiring service of this character, 


Please write to our nearest office. 


A. E. AMES & CO. . 
TD 
Business E:‘ablished 1889 
TORONTO 


_ Montreal Vancouver Victoria New York Londen, Eng, 


Canadian and Provincial 

Government Bonds Yield Average of 5.41% 

Dominion of Canada 5!/% to Nov. |, 1934, 444% to Nov. |, 1959 
Price yielding 4.74%, 


Dominion of Canada Fully Subsidizing Burrard Dry Dock Co. 5% due 
Apr. and Oct. 9, 1940-59: Price: 99 yielding 5.10% 


Province of Saskatchewan 6%/ due Mar. 15, 1952 
Price: 95'/2 yielding 6.40% 


Write or telephone enquiries at our expense EL gin 0161 « 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto ; 
Montreal Ottawa Londen Hamilton 


ee 
AN ALL-CANADIAN INSTITUTION 
er nn ct 


1866 1933 


Banks, Insurance Companies, Railway Corporations, 
Trust and Loan ies and Industrial Concerns 
all appear on the list of customers of this Company im- 
mediately after i ion in 1866. Today the 
Company’s list of clients is most impressive and con- 
stitutes a real cross section of Canadian business life. 


CONCENTRATING ON MONETARY 


ENGRAVING 
Specializing for 67 years in the engraving of Bank 
Notes, Bonds, Stock Certificates, Postage and 
Revenue Stamps, Municipal Debentures and other 
monetary documents, this Company’s long experience 
and sound business policies combine to ensure 
dependable quality and prompt delivery. 


British American Bank Note 


Company Limited _ 


HEAD OFFICE 


OTTAWA 


1112 Bank of Hamilton Bldg. 
TORONTO 


ATA 
xT 


She TORONTO 
GENERAL TRUSTS 


CORPORATION 
ASSETS UNDER ADMINISTRATION OVER $200,000,000 


Hom, N, W. Rowms, KC, LL.D, President 
W.G. Warsom, General Manager 
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one, will 1 the country 
some degree of financial canes. 
Commodity markets continue to 


Orbe tae be talk of inflation, al- 


though Benjamin Baker, writing in 
the New York Annalist, states that 
such an expectation seems unjusti- 
fied by any action taken at Wash- 
ington. He points out that the pro- 
vision in the fer bank bil 


t specifi 
a std by the 
actuall 
cordance with constitutional 
accepted 


| Improvement in Prices 


is Cheering News 
ONTINUANCE 


the gains of the 
two weeks oe the = 


eral optimis 

released during the week, how- 
ever, show that b has reach-/ pere 
ed a very low ebb with little en- 
ane to be seen in the immedi- 


te future. 
“Dewi light % gait joodnee 

ing the wee od March il, = 
loadings for the week aay ty Loves 
slight improvement over the 

ous week although still far tehind 
the point reached at this time last] o 
year. Merchandise loadings were 
higher by 828 cars, slightly less 
than the seasonal increase, while 
coal loadings were up 526 cars 
against the seasonal trend. ro 
increase in loadings took place in 
the eastern division, the western 


. | sector being slightly below the pre- 


vious wee 
* * Ss. 


High Wheat Exports 

Only Bright Spot 
ILE it was 
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164 Pontiacs places that car in third 

position. 
Ford Sales Down 

Sales J Fords numbered only 

142 compared with 297 in February 

obile, Studebaker and 

illys being other makes to show 

artge decreases from 1932, Febru- 


ak 8 ng me of leading makes in 1933 


and 1932, LOSE, are as follows: 
Feb. 6 or 
1983 1983 


Dodge seogint io “a hid 

Pontiac ...cececs 164 159 

Ford ee eeeeoeee 142 297° 5 

Plymouth 124 41 + 88 

ae eee ae + 4 
16 * 8 

42 

19 + 13 

52 — 20 


General Motors is, of course, " 
leading manufacturer accordi 
sales in the first two months ‘he 
year with 1,403 cars out of 2,689, 
or 52 per — t of total sales. This 

is, however, somewhat 
asain the 60.5 cent re- 
corded in the same period of 1932. 

Chrysler Motors are in second 

place among acturers with 


vies of 645 cars, or 24 per cent of were 


the total. The improvement over 
last year is marked, sales in the 
= — of 1932 being 268, or 
per cent of the total. Owing 
erodes increase, Ford is rele- 
mead to third place with slightly 
less than 10 per cent of total sales 
as compared with 15 per cent in 


1932. 
The Big Six 
Comparative aaues of the six 
chief manufacturers are as follows: 
Sales nufacturers 


of 
(January and February) 
* @% Incr. 
or Decr. 


expected that/o 
would show some fall- -~ 


ink off in ho eee canned Cees 


owing to the banking situation in 
the Taieds States this did not prove 
to be the case as rt- 


ers took {or the 
cotdling the 


ane 


eae duties on 
goods at par and 
their commit- 
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improvement in over the 
previous year being maintained. 
re this year to — are more 
: than 60 per a above igur 
or @ year ago, improvement in 
volume more than making up _ 
rice so that the 
dollar value is also better. This 
situation also conten as far as re- 
turns to farmers 
though in this case 7“ dollar re- 
asta gta 
-32 crop isible sepals s 
of wheat in Toda sane the 
high figure of 223,000,000 ye 
however. 
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"statistics of the present ae 


— 10.0% 
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Canadian io Brass Co., Lid,, Ni- 
agara Falls, Onte have sold their 
present ee the site of which is 
to be added to a residential estate. 
A new factory is to be built but the 
company has not yet announced plans. 
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Show Increase 
In Comparison 


Lower automobile omobile production in 
February than in the us 
month is probably the most 
pornting statistical news 

this week, though none wot the eight 
F figures compare favor- 
ably th either 


month, or Feb: 1932. ig ; ae 
and 1 ow tput declined 
levels and = 


marked the 
since 1925. 


Soeothiy figure 
a 
Fetjonsos —22.1 —¥h3 


6,144 —79.0 —41.5 

818,979 16.2 —27.6 
ieueie — 3.8 —33.9 

o 3,298 — 1.8 —39.8 


125,610 —10.6 —20.8 
025,500 —81.38 —14.8 


12,874 60.6 —56.5 
yes 


OS itz 7 
293,448; 62 _ +t 1 T33 
8,104,411 —11.1 +-41.6 


Car loadings for the week ended 
March 11 numbered 34,871 com 
with 34,211 in the previous week and 
the index number rose from 57.46 to. 
58.40. Coal and merchandise loadings 
were higher and grain was down. 


Lumber mills on the Pacific Coast 
operated at 22.4 per cent of capacity 
during the week ended Feb, is; com- 
pared with 21.5 oe cent in the pre- 
vious week and 27.9 per cent in the 
corresponding week of 1932. Mills 
reporting to the West Coast Lumber- 
men’s Association numbered 252 of 
which 95 were operating. 

-« Wheat stocks in the week ended 
March 9 torelien 228,448,662 bushels 
compared with 223,534,889 bushels in 
the previous week and 185,436,854 
sent in the corresponding week 


Wh eat exports in the week ended 
March 9 totalled 3,104,411 bushels com- 
pared with 2,192,262 vo in oe 
corzesponting week of 1932, Expo 
for the year to date total 165,990,246 
bushels compared with 95,380,821 in 
the same period of the 1932 crop year. 


New Industries 


British Columbia Power & Gas Co.’s 
new gas plant was formally opened 
on Jan. 31. Present Cee of the 
plant, which ovenrs 6 acres, is aoe 
000 cu. ft. of gas dai aily and 40,000 
of coke annually, 

Canada Crayon Co,, Ltd., will move 
fn April or May from Peterboro 2 
to Lindsay, where a plant, which 
company as purchased, is now ‘being 
repaired and altered. 
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being maintained  leatead on 
that the average relarn per ushell 4 
has fallen from 43 to 30 cents, ac- 


Sanfoml ‘Evans I Service, 


Service,| +, 
Winnipeg. 
the period from A 
1 to a total of 
wheat has been/ ™ 
delivered and has netted the farmer | ? 
52,661 while in the same 
previous crop , 214,196,- 
bushels netted —- ‘ 
lar returns in 
spans sop Sara 
ous crop , while re- 
Alberta are 19 per 


in 
icate| cent. Comparative figures are as 
526,000 | follows: 


Net Amounts Received At —— 
Aver. Pr. 
per Bu. 
ce. 
85.6 
44,1 
61.7 


30.7 
43.3 
52.6 


27.9 
42.8 
49.6 


Down: Only 3%| i'm: 


cases cropping. to exiremely low 


MAS the and of February there wore 
ot Sa Set eeenes Cate 


ated soughoes out January 
the fact) ated tery snd the other on feb. 16, 


= in Canada at 


— January in pas 


trucks were — during 
month compared with 437 in Jonuneys 


E. B. Srocaparz 


oan a iron 
and steel . and castings to - 


aoe in 5 over . 
in both 


Production for the 


a NS, ail ‘compared wth from the ne Be 
tons in 


10,507 tons 


ts and east. 

tons in Feb- | 

nage Be s go el when com- .-_ 
766 of Jan 


eb., 
Production aaa { 


with tons anuary i 
and the Sie tons in February, 1982. . © 
The falling- 

oa he ingots a= for furth 


fosare tone fm . Sa in dropping & 


February Auto 
Affected B 


Labor troubles in the b lants 
of Detroit and. vic nity whic er 


sulted 
of a number of Conntion SS 
factories at the 
ary, accounts for 
the number of cars produced du 
the month w compared with F 
ruary, 1 


off occu entirely 


Output 
Strike in U.S.A. 
in estates 


nning of Febras 
e big decline in 


There was 4 slight improvement 
passenger cars pro- 
uced, the comparative totals being 


a net and 2,921, but total cars were 
less at 3,298 re with 3,358, In 


ears pro- 


Only 278 commercial cars and 
the 


February a et ff, 


duced numbered 


THE STEEL COMPANY OF CANADA, LIMITED 
Consolidated Balance Sheet, December 31st, 1932 


ASSETS 


rae a ae te 


own Bonds, those 


i a ge 


faveptories of Raw Materials, Supplies and Products; 


AND ADVANCES TO Coe! asd 
oe ee 4 orasizs 


——— 
$ 898,569.74 
85,000.00 


105.41)...... J 
ood aS sage 
1,730,728.27 


5,448,757.61 
14,914,14.01 


SECURITIES SET ASIDE FOR SPECIAL PURPOSES, af cost— 


ened eee envoy nee $199,998.68 


Fund. 
Peasion Pian 


a 


of Canede Bonés are 


etme oun ‘orkmen’s Compensation 


Authorized and 
and by Sinking 


419,069.88 
. 1,418,767.08 
48,647.92 


Sen 
$58,657,681.38 
SS 


lelgné with Royal Towst Company entes 


|| "SUosetse an 


AFP ET eee aes ereeneeer res. 


1st, 1983— 


barrels one 
the British markt fe is | 


Verified as per our report of this date. . 


——eee= 


Acereed Tax06....nfcane § 682,328.45 


3,555.28 


RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., Auditors. 


Approved on behalf of the Board, 


EE Chane ) Director 


Consolidated Statement, Profit and Loss Account 
For the Year Ended December 31st, 1932 


“Eee sie 


Year =a 


ore mentees 





* has been dec 


DUDLEY DAWSON, 
neral Manager 
Toronto, 16th February, 1933. 


The Toronto Mortgage 


Com 
Quarterly Dividend eo 
Notice is hereby given, that a Divi- 
dend of Three per cent, being at the 
rate of Twelve per cent per. anhum, 
upon the paid-up Capital Stock of 
this Company, has been declared for 
the current Quarter, and that the 
same will be payable on and after 
: Ist April, 1933, 
» to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 
WALTER GILLESPIE, 
Manager. 


—— 
PROVINCIAL PAPER 
LIMITED 


Notice is hereby given that Regu-. 
lar Quarterly Dividend of 1% % on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIM- 
ITED, payable April ist, 1933, to 
Shareholders of record as at close 
of business, March 15th, 1933. 


4 W. S. BARBER, 
Secretary-Treasurer. 


| George Weston Limited 


Common Dividend Number 13 
NOTICE 18 HEREBY GIVEN that a 
quarterly dividend (No. 13) of twenty-five 
cents per share on the no par value Common 
Capital Stock of this Company (being at 
the yearly rate of One Dollar per share) 
has been declared for the quarter ending 
3ist March, 1983. This dividend is payable 
on and after April ist, 1933, to Common 
ers of record at the close of busi- 

ness on the 20th day of March, 1933. 

CHAR W. KERR, 
Secretary. 
Toronto, 16th March, 1933. 


Northern Ontario 
Building, Ltd. 
NOTICE TO FIRST MORTGAGE 

BONDHOLDERS ‘ 

The half-yearly interest due April 
ist, next, will be paid in Canadian 
Funds, at the principal offices of the 
Bank of Nova Scotia, in the cities of 
Montreal, Toronto, Halifax, St. John, 
Winnipeg, or Vancouver. 

T. A. SPOOR, 

Toronto, March 20, 1933. Secretary. 


Canada Iron Foundries, 
Limited 
DIVIDEND NOTICE 
Notice is hereby given that a Divi- 
dend of 1%% on the Preferred 
Shares of this Company has been 
declared for the half year ended 
December 31st, 1932, payable Apri: 
30th, 1933, to holders of record April 
© 15th, 1933. 
By order of the Board. 
M. S. GROGAN, 
Secretary-Treasurer. 
Dated at Montreal, March 20th, 1933. 


_ United Securities Limited 
Notice is hereby given that a divi- 
* dend of Fifty cents (.50c) per share 
; red on the outstanding 
. common shares of the Company for 
the quarter ending March 3lst, pay- 
able April 15th, to shareholders of 
record March 31st, 1933. 

By. order of the Board. 


JAMES WILSON, 
Secretary-Treasurer. | 


‘Montreal, March 20, 1933. 


# 


Montreal Tramways 


Company 
DIVIDEND NOTICE 
a 


Notice is hereby: pe a 
dividend of TWO DO AND 
TWENTY-FIVE CENTS ($2.25) 

r share, for the quarter ending 

farch 3ist, 1933, has been de- 
clared. upon the paid-in Capital 
Stock of the Company, to Share- 
holders of record on Thursday, the 
6th day of April, 1933, at 4 o’clock 
p.m. and payable on Saturday, the 
15th day of April, 1983. 

By order of the Board, 
PATRICK DUBEE, ' 
Secretary-Treasurer. 


* March 20th, 1933. 


G. R. WHATLEY, 


Montreal, March 20th, 1933. 
Montreal Light Heat & Power 


CONSOLIDATED 


shereholders, 


|| .xews FROM 
| Canada’s | 
Capitals| 


| endment te 


 provineial capitals of 
Ie tive develop- 
ments of interest to 


Dominion Parliament 


TTAWA,—Hightlights of the week 

in Dominion Parliament were: 

arch 15, House of ons — 
Debate on the railway legislation 
continued. 

Senate—The debate on the resolu- 
tion proposing an investigation by 2 
seiect committee of senators into elec- 
tion costs continued. Senate adjourn- 
ed until March 28. 

March 16, House of Commons—Sec- 
ond reading of the railway legisla- 
tion adopted 120-65. « : 

Agricultural commititee—Investiga- 
tion into the milk*distribution situa- 
tion at Montreal continued. _ 

Banking and commerce committee— 
Dr. R. H. Coats, Dominion Statistician, 
gives further evidence in regard to 
debt, with particular reference to 
farm mortgages. 

Senate banking and commerce com- 
mittee—Consideration of the Revised 
Canada Shipping Act begins. Senator 
Meighen announced the Government 
desires to enact the measure this 
session. 

March 17, House of Commons—Sup- 
plementary estimates covering Na- 
tional Railways’ deficit $53,422,000, and 
numerous smaller items are voted-and 
special bill approved. Main-estimates 
proceeded with. Woodsworth’s am- 
endment:to the Immigration Act re- 
lieving those who become public 


NOTICES 
WANTED 


An opportunity to represent 
manufacturer, in Western Can- 
ada, on a commission basis, by 
a Canadian, 38 years old, with 
14 years selling experience, 
Winnipeg to coast. Box 111, The 
Financial Post, Toronto. 


WANTED 
Executive 
Mill Management 


Ten years experience control 
of labor 550 hands, production, 
costs, purchasing, sales. Seeks 
larger field, greater respon- 
sibility. Intimate knowledge 
law, CPA., Canadian, 38 years. 


Apply Box 110, 
The Financial Post, 
Toronto 


\ 


DIVIDEND NOTICES 
Highland Dairy, Limited 
PREFERENCE DIVIDEND NO. 13 


Notice is hereby given that a Dividend of 
$1.75 per share for the three-month period 
ending March 31, 1933, being at the rate of 
7% per annum, has been decla on the 
outstanding Preference Shares of the Com- 
pany, payable on April Ist, 1933, to share- 
holders of record on the register at the close 
of business on the 25th day of March, 1933. 

By order of the Board, 


M, MAYNE KENNEDY; 
Secretary. 


Toront., Ontario, March 22, 1983. 


‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


DIVIDEND NOTICE 


At the meeting of the Board of| 
Directors of Canada Dry Ginger Ale, | 
Incorporated, held March 20, 1933, a 
quarterly dividend of _ twenty-five 
cents ($.25) per share was declared, 
payable April 15, 1933, to stockhold- 
ers of record at the close of business 
April 1, 1933. 


R. W. SNOW, 
Secretary. 


IMPERIAL BANK OF 
CANADA 


DIVIDEND NO. 171 


Notice.is hereby given that 
a Dividend of two and one- 
half per cent (24%) upon 
the paid-up Capital Stock of 
this Bank, has. been declared 
for the quarter ending April 
29th, 1933, payable at the 
Head Office and Branches on 
and after Monday, the First 
day of May next, to share- 
holders of record of March 

3ist, 1933. ‘ 

By order of the Board. 

A. E. PHIPPS, 

General Manager. 

Toronto, March 15th, 1933. 


Hon. R. i meee moves an am- 
e Un 
Act ao di : 
ra vernmen 
dncin| escurities in:rabecn for lama 
and that the serene be given 
blanket ers to ensure peace, order 
and he government throughout the 
country. ndment carried 60-23. 
March 21, House of 


Commons—Hon. } 
E. N. Rhodes délivered the annual 


budget. o, 

Agricultural committee — Evidence 
is taken upon the capital structure of 
the’ Eastern Dairies Ltd.,-a parent 
company interested in milk com 8 
eevee of the largest of Canadian 
cities, . 


British Columbia 
CTORIA, March 10,—E, C. Carson 
proposed three ways to accomplish 
a nation-wide interest cut. They were: 
(1) conversion of all bonds to a lower 
intprest ar (2) heavy rey on all 
government bond coupons; script 
ma elena =ane write stoolt offina 
year by a ment of postage stamps. 
March 14—T. D. Pattullo, prposi: 
tion leader, stated that if the Federal 
Government refused to write down in- 
terest charges, British Columbia 
should do it alone. 
March-15—Budget speech. Estimate 
expenditure at $22,729,593 which in- 
cludes $2,421,620 sinking fund. Reve- 
nue $20,497,591 but as full sinking 
fund will not be made no deficit is 
expected, 


Alberta ¢ . 

DMONTON, March 13 — Western 
Canada loan board to guarantee 
all refunding issues of the western 
Provinces advocated by D. M. Duggan, 
onservative leader. to revise 
aytomobile insurance law gets first 
reading. Act would make third party 
insurance and coveragé up to $5,000 

for personal liability compulsory. 

March 14— Premier Brownlee de- 
fended highway estimates in budget 
by stating that a‘$20,000,000 invest- 
ment would be lost unless highways 
were mean. 

March 15—Debate on budget again 
centred om payments to highway con- 
tractors., State medicine advocated by 
Chris. Pattinson, Labor. 

March 16—Committee appointed to 
probe ame of fraud in administra- 
tion of highway fund. é 

Agricultural Committee—J. M, Mac- 
donnell, general manager of the Na- 
tional Trust Co., Toronto, opposed the 
proposed new debt adjustment act. 


’ Saskatchewan 


Qa March 9—Debt adjust- 
ment bill granted second reading 
without division. Lending corpora- 
tions blamed for forcing action owing 
to capitalization of unpaid debts. 
March 10 — Hon. Cc. Stewart, 
Minister of Highways, told the house 
thatthe large gas co ies have 
threatened that they will refuse to 
collect the proposed gasoline tax. 
Debt adjustment bill at present be- 
fore the house has been tested for 
validity, it was stated. . : 
arch 13—Provincial forestry air 
patrol formed. Saskatchewan Govern- 
ment takes responsibility for cancel- 
lation of a year’s interest on loans of 
Farm Board made last December. 
March I4—Necessity for unenrploy- 
ment insurance urged. Prohibition of 
an interest rate in excess of 5 cent 
srenenes by E. S. Whatley, Saruter- 
r 


March 16—Removal of duties on 
gasoline urged by J Patterson, 
Conservative. House went on record 
as favoring a state medical service 


robe. 

March 17—Revision of school grants 
forecast and closing of normal school 
in’ Regina contemplated, 


Manitoba 
INNIPEG, March 13—Manitoba’s 
fish trade, both wholesale and 
retail, under review. Provision of 
fish for unemployment relief assured 
at a reasonable price by Minister of 
Nateral Resources. 

March 14—Government is leasing 
only and refusing to sell any athes at 
Churchill,“ the Minister of Natural 
Resources said in reply to a question. 
Grant of $1,000 for Manitoba’s partici- 
pation in Regina world seed fair. 

March 15—Seed grain and fodder 
relief will cost Manitoba $200,000 this 
spring, Hon. D. L. McLeod, municipal 
commissioner, told the House. . 

March 17—Budget under discussion. 
Some reduction may be made in ex- 
penditures, it was stated. 


Ontario 


ORONTO, March 15—Bill to give 
* 3 threshers alien on the grain they 
thresh so that they may obtain their 
charges, defeated. Ontario Govern- 
ment is not aware of the names and 
addresses of bondholders of Ontario 
Power Service, it was stated in reply 
to.a question. 

March 16—Throne address debate 
wound up with majority of 61 for 
government. 

March 17—Change in school regu- 
lations forecast that will allow schools 
to make drastic economies. Tighten- 
ing of liquor laws proposed in bill 
presented by Attorney-General Price. 

March 20—Question of compulsory 
voting will be discussed during pres- 
ent session, Premier Henry an- 
nounced, . 

March 21—Hairdressers’ and Barb- 
ers’ bill held over for further consid- 
eration under a special: committee. 
Bill would strengthen: hold of union 
barbers as each store would’ have to 
employ at least one union barber. 


Provincial committee on dairying! th 


problems urged Ontario Department 
of Agriculture to make probe of its 
own on milk prices if it was not 
satisfied with federal probe, 


Astoria Rouyn Mines Comes 
Under Eye of Con. Smelters 

Consolidated Smelters are i - 
ested in_the developments ah ths 
Astoria Rouyn Mines, which adjoins 
the Granada Mines in Rouyn town- 
ship, Quebec, according to advice from 
Rouyn, and R. M. Macaulay, a Smelt- 


,ors’ engineer, was a recent visitor to 


the property. 

Surface work is continuing to show 
free gold in a strong vein that: 
measures up to é¢ight feet in width. 


CANADIAN GENERA 
~ INVESTMENTS LIMITED 


mploraons Batis ti 


es 


| casi can Had Gri 


” Congestion, 


came to them a a oa thes 
had such a virtual vaxalebehd on 
this traffic. ; 


Although for several 
belief has been held in well- 
titel States . adele ee 
was y pass- 
ing out of the picture as an exporter 
of wheat, this had little effect upon 
the - essive interests in the 
Uni States who concentrated 
their efforts to gain a still larger 
ree of Ca export grain 


Additional Facilities 
Extensions to grain storage ca- 
pe. were one out ae 
ore, a Philadelphia; a 
last year Albany, on the Hudson 


River, formally dedicated, a new 
13,000,000-bushel grain elevator to | P°® 


provide facilities to enter into corm- 
petition with Canada’s eastern 


The New York Produce Exchange 
—a venerable and respected institu- 
tion of long standing—inaugurated 
in sere 1931, a new grain- 
futures et, called by name, The 
New York Bonded Grain Futures 
Market. In setting forth the aims 
of this new market, the committee 
in charge indicated its complete de- 
pendence upon Canadian grain as a 
medium of trade. 

Their original literature said: 

“Due to the favorable location of 
Buffalo, large quantities of contract 
wheat can always be made available. 
A glance’ at the graphic map on the 
the last page of this pamphlet reveals 
the premier position occupied by Buf- 
falo as a receiving and forwardin 
market; it is the centre toward whic 
the grain of the Western wheat fields 
natarally gravitates on its journey 
toward the Eastern consuming mar- 
kets. Wheat can be brought from 
Fort William and Port Arthur to Buf- 
falo in four days, and millions of 
bushels move through its elevators 
weekly. With a storage capacity of 
over 40,000,000 bushels, Buffalo 
unexcelled grain-handling facilities; 
and it is therefore evident that the 
question of supply is no problem for 
our market.” 

Not Active Now 

At the moment the bonded grain 
futures market is still in existence 
but is not very active. There is only 
an occasional trade now. 

American interests are putting up 
a big‘fight to keep open their routes 
for the free and unrestricted move- 
ment of grain to the British mar- 
ket. They do not lack sympathizers, 
both in Canada and in Eng: , who 
believe that the Canadian routes 
alone are inadequate for the expedi- 
tious and cheap handling of the ex- 

rt movements; sympathisers who 

ve stated: that efit of the 
eee on Canadian grain will 

dissipated in the higher cost and 
athena of routing exclusively 
via’ Canadian ports the shipments 
to Britain. 

Presdure on Great Britain 

’ Test shipments via Buffalo and 
New York have been made on the 
“Laconia” and the “Britannic” by 
Sn ee with the co- 
0 ion of Winnipeg grain mer- 
chant. » in an effort to find a loop- 
hole in the British customs regula- 
tions governing the oauares of 
the preference on Canadian grain. 

Heavy pressure upon the State 

ent'at Washington has 
been brought to bear by representa- 
tives of United States Atlantic 


vi rt : 
to Gain 


Ot y 
erence | 


“American ss and railway 
elevator bondholders have a’ heavy 
stake in the Canadian grain traffic. 
. +» In the 1927-28 (crop-year) move- 
ment, 493 vessels of the American 
Lake fleet were employed. They moved 
to Tae a 141,735,153 bushels 
and to Canadian ports 7,214,621. 
“In the same time 787 boats of Can- 
oz moved to American 
ports 27,669. and to Canadian ports 
145,110,250 bushels .... American 
tts received ultimately 169,405,080, 
while Canadian port receipts were 
only 152,324,871 bushels of this purely 
domestic traffic. . : 

“And this has been the story of 
Canadian grain exports for 20 years 
—more than half of the products of 
these grain farmers on the Prairies 
that have pene out to world markets, 
wholly of Canadian origth, have 
passed into American ships’ bottoms 
at Fort William, on to American lake 
ports, across New York to tidewater 
ports and out to world markets. 

“It is a substantial trade, of alien 
origin, that enables American bond- 
holders and wage earners to exact the 
profit of handling more than half of 
each bushel of this grain. Around 
$43,000,000 is the total of this profit- 
able business that was paid into 
United States channels in 1927-28. 
That they did not reap even a richer 
harvest was due to the fact that the 
new western route handled 80,000,000 
bushels last year through the Port of 
Vancouver.” 

Annual report (1929) of the 
Port of New York authority gives 
the following illuminating informa- 
tion: : 

“The investigation of the Port 
Authority revealed that this Canadian 
grain constituted 20 per cent of the 
export tonnage from the Port of New 
York; earned a gross annual revenue 
of $9,000,000 for American railroads 
and barge canal operators. servin 
North Atlantic ports; and furnish 
from 20 to 75 per cent of the east- 
bound cargoes of steamships operat- 
ing from the Port of New York.” 

Can We Give Service? 

The foregoing, which does not 
mention earnings of United States 
ports and grain elevators, is but.an- 
other example of the vast benefits 
realized by foreign interests from 
the Egy * of Canada’s export 
grain. The British preference rul- 
ing of last November suddenly and 
arbitrarily changed this picture of 
American profits. Now, if Canada’s 
transportation companies and sea- 
board elevators can give the prompt 
service required by the gra s 
her own people may participate to a 
much gfeater extent in, these vast 
benefits. 

If it should come to pass that 
congestion of grain at a ian 
ounnert were to cause such a change 
of British policy as to reopen Am- 
erican routes, what would be the 


loss to Canada’s transportation |’ 


agencies and seaboard ports? 


Mr. Kirkwood, who is a well- 
known shipping operator in Mont- 
real, will continue this’ discussion 
in later articles which will deal with 
some aspects of Canada’s ability to 
handle our grain exports throug’ 
our own ports. ; 


Royal Probe on Banking 
Follows Petition by M.P.’s 


From Our Own Correspondent 


OTTAWA. — A Royal Commis- 
sion -is to be appointed to investi- 
gate all phases of banking and 
monetary policy in Canada. This 
decision follows circulation of a 

tition among members of Par- 
iament which was widely meee. 
The problem of a central bank for 
Canada will be one of the subjects 
investigated by the commission. 

The purpose of the petition was 
to persuade government to 
collect, through a commission, 
body of material which would as- 
sist Parliament next year in the 
decennial revision of the Bank Act. 
Another purpose was to give the 
inflationists, whose name is legion, 
an opportunity of placing their 
seu before the bar of public opin- 
on. 

At the moment, the inflationists 
are propagati their beliefs 


1 ly as a political programme 
and it is felt that if Sey tan be 
brought into the less partizan at- 
mosphere of a Ro ‘ommission; 
e general public will stand a 
maaoee Areca of waemne ie rel- 
ative advantages of sound mo 
and fiat currency. we 
Would Educate Only 

t’s plans will call 
for se up of a commission with 
Mi  comanea OE nal > 

in Englan 

There is this distinction, however, 
that while the McMillan committee 
made a report tendering advice to 
the nk, ge announced 
wo required main- 
educate the public. In other 
the.government is not waver- 


ly to 
Sonke 


will| for the exemption noted, plac 


chiefly to aid the banks 


If such British territory Ts a 
meet with opposition from Liberals 
tax less than the Dominion tax, 
therefore, banks will have to pay 
the Dominion tax to the extent of 
the difference between the terri- 
tory’s tax and the Dominion tax. 

is exemption is introduced 
in doing 
business in the British West Indies 
and Newfoundland. Circulation 
taxes levied by these territories, 


a| where Canadian banks operate a 


number of branches, were duplicat- 
ing the Dominion circulation tax, 
Canadian bank notes are in public 
use in several of the isla of the 
British West Indies, and are the 
common ci ting medium in 
Newfoundland. 


Tax All Cheques 
Three Cents Each 
Except. for Milk 


All ues, receipts to banks, 


tax in Canada, 
starting May 1, according to the 
new budg ~~ Exemption 
will be e only for cheques un- 
der five dollars issued by butter 
or cream factories to p rs of 
milk and cream. The en 
for all cheques under five dollars, 
which has been in force since 1931 
was made after the 1931 budget 
was introduced because of the com- 
oa that it would mean a heavy 
on cheese factories and 
creameries. 
Resumption of a three cent 
stamp tax on all cheques, except 
es 
this tax on the same basis as in 
the fi 


COS ee | Ana 
thout j]) . 
come res 7 + 

ye 


- fi 
Ounces tee: re ergs 
Total ine. erseoeseroe 


98,487 
352,760 
1981 

§ 


1,845,066 
376,017 


1,469,089 


246,196 


‘Loans to Affiliates 
Decline in current assets is due to 
a drop of $78,000 in, cash which totals 
$55,529 and a reduction of $100,000 in 
vernment bonds which total $57,215. 


diabetes is one of the great tri- 
umphs of medical science. It has 
saved many thousands of lives. 

Insulin has not only rescued 
children who would have been 
doomed without it, but it. has 
enabled them to grow and to live 


000 | the normal, healthy lives of their 


ged 000. Loans to affili 
ated companies of $373,148 make their 
first ; these consist y 
of cash advanced to the Pressure Pipe 
Co. of Canada to finance current 


contracts. 

In liabilities, former bank loans of 
$60,000 have liquidated and loans 
from affiliated companies have been 
bles are slightly higher at $156,840, 
a are er 6 
Daring the year there were redecm 

per cen m e 
debentuse stock leaving $430,000 out- 
canton. 


General reserve is un- 
at $936,000. : 
In his remarks to shareholders, 
C, L. Jobb, president of the company, 
said in part: 
“During the period under review, 
your company nced a very de- 
cided curtailment in volume of busi- 
ness, total tonnage from all depart- 
ments being 50 per cent below that of 
1931. Tonnage and net earni of 
affiliated companies were similarly 
affected and dividends from this 
source proportionately Aw 


MASSIVE PORPHYRY 
BELOW 4,900 LEVEL 
AT KIRKLAND GOLD 


Annual Meeting Hears of 
Latest Developments and 
Ore P ilities 

Massive prophyry, with which the 
rich ore bodies the Kirkland Lake 
camp have been i , has 
been encountered below the 4,900 

T : Cpe 
e Gold Mi 
Co., told shareholders at the ann 

eting in Toronto on March 21. 

A winze has been sunk to a depth 
of 543 ft. below the 4,900 ft. level 
_ it is not the intention to do 

Dr. Tyrrell sutewed the pinta? 
of the property and its deep devel- 
opment programme in se: of the 

i conducive to large 

t share- 

belt be- 

tween the 1 2,975 ft. hori- 

zons pet elded some $2,000,000 

in gold. 

evelopment work in detail was 
commented on as follows: 

“So we continued sinking and we 
struck the porphyry in the shaft at a 
depth of 3.875 ft. Between the 
_ > levels ——- the of 
the we rich ore and we 
are still getting £ ht down to the 
4,750. From the 3, to the 4,000-ft. 
levels the ore bodies were consistent, 
but between the 4,000 and 4,750, in- 
stead of consistent bodies, the ore is 
broken up and structural conditions 
between the 4,000 and 4,700-ft. levels 
appears to have torn the ore shoot 
inta disconnected lenses. Sdéuth of the 
fault mn the nes pee Rn — 
ence of a great body o yry more 
than 400 ft. wide bes Test roved by 
erosscut and drill hole, and No. 2 winze 
has proved it to extend downward to 
at least 550 ft. below the 4,900-ft. 
level. How much wider and deeper it 
extends, we will not know until more 
work has been completed. 

Deductions 


Correct 
“We have proved that the deduc- 


_}| tions drawn from a geological study of 


the mine and its surroundings, on 
which our deep development . pro- 
games has been based, were correct. 
ich ore bodies were found, but they 
ane as those on most of 

ie ‘ amet nes along the Great 
‘au 


“No. 2 winze is down 550 ft. below 
the 4,900-ft. level, and we have started 
to open up four new levels from it, 
with what success remains to be seen. 
Our vein is in or close to the im- 
mense intrusive mass of feldspar 
porphyry with which the great ore 

odies on the adjoining claims, only a 
few hundred feet away, are associated, 
and its presence is undoubtedly very 
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are not as 
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terest in the Grozell-Kirkland . 

Mines Company, which owns a com- 
pact block of five claims, consisting 
of approxi 114, acres, immedi- 
ately south southwest of your 
property. Mour directors do not know, 
any more than the other shareholders 
whether or not there are commercial 


000 | Telephone and Telegra 


‘ ward to every 100 
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“At the 4,900-ft. level no one knew 
veig, if followed west- 

w run inte the Macassa 
to the west of us, or into the 
ground, to the south us. 
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-| playfellows. It has lifted chronic 


diabetics out of the invalid class, 
making it possible for them to carry 
on industrious, useful careers. 
Before this great discovery, @ vic- 
tim of diabetes was forced to ad- 
here strictly toa wearing and often 
spirit-breaking diet—if he would 
live.. Suffering from a constant and 
almost unbearable craving for rich 
food and sweets, he struggled to 
obey his doctor's orders—“No 
starches, no sugars.” The dining 
room was 2 dreary place for a 
fiabeti 


Auditor’s Certific: 


~~ Spparent — Mr. 


present time when the majority of f° 


diabetics are\allowed many of theh.. 


things they like toeat. A goodly 
percentage of them will live out the 


expected span of life for their ages 
Diabetes is by far most frequent 
among i persons. It 
may be largely prevented by cor- 
rect diet and proper exercise; New 
cases of diabetes appear igith al- 
most mathematical ity— 
thousands each year in this cour 
try. But a person who showed mo 
trace of the disease: last year} 
and now finds unmistakable symp} 
toms has little cause for anxiety; 
In all probability his case can be 
fully controlled by proper diet,} 
exercise and the use of insulin. ¢ 
Still a grave danger remains, 
Insulin has such a tonic effect ona 
diabetic that he sometimes makes 
the mistake of regarding himself as 
cured. He must be reminded that 
if he lets his lion, Diabetes, get out 
of control he runs a tisk which 
may be fatal, As long as he keeps 
his lion caged he is safe. 


METROPOLITAN LiFe INSURANCE COMPANY 
Frederick H. Ecker, President 
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[SERVING CANADA SINCE 1872 | 
Little Expected at Ottawa 
Of Banking, Milk Enquiries 


From Our Own Correspondent 


Se ns : _muenpenes 
opments, very e of im- 
portance is likely to be achieved 

y the House of Commons com- 
mittees now investigating milk 
prices and interest rates. 

The ae Ane Commerce 
committee has edging warily 
around the problem of interest 
rates, eae a plan to explore 
the constitutional position in this 
segues and the ing of statidti- 

evidence from Dr. R, H. Coats, 
of the Bureau of Statistics, with 
respect to debt, nothing has been 
accomplished. . 


pendent Conclusion 
Without the slightest assistance 
from the committee, the banks and 
the trust companies seem to have 
come to . d . — ing a 
on of in yments on 
more. 2 From - decision, the 
expects a gen eas- 

a rates, thereby im- 


As a matter of fact it would ap- 
pear there is very little a Federal 


ASSOC. TELEPHONE 
ARRANGES BUDGET 


Expect ‘Cash Income Will 
Exceed Outgo for Cur- 
rent Year 


From Our Own Correspondent 
Acoonates Buhichane tase Telegraph 
a one an a 
Co. in 1983 will be sufficient to cone 
charges and leave a small balance, 
according to preliminary budget indi- 


to the current position 

Ww, Cc. thield and Co., invest- 
ment bankers of Montreal, have cir- 
cularized holders of Associated Tele- 
hone’s debentures, pref and 
ass A shares to the following effect: 

“In our recent we advised 
that an involun ‘ 

been insti 
Chicago by ‘three sma ta 
in Vancouver, B MN be glad 
toi learn that. we are now advised by 
the co that this suit has been 
decided in its favor. 

“The case was heard in the Federal 
Court in Chicago on March 3. The 
company submittéd evidence as to its 
solvency; the court found it solvent 
and dismissed the case. We are ad- 
by the Associated.Company that 
> litigation is now pending against 

“We are also informed by the com- 
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tists tel guest va for the 1933 
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committee can do in this regard. 
Interest ra being in the nature 
of a contract be 
parties, seem clearly to lie withia 
provincial jurisdiction. All com- 
mercial ons come under 
the heading of property and civil 
America Act, - ean ne 
are exc 
ively to the provinces. 

The committee at an early date 
sensed this weakness and, just to 
be certain, a questionnaire was 
drawn up inviting the Minister of 
Justice and the various attorneys 

eneral to express an opinion upon 

competence of the Commons 

} liament to act. It 
will probably take a year or mor 
to get the answers. 


Producers Wary 
The agricultural committee has 
been burrowing into the milk sit- 
uation at Montreal. A good deal 
of evidence has been. taken but 


appear and nothing much 
ade ber dine it taal anoenee, 


thi 
currént to pay all and 
bond and other interest requirements 
leaving a balance over. T 
states that the budget is to som? 
extent an estimate based on condi 
tions as at the time it was made 
bat eet it has been carefully com- 
P 


“We are also informed that th 
company expects to pay debentur 
interest pr as usual, Funds 
witht Sin Weewtee fae the inearess 0 

the ee for the interest cu 

F next, 


Ma: 

“The Management has made su& 
stantial reductions in operating ¢*- 
penses and states that in its opinion 
the organization is now so adju 
that it can handle a_ éonsiderable 
amount of additional business w!' 
out substantial increase in operating 
expenses,” 


jon Desaulniers Elected Member 


Prudential Trust 
Frem Our Own Correspondent 
MONTREAL. -—— Dr. E. Merril! De 
saulniers has been elected a member 
of the board of directors of the Pru- 
dential Trust Co. For a number of 
years Dr, Desaulniers was active ™ 
vinecial politics and of late has 
n a member of the Quebec Liqu? 
Commission. 


Hall Manufacturing Secures Pian! 

The Hall Manufacturing Compe" 
of Canada, @ subsidiary of 
Toledo co x secured promis 
at W: and will manufactur? 
boring bars, 


cylinder hones, sae ote 
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faleations previous to the 

. their first complete audit 
under their arrangement 
not make monthly or ot. 
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end of the year. 

The Financial Post gave 
gammary of this judgm« 
was first made but did n 
it in the article entitl: 
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Manufacturing Secures Pian’ 
Nall Manufacturin imps 
ada, Ltd., a subsidiary of 
company, has seeured ager 
kerville, and will manufecsure. 
bars, cylinder hones, 
tive equipment 


an. well anything important which 
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No answers can be given by 


but 


supply current facts about 


ttempt to make any ot the probable 
vervien, in othet words, 1a one of fact and not of 6 


Jow Audit Fees Lead 
To Inadequate Check 
Auditor’s Certificate Should Make -Limitations 
Apparent— Mr, Justice Donovan in Wintiipeg 


Gave Judgment Against Auditors For 
Losses Syerlinoninted : 


. fhe most prevalent evil in the 
: whole matter of the relation of .an 
* gaditor to his clients, to 
‘ ‘gn accountant in a recent letter to 
. The Financial Post, is the fact that 
* work is continually accepted at fees 
which do not provide for an ade- 
quate detailed cee. The evil 
mes worse W e 
tertifieate as to the audit having 


performed 
phraseology such to imply 
thorough audit. 
our correspondent insists, sh 


explicit in its statement of the 
pv arsgpreen done and indicate as 


as 
That 


not been done. 

It is suggested by this corres- 
pondent that the idea expressed in 
the headline to a recent article in 
The Financial Post, “Auditor is 
Watch-dog Not Blo 
to be qualified somewhat in view of 
the recent opinion expressed by Mr. 
Justice Dofiovan in the King’s Bench 
Court of Manitoba when Interna- 
tional Laboratories, Ltd., brought 
action against a firm of accoun- 
tants for damages because for 
three years as auditors they had 
not discovered and disclosed to 
their clients peculations by an em- 
ployee. 

Puts It Up to Auditors 

The learned judge held that the 
plaintiff had established its claim 
for the amount of the defalcations 
of $26,209, and gave oe 
against the auditors accordingly. 
He dismissed the counter-claim for 
$3,549 as fees for making a special 
investigation to determine the 
amount of the defalcation by the 
employee after the latter had con- 
fessed. The judge held that the 
books were not complicated, that 
reasonable diligence would have 
led to discovery of the defaications 
and that as auditors had been paid 
for their work from year to year 
they could not legitimately ask for 
payment of an account for addi- 
tional work made nece be- 
cause they had fulfilled thelr du- 
ties negligently previously. e- 
pendently of the special instruc- 
tions of the plaintiff he held they 
were obliged to invests to the 
extent they did when their i- 
cions were aroused in auditing for 
a a ended Sept. 30, 1930. 
Bonding Does Not Protect Auditor 


The learned judge also would not| to 


take into account the fact that tie 

laintiff had reeéived through 4 

onding company the ter part 
of the loss sustained through the 
defalcating employee. That had 
nothing to do with the - 
ment between the company and the 
auditors, and the latter were not 
thereby relieved of:one iota of the 
need for care in their duties. He 
did not think that the auditors 
should be held responsible for de- 
falcations previous to the time of 
their first complete audit because 
under their arrangement they did 
not make monthly or other audits 
at any specific periods before the 
end of the year. 

The Financial Post gave a short 
summary of this judgment when it 
was first made but did not quote 
it in the article entitled “Auditor 
is Watch-dog Not Bloodhound” be- 
cause it understood that an appeal 


ions of Mr. Justice Donovan are of 
wide interest in this connection 

herewith a more extended sum- 
mary and some excerpts are given 


‘ as bearing on the point of the ex- 


tent to which an auditor should be 
held responsible, 

The defense was that the ar- 
rangement with International Lab- 
oratories was only for a balance 
sheet audit and only called for a 
series of tests of thé books and 
not for a detailed check. It was 
argued further on behalf of defen- 
dants that before the auditor can 
be held to be negligent for failure 
to detect fraudulent entries or 
omissions. or manipulations there 
must be something to arouse sus- 
picion and not merely to invite fur- 
ther ins on or enquiry. It was 
ergued there was contributory 
negligence by plaintiff, that the 
negligence eged was not the 
proximate cause of the loss, that 
there was no liability on the audi- 
breach of contract. would have to 
be shown. 


Easy to Detect 
The judge pointed out that there 
had been 1,400 thefts, that defal- 
cators’ methods were neither novel 
nor ingenious and that most of 


well, 


Imperial or B. A. Oil? 
Which is the better buy, Imperial 
gil er B.A. oil? Is this a market to 

In deciding between Imperial Oil 
and B. A. Oil common stocks, you 
have to decide whether you would 
prefer to take your 
company which draws its revenue 


se 
British American 


and 
Oil in 1 
2d Be eee eee share and 
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hound,” needs | aff 


Defendants stated that in 1924 
yt 
scope because 
of — com 
th t too hi 
fee Been reduced. 
audit, however, included the state- 
seted “earecintl tps ciate 
= ¢ didvireleantn. cash notes 


the business” and that “special at- 
tention be given to the pay-roll and. 
paying freight charges and 
other expenses.” The judge felt that 
the auditors were therefore 


has} ed to report not only on the form 


and contents of the balance sheet 


th - 

cate signed by the auditors itself 
upheld this view. 

Certificate Defines Responsibility 

The auditors’ certificate stated 


that the sheet, “in our 


lim. | exact 


is couched in|and securities in connection with | ! 


opti, i properly drawn up so as d 


to exhibit a true and correct view 
of the company’s affairs as at Sept. 
80, 1929, according to the best 

our information ahd the explana- 


the bold buyer now reaps the bene- 


tions given to us and as shown by fits, 


the books.” The “true and correct 
view,” the judge said, should have 
shown that the assets were being 
taken away through a constantly 
e ng which could 
have and was ultimately dis- 
covered on a later examination of 
the accounts of the company. 

The system used by laintiff 
company had been devised by audi- 
tors for them. Later a change in 

of cash had been sug. 
gested but was not complied wit 
and no later complaint was made. 
Defendant had pointed out to the 
manager that accountant was in @ 
unique ition’to withhold collec- 
tions but the manager was not their 
client, was one who should 
checked up by them and their sus- 
picions should have been checked 
up. All subsequent loss would have 
been saved if shareholders had been 
told of the accountant’s unique 
position and that no check-up was 
made. . 
. Evidence showed how far apart 
were the understandings both of 
business men and of accountants as 
what was meant by the term, 
“Andit.” Auditors, in the judge’s 
Spieion, should make very clear 
their certificates the limitations of 
their audit and how far short it was 
from what “reasonable business 
men understand that term to mean.” 

“Watch-dog” is Defined 

On the plea of the defense that 
an auditor “is a watch-dog but not 
a bloodhound,” Mr. Justice Donovan 
said: 

“As I understand it, the useful work 
of a watch-dog is based on the fact 
that he is expected, particularly if he 
be in the dark, to raise an alarm 
whenever he sees. or hears anything 
unusual, and if a possible marauder 
appears to be approaching, to con- 
tinue his combined protests and 
threats with two objects in view: (1) 
that the cause of the fancied threat 
may be withdrawn, and (2) that his 
master may be aroused to his danger; 
and only when one of these objects 
has been accomplished will he be con- 


sidered to have discharged the duties | 9 


of the position which he assumed. 

“He will not have performed the 
functions of his office if after one 
howl he retreats ‘under the barn,’ or 
if he confines this protest to a fellow 
watch-d 

Knew Check Was Faulty 
“The defendants were aware that 


the system of check was faulty, and Q 


the danger of fraud and theft by the 
accountant always present, so that the 
default of the Prlatis or its other 
employees in not remedying that situ- 
ation does not appear to me to éx- 
cuse thé continuing negligence of the 
defendants..... 

“In Dicksee on ‘Auditing,’ 12 Ed. at 
p. 7, it is stated: . 

‘The object of an audit may be said 
to be threefold: 

(1) The detection of fraud; ~ 

(2) The detection of technical 


errors; 
(3) The detection of errors of 
rinciple. 
is research for fraud should 
be unwearying and constant; 

“The defendants must in my opin- 
ion be held to have known that the 
plaintiff expected that an audit would 
™ a safeguard against at least such 
forms of fraud, theft and manipulae- 
tion as were used by Harris against 
the plaintiff. 

“The defendants’ failure to at any 
time check Harris left him both the 
sopertians to operate and must have 
led to the conviction in his mind that 
he could with comparative freedom 
continue his defalcations. 

“His undoing in the end apparebtly 
arose from the fact that he was called 
to account in respect of his cash 
some thirteen days before the expira- 
tion of the financial year, rather than 
after the year had terminated.” 
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com owes a large amount to 
the Ranks but {ts revenue on the 
1932 basis is —s to carry inter- 


est nts to make some 
Sedaatiog ia the amount as well if 
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ricating oil and all other oil 
we its 50¢, divi- 
in 1981 and about 19c. a share 
besides. It is generally expected 
that its financial sta: 


in 
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the various crises disappear as 
of they have esteenae in the past, 
/ 


Montreal Power 
We have a client seeking informa- 
tion on the 8 per cent debentures of 
Montreal Light, Heat and Power 
What security is offered by 
debentures and how do they 


rank? 
The $23,227,150 3 per cent con- 
vertible debentures: of Mont 


first refunding\ and 


1932 were Sufficient to cover all 
ad 80 or the equivalent of $1.95 
or the ent of $1. 

a share on the common stock. In 
1931, common s. ea were 
$2.17; dividends have been main- 
“ee at the a “ Se ee ee 

e company is pri- 
vatelp-ownal * ee utility com- 


ices on the nd of Mo 

Power sales in 1932 were slightly 
lower but number of customers 
served increased. In view of the 
company’s records, the position of 
the debentures is satisfactory. It 
should be remembered that they are 
convertible into common at 
any time up to July 1, 1987. 


Oil Refineries in Canada 

Will you give me the names and 
addresses of oil refineries in the East 
that are not controlled by the Im- 
perial Oil LAd.? 

Oil refineries in the East that are 
not controlled by Imperial Oil Lim- 
ited include the following: 

McColl-Frontenac, Montreal and 
Toronto. 

British American Oi] Refineries 
Limited, Toronto and Montreal. 

Canadian Oil Refineries, Petrolia, 


ntario. 

Lubricating oil and grease plants 
would include the followi _ 

The Jaffe Company, ‘Montreal, 


ue, 
Three-in-One Oil Company, Ville 

St. Pierre, Que. 
Products, Outremont, 


Economic 

ue. 

Union Products, Montreal, Que. 

Ontario Lubricating Company, 
Hamilton, Ont, 

Galena Signal Oil Co. of Canada, 
Toronto, Ont. 

Peterson Core Oil & Mfg. Co. of 
Canada, Hamilton. 

Camnbell Grease and Oil Com- 
panv. Toronto, Ont. 
“a and Howard, Winnipeg, 

an, 


Bell Telephone 

wer is it that the shares of-Bell 
Telephone Co. of Canada have tended 
to fluctuate so much in the past few 
months? I bought some a short time 
ago and have been worried over the 
stock’s action. 

Shares of Bell Telephone Co. of 
Canada are sensitive to the market 
trend and recent developments have 
tended to influence the action of 
the stock. In addition, dividends 
Sete iene eeeuaeh nate alte 

me to the present ra a 
share, while there might be a fur- 
ther reduction unless company’s 
business shows an improvemen 
during the current year. Publica- 
tion of sh 


il 


: 


if 


Hh 
tl 
a 


Please be good eno 
me why the A shates o 


Corp, are returning such a high 
Is Te possible that dividends will be 


cod? , 
One reason for the high yield on 
” shares of B.C. Power 


decline of 18 per cent, compared 
with the previous year, and it is 
poseibte t dividends will be re- 


_ Dairy ° 

Do you think Dairy Corporation 
will be able to come through the any 
troubles? I hold a few shares and it 
has looked like they were sprea 
pretty thin. 

The bondholders have granted 
Dairy Corporation exemption from 
interest for one year and from sink- 
ing fund for a longer period. It is 
therefore evident the position 
0 res for some years 
come will not be of interest to the 


Th ‘eee nfortunately did 
@ company unfortunately 

not complete ts a before 
the depression and has therefore 
found increasingly difficult to 
meet its commitments made in con- 
nection with the taking over of a 
number of well-establis dairy 
companies in different cities in 
Western Canada and in Montreal 


out 


f|.and Toronto. 


The individual situations of the 
subsidiary companies in most in- 
stances are promising, but the suc- 
at of ithe vee in my 

a r trying test as 
the future. If the various price 
wars which have been are 
not resumed and no new ones de- 
velop the company would have a 
better opportunity. The present 
milk price investigation is intended 
to see if the spread pro- 
ducer and consumer can safely be 
lessened. 


Dairy Products 

Can you tell me anything about 
the Dairy Products of Tara, Ont.? 

Dairy Products, with its head- 
quarters at Tara, was formed to 
take over the business formerly 
operated by R. A. and Ian Stewart 
who continued respectively as 
president and secretary-treasurer of 
the new company. The stock is not 
listed an ere and therefore those 
who hold it would have to look to 
the peovle who sold it to them for 
a market. 

Capital‘zation in 1931 was stated 
to be 12.000 of 7 per cent preferred 
of $25 par value and 90, no par 
value of common shares. In August 
1931, W. T. Milliken, of Toronto, 
was avpointed director of sales and 
he offered the stock in units con- 
sisting of four shares of the 7 per 


or enve 
genera] investment and 
enquiries. 


No answers cap be given by 


Ventures. 
I have been thinking of speculatin 
n Ventures Ltd. What do you think 
of its chances of paying a dividend 
from its array of investments and 
mining interests? 
Ventures, Limited 
name implies, a ve 
many irons in the fire and is one 
of the most 8S 
0 zations in Canada. Altho 
it has many interests throughout 
the Dominion, none of its compa- 
nies has yet demonstrated any great 
importance, although two have paid 
an initial — Falconbridge 
Nickel and Coniaurum. There is no 
indi Ventures will pay a 
tions are it 
will use its income for-exploration 


from| Work .and any advantage accru- 


had increased 
are repayable in 


-Harris 
A client, well up in years, and in 
receipt of the average cle an’s 
superannuation, has some $5 hold- 
ings in cash and high-class securities 
but he is anxious to arrange his hold- 
ings im order te provide the best 
safety of principal and reasonable 
returns fonhis widow in case of his 
What should he Soest or 
$1,500 United Grain 
Growers five per cent due 1948 and 
Co, preferred six per 


in 1932 as well. It is s matter of| unl 
that 


ing to investors must come from 
success in this direction. 


Teck-Hughes Gold Mines 

Is Teck-Hughes Gold Mines otras 
its dividend and will it be able to 
sustain the present dividend rate this 
next year? What is the outlook for 
the company? 

Teck-Hughes Gold Mines ended 
the most successful in its his- 
tory on August 31 last with earn- 
ings of 77 cents per share 
ovis ae of 60 = 
per share. recovery, 
out exchange compensation hardly 
covers rements. 

The , re that has concerned 
Teck-Hughes’ shareholders is the 
nce of ore at de \ Dur- 


as} pentane 
OE S00 Se SaaS ONL ee 


that several lean horizo 


peure, ‘Tt ne sot the 


t| proximately six 


r value senna stock. 

Sead of 4 per cent deben- 
tures is a bank loan of some $1090,- 
000. It is our understanding that 
the market value of collateral se- 

the 4 per cent debentures is 


slightiy over the par value of de- wi 


bentures outstanding. 


ket for the 

understand that the com 

buy in debentures at slight 

this price. H. R. Jackman is secre- 


of the co y, with office 
located at 15 King St. W., Toronto. 


H. Osler is still president of the weal: 


company. 


Lord Nelson Hotel 
Please be good eno to tell me 
the situation surrounding the bonds 
of Lord meee Hotel Co. LI under- 
stand the C. P. R. is interested in 
these bonds. Does it guarantee the 


principal? ‘ 

When the Lord Nelson Hotel Co, 
was unable to earn its interest 
charges on its former issue of 6% 
per cent bonds, the 


to| ic Railway made an arrangement 


with Iders whereby they 
agreed to a reduction in interest 
rates to 4 per cent, providing that 
this interest was guaranteed 
the railway. Bondholders waived 
sinking fund payments due Novem- 
ber 1, 1981 and 1982, and the next 
sinking fund Pr at the rate 
of 2 per cent of the bonds out- 
——-* will be made on Novem- 
, 1988. There is $600,000 of 
this issue outstanding. Bonds ma- 
tureNin 1947 and it is our under- 
standing that Canadian Pacific 
Railway has not guaranteed pay- 
ment of the principal. 
Brazilian 
A widow holds 260 shares “Brazil- 
ian,” eeane $36 a share, Would 
you advise selling at market price 
or holding? They are hypothecated 
for $2,000 at the bank. Should she 
protect in hope of advance? 
Common stock valuations of 


Brazilian Traction dropped from 10| ts 


early in 1983 to a low of 7% and 
are now just above 8. In other 
words, the 250 shares of Brazilian 
which would have brought $2,500 
early in Jee would now bring 
about the $2, for which they 
have been 


thecated. The de- 
cline was prepa 


ably because direc- 

tors announced on January 26 that, 
after consideration of conditions 
existing at present, no dividend on 
the ordinary stock would be de- 
clared “at this time.” 
The directorate has been follow- 
ing the policy a yoeee® years of 


because, | 


paying stock 

with the milreis dropping from 11 
cents to somewhere around 6 cents. 
it was difficult to pay dividends on 
the old basis. 
reported to Canada in dollars and 
it is understood that in milreis the 
earnings have not declined to any 
great extent. It is difficult to find 


on sheets 
telephone or 


not confirmed the 
depth of the massive ore bodies that 
have characterized the upper levels 
The geological conditions remain 
favorable and conducive to deposi 
tion of ore bodies. Indications are 
company has sufficient ore 
for at least immediate ire- 
ments, but of a somewhat lowe: 
grade than treated in the 
price of the shares and the yiel: 
given in co son with othe. 
shafes are ecting this uncer- 
tainty ? the compan Sunuse earn- 
ings. enjoys excellent manage- 
—— ond tk tly nreepecting 
policy ntly pr 

fre promising lng operie 

ope pe 

me oes ~ wwe a aie, 
ng en presen 


Noranda Mines 

What do you think of Notanda 
Mines as an investment at current 
prices? Is the outlook for earnings 
attractive over a period of years and 
has it adequate ore reserves? 

N ines at current prices 
is clearly Soneenting future earn- 
ings. On basis of present divi- 
dends it is giving ‘a of 
per cent, 

is able 

copper 


E 


eg 
3 


a 


what the com 
LS 


the face of low 
The com 


iu 
ae 


fe 


Pacif-| has also bou 


by | $3,000,000 notes are not great 


existénce at. 


fr a gas company, 
enty of room for expansion, is earn- 
@ more this year than it did last, 


the bonds seem to me to be attractive 


the reports sent out from 
month to month by that 

It has an,excellent territor - 
der present conditions 


7 ors *g eh 3 
, ve mS o".¢ & 


Provincial Government 
and Municipal Bonds 


be interesting for you to know the 
sources from which it draws the 
revenue to pay dividends on its 
bonds. It owns over 94 per cent 
of the common stock of Canadian 
Western Natural Gas, Light Heat 
and Power Company, over 95 
cent of the capital stock 


f 
ton Utilities which 


communities if Alberta; all the 
common stock and $100,000 6% per 
cent first nds of 


Ei" | pam 


Electric are a direct o 


090 | are secured by a first lien upon the 3 


rsley. 

Rosetown, Prince Albert, Yorkton 
Indian Head and Lloydminster i: 
all of the eommor. 


with farm prices so low that farm-| 000 


ers can purchase only the absolute 
ee sae aoe for 

company possi- 
bilities in collections and in gaining 
new business. 

You realize, of course, that Do- 
minion Gas and Electric Company 
is controlled by American Common- 
th Power Corporation which is 
at present opers under receiver- 
ae the United States. You will 
realize as well that Dominion Gas 
and Electric Company has to pay 
interest not only on its $8,000,000 
first lien and collateral 6% per cent 
bonds due July 1, 1945, but also on 
the $8,000,000 6 per cent five year 
gold notes due July 1, 1933. e 

tter notes are owned. by Inter- 
national Utilities Corporation which 
ght, we are informed, 
$3,200,000 of the $8,000,000 bonds 
as well. 

Resources of Dominion Gas and 
Electric to meet the maturity of ee 


while the parent company, Ameri- 
can Commonwealth, is shies re- 
ceivership, it is not likely that that 
company can, under present condi- 
tions, look after the maturity in 
July. On the other hand, it is an- 
derstood that International Utilities 
would be glad to get back Domin- 
ion Gas Electric and that if the 
,000, in notes are not paid 
t would move to that end. 
The bonds which are being sold 
oo zee and others at present are 
rstood to be from banks in the 
United States which are forcing 
the shelves of brokers and invest- 
ment bankers whose accounts they 
want to see reduced. Most of these 
bonds have been bought by inter- 
ests friendly to International Utili- 
ies and have moved out into the 
hands of investors. 
ae Gen and — ee 
y is a holding company for su 
Mdiaries, enga in producing and 
distributing electric power and 
light, natural gas and water to 116 
communities in Alberta, Saskatche- 
wan and British Columbia. It will 


Earnings have been! F; 


The World 


securities mentioried.. Half of the 
total amount is sectted by 
mortgage bonds of subsidiaries as 
deeeribed. 


| Canadian Pacific Express 
eee cai aa es tts 
Wem elit aaa tata 


| Get them from any agentof the 
4 " ° 
| Canadian Pacific & most Banks 


Isn’t Going to the Dogs 


Every once in a while men and women feel that the world is 


going to the do 
market price of 
still have to be reorgani 
business men in Canada 


especially when they look at the current 
eit investments, Well, sothe 
zed— but not all. There i 


companies may 
still 


ra! 
profits even in these times, The 


ies’ securities doesn’ 
The im 


If they act upon it, we expect to derive business and goodwill 


as the result of our effort. 


Send along the list of your holdings and we will tell you, es 
i should do about 


fairly as we know 
them, 


how, what we think 


you 


MILNER, ROSS & CO. 


350 Bay Street, Toronto 


GEORGE F. HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Member 
Amer. Soe. C.E. Amer. Soc. M.E. Eng. Inst. Can, 


Consultation 
Reports 


Valuations 
mates 


Paper and Pulp Mills 
Hydro-Electric and 
Steam Powe? Plants . 
Plans and Specifications 


Telephone ahead 
and save delays 


. The road-wise salesman knows how. much time 
" can be wasted cooling his heels while the man he 
wants to see is away from the store or office on 
tied up with someone else. So, instead of board. 
ing his train and trusting to luck, the experienced 
salesman telephones ahead for appointments. In 
this way he covers the towns in his territory with 
. maximum efficiency. His Long Distance calls are 


an economy 
time and useless 


ef Rk ee oie eats ee ee 
pe Rake AR al diag! iy Sie la 


because they help him avoid loss of 





ASBESTOS CORP. |Pressure From United States 
Would Have Closed Winnipeg 


Initial Report Since Re- 
_. organization Shows 
any es 


From Our Own Correspondent 
MONTREAL—In its initial 


ts. | crisis in the Uni 


. — When United 
orced to 
was im- 


Chicago and 
about concur- 
mar- 


markets. 
At the beginning of the —— | 
States, sever 


uced | weeks earlier, the clearing house 


ite the 

1932 the 

a of rock a 

y per cent; per 

‘ton of fibre produced by 4.10 per 

‘cent; while the fibre recovery per 

‘ton of rock mined showed a de- 
‘crease of 12.90 per cent. 


Decline in-Exports — 

The chief feature of marketing 
last year was the decline in ex- 

rts, The decrease was particu- 
a noticeable in shipments to 
-Europe, where the depreciated cur- 
-renties of many countries made 
~th f asbestos i 


the purchase o in Can- 
‘adian dollars almost impossible. 
“The seriousness of the situation 
anade @ it i i 


‘though at low levels. 
'» Particulars of the profit and loss 
“accounts for the past year follow: 
a . 1931 
$ 


— 
428,528 160,342 
39,789 


_ « Operating loss 
_ Other earnings FE 31,865 
4 396,663 . 110,553 
Under. bonds int. ,. << 48,058 
. 8Gen. mort. int. ¢, 141,660 
Ist mort. int. .o.¢ 
Gen. mort. int. se«< as 


Debit ....... 586,376 
Depreciation Tenst 125,000 
Net loss «. ee 711,376 
Prev. bal. oc... 91,000,000 767,224 


P. &. L. bal. coscveen 288,624 71,646,805 


: § Paid by issue of 11,806 common 
shares of no par value. 
* Attributed to surplus at reorganization. 
t Deficit of prior years. 
? Deficit. 


Balance Sheet Changes 
The balance sheet figures are not 
altogether comparable with those 
reported on December 1, 1981, nor 
with those shown in the reorganiza- 
tion plan dated January 31, 1932. The 
report, however, reflects the changes 
brought about by the reorganization. 
f Assets are now carried on the books 
- at $5,726,491 compared with $17,281,- 
$21 at the close of 1931. Property 
account has been written down by 
roughly $10,000,000 to $4,495,366. 
Current assets amount to $1,052,308, 
of which some .60' per cent repre- 
sented inventories. 


Bank Loans Lower 
Among current liabilities bank 
loans are shown at $450,000 as com- 

_ pared with $605,000 at the end of 
1931. Accounts and bills payable 
show a slight increase at $232,057. 

. A sum of $111,413 is shown as 
owing to the trustees on account of 
sinking fund payments. Underlying 
bonds on properties in hands of the 
public amount to $742,379. 

The funded debt of the company 
has been cut down from $6,500,000 to 

» $2,361,000. Preferred stock of $7,456,- 
400 has been wiped out, as also the 
200,000 shares of no par value and 
replaced by 113,568 shares of new no 
par value common stock, of which 
11,806 represent interest paid on the 
general mortgage bonds. 


- Manufacture Headlights in Montreal 


Completion of contracts for the 
establishment of another new indus- 
try in Montreal, the Pyle National 
Company, is announced by the Indus- 
trial Department of Montreal Light, 
Heat and Power Consolidated. The 
Pyle National Company, which has its 
headquarters in Chicago, Illinois, 
marufactures headlights, small steam 
turbo generators and other electrical 
requirements for locomotives. 


150,159 
269,985 


579,581 
300,600 


879,581 


in Winnipeg, by calling for addi- 
tional sarin, had taken special 


ROLLING STOCK \ 


MAKERS SEEKING 
WORK FOR PLANTS 


Many Wooden Cars Still 
in Use on Both 
Railroads 


From Our Own Correspondent 
MONTREAL—Car ee rail- 
wa i man rers 
meatly ‘ale for over a year now, 
may PF on secure some orders dur- 
ing 


e current year. It is said} $3 


that one company has expressed 
a willingness to execute an order 
for rolling stock on a payment de- 
ferred basis; in other words it 
might carry the account into next 
year so long as it could gain an 
opportunity to get its plant into 
action. ea 

A close observer anticipates 
there would be little difficulty in 
financing new rolling stock 
through the sale of equipment 
trust certificates despite the un- 
settled condition of the money mar- 
ket. To date neither the Canadian 
Pacific or the Canadian National 
Railways has made a definite move 
to enter the market for equipment. 

Though it is natural that cur- 
rent desire for economy darkens 
the outlook for rolling stock com- 
panies, those in touch with the sit- 
uation declare there is still need 
for additional steel cars. It has 
been estimated that some 70,000 
old wooden freight cars are still 
on the tracks of both roads; most 
of these were built around 1910. 
The first steel car ordered in Can- 
ada was delivered in 1912, but the 
old wooden equipment has contin- 
ued in partial use despite large 
purchases of steel cars in recent 
years. 

When orders for rolling stock 
are finally placed, manufacturers 
€ t a substantial volume. It is 
felt that when the railways have 
need to bring some of their pres- 
ent idle rolling stock into action 
effects of depreciation will be ap- 

arent; for it is recognized that 
idle equipment often depreciates 
faster than that which is in con- 
stant use. 


Windsor Employment 
Better Than in Feb., 1932 


Although the number of workers in 
industries in the Border Cities was 
331 less in February than in the pre- 
ceding month, the total of 11.688 em- 
ployed by 155 firms was 259~higher 
than the correspondigg figure for 
February a year ago. 

The decrease from the previous 
month occurred in the, automobile 
industries, that section reporting 353 
less workers, while other industries 
having total employment of 5,090 re- 
corded an increase of 22 from the 
previous month. 

There were 35,463 indigents on re- 
lief in the Border Cities at the end 
of January, as compared with 33,810 
at the end of the previous month. 
Total cost of relief for the month 
was $302,825 as compared with $350,- 
361 in December. 


The Victoria Trust and Savings Company 
Established A.D. 1895 


LINDSAY 


ONTARIO 


Branch Office, CANNINGTON, ONT. 
Total Assets $8,619,040.00 
An Unbroken Record of Growth in Assets and Net Profits 


Year 
1910 
1915 


Ser eerseseaeceesees 
SPGeesteeseeeretoe 

“OCC SEC Hee eeTeeeeseeeeee 
Seereteeseceevoeces 
Seseceeerecseccceces 


1932 


Total Assets Net Profits © 


8,619,039.00 112,077.00 


WILLIAM FLAVELLE, Pres. 


H, J. LYTLE } 
T. H. STINSON, K.C., M.P. 


Vice-Presidents ‘ 


Cc, E. WEEKS, Mgr. 


ATTENTION 


CORPORATIONS — COMPANIES 


WITH BONDED INDEBTEDNESS. ‘ 
We can eliminate Fixed Charges; Sinking Funds; Bonded Indebted- 


ness and periodic Matutities. 


Many corporations are facing involuntary reorganization because 


their fixed charges cannot be 


Receivership can 


supported by present. earnings. 


@ avoided by adjustments between a corporation 


and its bondholders,,with material benefit to both. 
Our plan wili not affect present control and is accomplished 


economitally, without further increasing existing 


liabilities. 


Communications will be held in strictest confidence and are invited 


without obligation, 


Cc. H. JACKSON 
274 Madison Ave., New Yerk City 


20 Outstanding Securities 


for Income and Profit / 


With confidence restored, you cannot afford to 
miss The Financial World’s analysis with. the 
above heading. This group of 20 securities is 
made up of the five most attractive securities 
in each of these groups: (a) bonds, (b) pre- 
ferred stocks, (c) sound dividend common 
stocks, (d) speculative common stocks. 


Besides the above you may have our much talked of 


February market 


study entitled “Signs 
with our next 8 issues, also “Time 


Of A Bull 


Market, 

To Buy A Fortune?” and our new railroad study 
with selections of the 11 Most Attractive Railroad 
Stocks — all for only $1. Return “ad” today with $1 
and your address for this genuine bargain. 


_ %FINANCIAL WORLD 


(FOUNDED 1962) - 


__ 53-FP Park Place 
— 


New York 


Correspondent 
recautions 


in ‘case 
inet United Beaten 
force the out of 
lines maintained in 
To close the market 
meant shutting down at once on 
ability of farmers to sell 


extent of about e 
els of wheat 
days. 


B.C. PULP REPORTS. 
OPERATING LOSS 


é 


FOR PAST PERIOD | oz» 


No Depreciation Provided 
— Interest Charges Cut 
This Year 


Co., in 1932 resulted in @ loss of 
$76,205 compared with a profit of 

63,446 in the previous year. 
After payment of bond interest 
and taxes there was a deficit. of 
$379,852 before depreciation, com- 
pared with a deficit of $200,788 
after depreciation and \preferred 
dividends in 1931. Deficit at profit 
= loss “— increased to ee 

uring the year arrangemen 

were made with first seers 
bondholders to waive sinking fund 
due November 1, 1932, while - 
eral mortgage bondholders author- 
ized postponement of interest pay- 
able in 1932 and 1933 until No- 
vember 1934, interest to accrue at 
7 per cent, and also authorized 
cancellation of sinking fund from 
1932 to 1934. 


Profit and Loss 
Following is a comparison of 
profit and loss for the past two 
years: sae 


a 
363,446 
200,000 
310,128 

22,000 

2,911 


171,688 
29,200 


*200,788 
58,440 


142,348 


Net earnings 

Less: Depreciation .. 
Bond interest 

Bonds w/d 
Income tax 


Net profit 
Less: Pref. divds. ... 


Surplus for yéar ... 
Add: Prev. surp. ... 142,348 
522,200 


Working Capita) 
1982 


Bal. forward 


1931 


1,234,785 
232,752 


1,002,083 


Current assets 958,397 


Current liabs. 245,932 
Working capital .... 712,465 


Liquidate Bank Loan 

Balance sheet shows cash down 
$32,000 to $49,534 and inventories 
down $179,000 at $532,769. Dominion 
Government guaranteed bonds are 
slightly higher at $246,375, accounts 
receivable are down $88,000 at 
$129,718. 

In liabilities ae former bank loan 
of $50,000 has been liquidated. Ac- 
counts and wages payable are up 
$81,000 at $212,722 and accrued bond 
interest at $33,210 reflects waiving of 
interest on the general mortgages. 
Postponement of sinking fund is also 


reflected in bonds outstanding which ag 


are unchanged from the previous 
year. A deferred liability of $120,992 
has been set A representing interest 
on the genera re bonds pay- 
able November 1, 1934, U. S. exchange 
not provided for. 

In his remarks to shareholders, 
Lawrence Killam, president of the 
company, stated that market con- 
ditions made necessary closing of all 

lants for more than four months. 

lants at Port Alice and Woodfibre 
are now working at full capacity with 
reduced cost, he said. 


NORTHWEST MUTUAL 
ISSUES ’32 REPORT 


Dividends Paid Total $256,- 
- 000 — Loss Ratio Higher 
at 44 p.c. 


A net earned loss ratio of 444 per 
cent on @ gross premium income of 
$959,469, is reported by the North- 
western Mutual Fire Association in 
its annual report for 1932, Net pre- 
miums written in 1982 totalled $734,- 
830 as compared with $960,712 in the 

revious year. Net earned loss ratio 
in 1931 was 39 per cent. 

Underwriting expense was slightly 
lower, the ratio of expenses to net 
premiums earned being 28.4 per cent 
as compared with 31.8 per cent the 
previous year. The ny reports 
payment of dividends to policyholders 
during ne yes of cae. an 
compares with a corresponding re 
of $323,371 a year ago. Total di 
dends paid to Canadian policyholders 
since the company commenced busi- 
ness in this country have amounted 
to over $2,750,000. 

Total assets in Canada mow amount 
to $907,682 all of which are held ex- 


clusively for the use of Canadian |} 


policyholders. 


Sun Life Assurance Co. 
Wins English Libel Suit 


From Our Own Correspondent 
MONTREAL.—Sun Life Assurance 


Co. of Canada was successful in its | § 


libel suit against the printers, pub- 
lishers and-editor of an English paper 


called the City Midweek which pub-|1 


lished material reprinted from the 
Journal f Commerce, a Canadian 
publication. In addition to awarding 


damages of £19,000, Lord Chief Jus- | Czecboslov 


tice Hewart granted a permanent 
injunction against publication by 
defendants of similar allegations, 

The company which published the 
paper is now in liquidation and the 
editor declared bankrupt. 


J. J. Harpell, of Gardenvale, P.Q.,| 722" 


publisher of the Journal, of Com- 
meree, was convicted in Montreal on 
a charge of criminal libel brought by 
T. B, Macaulay, president of the Sun 
Life. The criminal complaint was also 
based on the Journal of Commerce 


on. 

Continuation of takings of wheat 
at a high rate by the Orient, along 
witha fair business in Argentine 
wheat to Brazil are among the 
. basins te on of the ae 

on, some extent the 
failure of demand from continental 
Europe to increase to any marked 


WINTER WHEAT 
WORLD ACREAGE 
DOWN FOUR P.C. 


First Estimate Made For 
19 Leading Producing 
Countries 


About a million acres less has 
Snconty been sown to winter 
wheat in the world this year than 
last. This is a mn of about 
four per cent, according to the In- 
ternational Institute of Agricul- 
ture. This is the first estimate 
svailable, and % santo coe aeares 

ora 0 countries which 
produced about 80 per cent of last 
year’s crop. ’ 

It seems probable, on the basis 
of available information, that the 
1933 winter wheat crops of the 
world may be reaped from eight 
to ten million acres less than in 
1932. Crop damage is estimated to 
have reduced the effective acre- 

6 to this extent, in conjunction 
with the actual acreage selection. 

A heavy reduction of about 4.2 
million acres in the area sown to 
winter wheat has been made in 
Russia, A decrease of 1.2 million 
acres has been made in the Punjab, 
due chiefly to inadequate rainfall 
during the orm peries. A reduc- 
tion of only 500, acres has been 
made in the United States, despite 
agitation for decreased acreage. 


The-lower acreage sown in the|? 


United States is estimated to have 
been offset by an increase of about 
500,000 acres sown in Europe. 
State of U. S. Crop Poor 
Crop conditions have been ad- 
verse in the United States, particu- 
larly in Oklahoma, western Kansas 
and Nebraska, due to dry weather. 
The Pacific Northwest has suffered 
from high winds. Cold 
ma emesis ahs 
south. ons in the east have 
been better. 
Condition-of the European win- 
ter wheat crop‘is reported promis- 
. Sowing weather was satisfac- 
tory, and frost, accompanied by 
rotective snows, halted growth and 
lanketed the ground in January. 
In the U. S. S. R. crop condition 
was judged satisfacto In January, 
but snows increased later, and were 
accompanied with intense cold. It 
is now thought that the varyin 
csttient poteliee on ae 
icien on crop in 
some districts. f 
_ The acreage sown to winter wheat 
in the group of countries which pro- 
oom ae Fed cent of last year’s 
> e@ percentage change in 
acreages from 1932, are shown be- 


ow: 
Percentage and Areas Sewn to 
Producing 


Change 
Winter Wheat in Leading 
Countries 
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LEAD IN MARKETS| 


Revised Consam tion Esti- 
mates Leave Canada 
Still Favored _, 


U. K. STOCKS SMALL 


Steady Demand in. Great 
For Canadian 


Er eee 
rove her on, accord- 
Ing to the Dominion Bureau of Sta- 


world. Since Broo ll’s revi 
estimate of world consumption is 
664 million bushels, this would 
leave 265 million bushels to be ship- 
ped before July 31. It is estimated 
eo etiT > shigped by. Busela, 
of this wi shi y Russia 
the Danube area, Australia and 
tina, This would leave 142 
million bushels to be supplied by 
other countries, chiefly Canada and 
the United States. : 
Canada’s Available Supplies 

Since ~ United gens — 
be expec to supply any major 
portion of the 142 million, bushels 
still to be shipped, Canada wil 
probably get the most of this busi- 
ness, Canada’s surplus available 
for export and carryover at March 
12, 1933, may be estimated at 247 
million bushels. If the carryover 
amounts to as much as last year, 
namely, 130 million bushels, there 
were only about 117 million bushels 
still available for export in Can- 
ada at March 12. There appears 
to be a distinct possibility of sell- 
ing most, if not all, of this Can- 
tin wheat before July 31. 

It is anticipated that Canada, Argen- 
tina and Australia will continue to 
dominate the selling side of world 
markets chiefly because of Russian 
and Danubian crop shortages. The 
United States has also become an 
almost negligible factor as a seller 
because of prices, tariffs and adverse 
exchange. The balance which re- 
mained to be sold, between March 13 
and July 31, by Russia and the Danube 
is estimated at five million bushels; 
by Australia, 49 million, and by Argen- 
tina, 69 million. 

Canadian Shipments Heavy 

Of the total world shipments of 399 
million bushels to March 12, Canada 
shipped 156 million, of which 137 mil- 
lion were cleared from Canadian 

rts. Canada supplied 66 million 
ushels of the 112 million bushels 
imported by the United Kingdom 
between August and February. This 
is thought to indicate that British 
millers are using an unusually large 
proportion of Canadian; wheat. Last 
ear Great Britain imported 140 mil- 
fion bushels in the same period. 

Practically all European countries 
are expected to take less wheat this 
year than last due to much larger 
domestic crops. The largest reductions 
will probably occur in France, Ger- 
many, Great Britain and perhaps 
Scandinavia. Ex-Edropean countries 
are also expected to take less wheat 
because of larger domestic crops, im- 
ort restrictions, or reduced purchas- 
ing power. 

Stocks Small in U. K. 

Stocks of imported wheat and flour 
remain at a very low level in the 
United Kingdom. On March 1, 1933, 
stocks amounted to 6,400,000 bu. as 
compared with stocks of 17,160,000 
bu. on the same date in 1932. On the 
same date in 1931 and 1930, stocks of 
wheat and flour aggregated 13 million 
bushels. The small stocks of wheat 
and flour in the United Kingdom at 
the present time explain part of the 
decrease in imports during the pres- 
ent crop year as compared with the 
same period in 1931-32. In addition 
1932 wheat production in the United 
Kingdom is estimated at 43,493,000 
bu. as compared with 37,679,000 bu. in 
1931, or an increase of about six 
million bushels. 

Canada is expected to continue its 
domination of the British market dur- 
ing the remainder of the present crop 
year. / The continued domination of 
Canadian wheat sales in the United 
ao ‘during February is shown 
in the following table: 


Imports of Wheat Into the United Kingdom |" 
in February 


From; 


U. 8. A. 
Argentine 
2,240,876 

467 

586,133 

15,866,888 14,219,927 

Commodity Market Merger 
Effected in United States 


Commodity. Exchange, Inc., has 
made arrangements to set up its 
operating and trading quarters in the 
International Télephone Building, at 
Broad and South William Sts., New 
York. The exchange is an amalgama- 
tion of the Rubber Exchange of New 
York, National Raw Silk Exchange, 
New York Hide Exchange and Na- 
tional Metal Exchange. 

Trading in rubber, silk, hides, sil. 
ver and copper futures will continue 
on the new exchange as was previous- 
ly the case on the various merging 
exchanges. Each of the four markets 
will have control over execution of 
contracts in its own commodity, and 
will have control of membership in 
that commodity. 


Winnipeg Grain Prices 


articles. An appeal against the con-| High 


viction is pending. 


Winnipeg Electric Co. 
Seeks Charter Change 


From Our Own Correspondent 
WINNIPEG.—Negotiations between 
the Winnipeg city council and the 
Winnipeg Electric Company with ref- 
erence to the claim of the latter for 
relief from taxation, paving and snow 
removal charges have failed to resuit 
in any closer approach to an under- 
standing than formerly prevailed, and 
the company intends to push the bill 
it now has before the Manitoba legis- 
lature for legal amendment altering 
the provisions and obligations of its 
charter. The city council intends to 

continue opposition to the bill. 


High 
for . 
week 


5 
58g 
51% 
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Liverpool Wheat 


Troubles Disappear in United 


8 
the United States. In effect, that 
has lifted the’ cei of possible 
rices in other coun oF 
fica: an ability in the United 


— States to continue to sustain prices 


there eines nee fo 
lus crop 
ehbent there without arematng to 
2. ° 


United States, with commercial 
stocks of flour at such low levels 
as to rome an. increase in the 
rate of milling, a fact which makes 
the wheat carryover apparently 
less burdensome. In tion there 
is the fact that the importance of 


i BUFFALO HIT 


BY REVISED 
SHIPPING LAW 


New Amendment Would 
Prevent Transshipment 
at U.S. Port 


From Our Own Correspondent 

OTTAWA.—The revised Canada 
Shipping Act, now before the Sen- 
rss stri * a second an at — 
alo as a key point in the expo 

Canadian wheat. 

A brief and inocuous-looking 
phrase in the interpretive clauses 
of the legislation. will i 
put an end to the transshipment of 
Canadian wheat at Buffalo. This 
has been a large and profitable 
trade to United States lakes and 
canal carriers and a strong agita- 
tion for the stopping of it has heen 
carriea on yy Canadian take ship- 
pers for many years. In fact, a 
somewhat similar amendment was 
introduced in Parliament by Hon. 
Alfred Duranleau, Minister of 
Marine, last year. am ent 
encountered such determined op- 
position from Western Conserva- 
on that it was not proceeded 
with. 

New Clause Explained 

The grain transshipment move- 
ment at Buffalo consists of the fol- 
lowing: United States vessels take 
wheat from the head of the lakes 
to Buffalo where it is transshiped 
into smaller ships and carried on to 
Montreal. 

Under the old Canada Shipping 
Act, as the new, the coastal trade 
of Canada is restricted to Canadian 
ships. The old act defined the coast- 
al trade as follows: 

“The coastal trade of Canada in- 
cludes the carriage by water of goods 
or passengers from one port or place 
in Canada to another port or place 
in Canada,” 

That is, the old law made it im- 
possible for an American ship to 
carry cargo direct from one Can- 
adian port to another. The trans- 
shipment of grain at Buffalo was 
permitted, however, because the 
authorities ruled that this move- 
ment . consisted of two separate 
voyages — the first from a Can- 
adian port to Buffalo;.the second 
from Buffalo to Montreal. The 
Canadian lake shippers contended 
that the entire movement should 
be classed as a single direct voy- 
age, but their sentations al- 
ways were ignored. 


Coastal Law Redefined 
The revised shipping act, now 
before Parliament, strikes at the 
Buffalo transshipment trade by 


;| adding a phrase to the definition 


of the coasting trade. The new 
definition reads: 

“The coastal trade of Canada means 
transportation by water or by land 
and water of goods or passengers 
from one place in Canada to the same 
place or another place in Canada, 
whether or not such transportation 
is direct or via a foreign port outside 
of Canada and includes any part of 
such transportation.” 
_ The Senate has sent this bill to 
its Banking and Commerce Com- 
mittee this committee has 
postponed consideration of the 
measure until such time as the 
Meee ene concerned will 

ve time er to arrange to come 
to Ottawa to make representations, 
or to prepare and forward memo- 
randa. The Winnipeg Grain Ex- 
change already eee - record 
vigorously oppos e closing of 
Buffalo, cod than xchange prob- 
ably will send a delegation to Ot- 
tawa to protest against this phase 
of the bill. . 
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Owning and Operating 
Terminal Elevator at Port Arthur 
(Capacigy 5,500,000 bushels) 

Over 250 Elevators in Western Canada 


Grain Merchants 
Exporters 


FE 


* Emphasized By Crisis 


Sentiment Stronger as Financial 


States 
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ae 

ee 
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25, 1933 


SANITOR: POOL 
DENIES SELLING 

~ ELEVATOR LINE 
Rumor That U.S. Interests 
* Were Negotiating for 


Government of Manitobg 


re| has a mortgage claim on such eleva. 


pressure, and with conditions in 
the United States now directing 
attention rather to the short crop 
of w in prospect than to the 
banking situation, there is a pos- 
sibility of Liverpool showing a 
firmer tone. 
Up until recently traders there 
on the Continent have been 
sceptical as to the ability of the 
United States to continue withhold- 
ing her surplus wheat from world 
markets, and every market com- 
mentator has included United 
States wheat in the total of avail- 
able supplies, as if it might be 
called upon at any time. 
Now it is just beginning to be 


tors to the extent of $1,900,009, 
Having written down its origina] 
out of wheat pool 


ars. 
Manitoba Receptive? 

The report is understood to have 

been based on some enquiries from 


rs where it was supposed that 
the financial strain on the Manitoba 


Government at present would make § 
rece j 


though no general statement has 
been made public it is known that 


a number of these elevator asso. J 


ciations have not been doing well 
enough to take care of their obliga- 
tions, although the organization 
hopes to overcome this by a new 
agreement recently made by these 
associations by which their earn. 
ings during a period of five years 
are to be pooled. 

Mr. Bredt’s statement declares 
that neither the pool elevator com. 
pany nor the provincial government 
would have the right to negotiate 
for the sale of these elevators, in 
the absence of consent by the local 
associations. 


realized that the United States may 
cm _ a long ee m ne 
oc up by a comparatively high 
level of domestic prices. That 
means, in effect, that once the Ar- 
gentine and Australia have com- 
pleted their emergency marketing, 
it is alone which must be 
looked to for the ce part of 
the world’s needs ore another 
crop is harvested. 


NORRIS GRAIN COMPANY LIMITED 


Grain Exchange—Winnipeg 


197 Bay Street—Toronto 


PRIVATE WIRE SERVICE — 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 


LOCATED AT FORT WILLIAM ON C.N.R. & C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


Frederick B. Wells 
President 


J. E. Dudley 
Vice-Pres and Gen. Mgr. 


WESTERN GRAIN: COMPANY LIMITED 
Country Elevators Serving the Producers 
MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


Cash and F, 


Busi Solicited 


DERA| 


-Grain Merchants 


: Three Terminal Elevators 
; - Over 400 Country Elevators 


Head Office: Winnipeg 


Branch Office: Calgary 


GRAIN LIMITED 
RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


New York: 


Smith Murphy Co. Inc., 


510 Produce Exchange 


Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and 
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F INCTION 
WIDELY VARIED 


Get 56 p.c .c, of Revenue 


From Commissions and 
Fees 


BUSINESS GROWS 


Experience Covers Wide 
Range; Estates Handled 
Economically; Trustee- 

ships Impor Important 


While Canadian tru trust companies 
have done an sec seeans it thet 
funds on t, their 
chief fundiien eaaiaion tho aie 
stration of ee trusts aa 
agencies and the larger. proportion 
of the income of these companies 
is derived from commissions re- 
ceived for this administration. In 
Ontario, the trust companies re- 
ceive about 56 per cent of their 
total income from agency fees and 
commissions while only 15 per cent 
is received as profit on the handling 
of conentiel. funds. Other reve- 
nues largely represent the return 
on the investment of capital funds. 


The fees that a trust company 
can collect are fixed by the court 
and depend upon the amount of 
work involved in the administra- 
tion of estates and trusts in its 
care. Revenue from this source is 
fairly stable although with shrink- 
age in the size of estates handled 
due to depreciation of security 
values and the smaller amount of 
transfer business as well as other 
factors revenue from this source 
tends to decrease to some extent 
in periods of economic depression. 

Duties Are Varied 

The duties of a trust semnnene 
are varied to a great an 
the larger and older established 
companies have built up strong de- 
partments under experienced heads 
to handle the various s of busi- 
ness. As a result of this specializa- 
tion there is an increasing public 
confidence in trust companies which 
has resulted, and will continue to 
result in, increased business of a 
stable character. 


Modern trust. companies have de- 
partments to handle estates, cor- 
poration trusteeships and other 
responsibilities which can best be 
handled by an incorporated com- 
pany which can be expected to con- 
tinue business over a long period 
of years, Management»of real es- 
tate and = hokemee of 
receivers _ 2 ruptcy pro- 
ceedings, stock transfer business 
and safety deposit vaults all come 
under ized departments in 
the modern trust company. While 
the separate departments are dis- 
tinct entities, there is a correlation 
between them that permits a com- 
plete and unified service to the 
public. 

Charges Fixed by Court 

The charges for such services by 
the trust companies are no greater 
than when similar duties are per- 
formed by an individual and the 
cost may be lower. Since remunera- 
tion allowed a trust company is 

fixed by the court there is uniform- 
ity in the charges made for similar 
services but because of experie 
management, the cost of admin- 
istrating estates may be reduced 

ee — — 

— are seeking make their 
administration of an estate as per- 
sonal as pa and experienced 
estates officers who specialize in 
the administration of estates have 
been an important oe in build- 
ing up this type of business. 


nced | ernment had adopted a 


1932, to credit on principal all 


ARE, ‘Thou Their Escursioia 


Into Farm — Fields 


Cannot Collect on Large 
Part of Loans Thus 
Made 


ARE HEAVY LOSERS 
Saskatchewan a. d Manitoba 


Plans Miscarry—Ontario 


Loans Increasing — 
Dom. Arrears Large 


Provincial Governments ee 
out Canada are now having most 
difficult times with their farm Jend- 
ing boards. Warnings at the time 
that each enterprise was under- 
taken that government operation of 
lending agencies was wrong in prin- 
ciple and would in the ultimate an- 
alysis be harmful both to farm bor- 
ore and to taxpayers generally, 

proved to the hilt by the 
facts. e depression simply accel- 
erated the inevitable. 

In view of the strong cee 
pressure brought to bear on 
NZ} ments to form such farm 
boards in the first place ine ones 
to give loaris at low rates, no atten- 
tion was paid to the claims of trust 
and loan- and insurance —— 
that the rates which they been 

g were competitive and at 
the same time included an allow- 
ance suggested by the ee of 
losses over decades. ey were 
interested parties and their re a 
sentations were not listened to. 
consequence.in each province aot 

overnment operations began, the 
big lending organizations com- 


menced quietly to withdraw, know- | 1 


ing that they could not compete 
against a government which could 
tax away all losses and which could 

ore offer money at unecon- 


omic rates. 
Financed Too Much Expansion 
One result of this cheap money 
made available to farmers was that 
= om districts, ane nae al- lif 
y prosperous farms 
extend” tase acreage materially, 
borrowing heavily in order to do so. 
It is found that some of the highest 
2) loads of debt are carried by good 
farmers who were anxious to to ‘do |b 
lo 


a an aa a ties aaenete 
m 0! 

on the Shoat sensioke of the world 
soon produced awkward surpl 


for competition of a ruinous nature 


to develop. 
One year ago it was pointed out 
sissay owe Jaxge scala gevecuiaben 
0 e e governmen 
plans, one in Saskatchewan and one 


Were Higher in 1932 


‘ The. average rate of inter- 
; . 


paid loan 
Gepceite was, higher in, 1982 
was 
than in ee oe 
est rates . 
wold in the latter 
of the year. Huron & 
Corp., as an 
tate at one b per cot ap 
rate of over 5 per cen 
‘debentures, 4.985 
per cent on sterling deben- 
tures and 3.376 per cent on 
deposits, 
Rates of interest paid by 
the loan and trust 


be ured 
buying Dominion of Canada 
grade provincial 


ments made by mortgagors in re- 
spect of interest 
tween November 1, 19381 and 
November 1, aay and to amogtize 
ie 1 “teat eseble 

r i, ’ & e 
over a period of ive years with 
interest on arrears thus 
amo: at 5 pert cent, the Sask jones 
re to be due November 1, | these 


amortize 
and arrears of prin- 


as. be- | guaranteed 


SMALL IWVESTOR | 
HOLDS IN NATION 


Rights of Cre of Creditors 
TAXES A. BURDEN 


Financial Companies Act 
Merely as Trustees for 
Public Funds—Have - 
Good Rec« Record 


PP yd first hate wrk of people shal 


MTGE LENDERS | 


Bu ilding — ~ Societies of | 
Upper Canada Were, 
Predecessors 


GOT BRITISH TISH CAPITAL 


‘Lessons Learned i in Previous 
Depressions Have Strength- 
ened Legislation 

and Methods, 


financial The development of the Canadian 
loan companies, faveene a ae 


Toronto, Member compa- 
ation have 
ag In 
e insurance 
ew 16 loan ‘cad 13 trust 


Mr. Wasabi stressed the fact that 
the real ownership of the assets un- 
der the administration of member 
com s represents a portion at 
least of ~ ees savings of 
one third o tion of Can- 
ada, either Yo a cyholders, owners 
of loan company debentures or 
certificates of trust 
com 8 or as depositors or bene- 
ficial owners under trust deeds or 
wills or those for whom the trust 
companies act as agents. Twelve 
life insurance companies have 2,- 
pra oT holders with an aver- 

$478 in the assets of 

TN ee A total of 151,- 

416 depositors in 18 member trust 
companies and 11 loan companies 
each have an equity of less than 


deal as - November 1, 1932, wine $400. 


a period of ten years, the first pa 
ment to be due November 1, 1933, 
with interest . ble on the 
a amortized this way of 
cent, rate now fixed by 
logiaiation, Tt is also ——— that 
a wheat is still low in 
the fs <a consi tion may 
be given to pegging prices for 
interest payments. 
Federal Plan in Arrears 


tne Farm Loan Board 
ent in 


& pepet parliam 
Nov Preps weeny soon 1062, showed < paper 
81, 1 


ended 
This was accom reheat coun 
- [sore earn 


rant} 
poe as or oe ae cokes 


on | rowers on mo 


in Manitoba, were glaring failures, | th 


and that two other state bodies 
were lending money to farmers 
under conditions as to interest rates 
and assets security which could not 
be _safely followed by private 
lenders. 


3 are Off Arrears 

Premier J. M. Anderson of Sas- 
katchewan, on Janu 4, eee in 
Regina, Sask., stated t the 
poli fey 
whereby every farm loan borrower 
would start on the first of 1933 
without being in default to the ex- 
tent of one cent in so far as his 
indebtedness to the board was con- 
cerned. The legislature is now be- 
ing asked to cancel all interest 
charged on a as between No- 
vember 1, 1931, and safe ped 1, 
pay- 


e Dominion, 1 Its report 
October 


eg ‘aol 'e 
at, Bay aaa het tin the loaning 
ty in the farm field has been 
a than ever in the year ended 
ene! 81, - 1932. h = 
0 organizations 
almost stop their activities in 
the farm fi eld because of low prices 
eed made such lending extrem 
hazardous, the Ontario Farm Lend 
ing B Board was more active than 
ever. It had the advan that it 
draws moneys from deposits in bo 
Ontario Sa Bank which 


low rate of interest and it ie 


Waterloo Trust & Savings 


Company 
Capital and Reserves $ 1,450,000 


Assets 


DIRECTORS: 


E. F. SEAGRAM, President 
resident Merchants 


13,000,000 - 


ore gett nes, | ere 


Creditors Have Rights 
Mr. Watson pointed out that 
while life insurance companies, 
trust and loan companies were 
creditors in a large way to borrow- 


ers on mortgage ge cocusty and to ie 


governments palities 
whose bonds they hold these com- 
panies are also debtors in a very 
direct way to a percentage of 
the C public whose savings 
are received for investment. 

“This is a fact which some of our 
legislators in recent years have been 
disposed to overlook in their consid- 

ee ean the sarereate of borrowers | meet 
on mortgage account, forgetting 
in reality there are more lenders than 
borrowers and that the money loaned 
for the most part represents the hard- 
earned savings of the eer This 
money is only made available to bor- 
rtgage account through 
the medium of the lending institu- 
tions who her it from many 
sources and in most cases, as I have 
pointed out, in small amounts. 

“The lending companies in Canada 
have a creditable record in their rela- 
tionship with borrowers on mortgage 
account on either farm or urban 


prepectics in Western Canada as also. 


the East. They are clients of ours 
and we are interested in their welfare, 
a statement. which, I am sure, 99 per 
cent of our borrowers will confirm. 
The variation in interest rates in dif- 
ferent parts of Canada is based 

gusery upon the cost of administra- 
tion, including the percentage of loss 
discovered by experience in the sev- 
eral provinces. 

“One cannot overstate the impor- 
tance at this time of borrowers as 
well as lenders—to governments and 
municipalities who are looking for the 
prompt payment of taxes, and in 
the general interests of the whole 
community, that the reasonable rights 
of mort should not be inter- 
fered with by legislation enacted to 
meet the eg s of a limited few 
made vocal by those who frequently 
do not appreciate the real significance 
of such actions” 


these out at a comparatively 
w interest rate to farmers. 

“This low interest rate has been 
continued even though the state- 
ments of the company show = 
| or to be very hazardous, In 


sources of $2,218,656, it is apparent 
t there is more than ,000, 

in arrears, an amount equal to in- 

terest arrears of six months on all 

the mortgages in Ontario held by 

the company. It is an increase of 


$700,000 arrears in the year, and | tended 


it has probably been growing since 
that time. The situation is shown 
by the Farm Development Board in 

eel way in the following | m 
table which shows an increase very 
alarming indeed to the taxpayer in 
the number of loans paid out from 


‘com 


es into the strong 

institutions op- 

rating in today is one of 
the romances of the long history of 


The loan companies of Canada 
have preserved their oh fune- 
tion under widely varying circum- 
stances and have learned from 
experience the lessons taught by 
numerous riods of deoreseles. 

organization have been | trust 
changed to meet new conditions 
and legislation, particularly in On- 
tario, and have beendeveloped along 
sane and conservative lines. As a 
result, loan companies have a re- 
cord that is largely free from 
failures that have caused loss to 
depositors. 
Original Building Societies 

The building societies of U 
Canada were an outgrowth o! the 
— eee eee tee ° 
a in England in " 

fontin Loan & Investment Co., of 
Sarnia, one of the oldest of Can- 

n mort, . companies was 
started by rt: Skilbeck who 
settled in Canada after having ex- 
perience as an officer in one of 
terminable building societies 
operating in England. There were 
a banks in oe at the —_ 
ro ere re wes a two-story 

lee Est uilding and was carried 


on by barter and ype lew since 


e formation of a 


a pores weer 
. |Trust and ton Coukpanient eS 
Maintain Strong Position — 


“TOANC 1 sT0C 


wae Slag NEARS CENTURY Fm 


Only 41 pc. . 
HIGHLY STABLE. 


Have Resisted Trend of Gen- 


eral Security Values 
Better Tnan Any 
Other Group 


Shares of trust and loan compan- 
ies tend to. fluctuate in value to a 
lesser degree than do the shares of 
other Canadian companies. While 
shave Den bees 6m evernes s read of 
oy 41 per nuneooan 

les oe io29 and the 

1982 the decline in| m 


jan trust 
panies are closely held as a con- 
servative investmen 
Most Canadian trust and loan 
a on have a el oe 
capitalization and over 
of years have built up sub- 
stantial capital reserves. 
ment in most cases is conservative 
and assets are valued on a conserva- 
tive basis. As a result there is an 
appreciation in the asset value of 
trust and loan company shares over 
a period of seus, which in many 
cases is v tial and ac- 
— for the  adeelen of nen 
trust and loan company 
still selling well over par value: 
Following the conservative prac- 
to} tices of the past a ee. of the 
trust and loan companies have re- 
duced their dividend rate in the past 
r/year and others can be expected 
oka tmees bi todidhiecaeatiek tae 
e 0 market quo- 
tations of these shares in some de- 
gree. The majority of the older 
companies ave paid dividends reg 
over a long peri years. 
rb, of f Canadian ¢com- 


oh i 4 o. 

. Wr rewales at a 8 ieee 

0. inter- 

ae rsed with brah mpecaaas a lacsetote and 
iy tac of com tivel 

com es in this po nay listed 

on tok exchanges. 

aes of those co 

their shares 


nies who have 
as follows: 


Canada P. 
Central penne Ts 


would | Huron & Erie Mtge.“ 


syndicate whose 

deposit. their caouing money. with 

ne es that loans could be maile 

to the highest bidder. 
Begi parece Oi this | Ontario 


also neeened. pee 
ae tidings snd i 186. 
Go. & sees y act was 
‘arliament - the 


Permanent Buildin 

Society and in 1881 the name of 
the company was changed to Lamb- 
ton Loan & Investment Co. This 
is typical of the experience of ge 
of the early build societies, al- 
though many expan by acquir- 
ing other companies. 

Members Bid For Loans 
The original purpose of beg Sate pele 

ing societies was to raise a fund Py 
small periodical subscriptions whic 
would enable eon of ho socie 
to acquire pro y an 

homes. Shares in the society were 
fixed at a specific amount not ex- 
ceeding £100 and these were to be 
paid for by members in monthly 
payments. Members of the society 
met monthly to pay their install- 
ments and to arrange for the lend- 
ing out of the money which could 


Montreal Loan eereeee 
National Trust . 
Ontario. Loan ° 


Union. Trust 


only be loaned to members. Mem-| . 


bers might borrow up to the amount 
of their interest in society. The 
right to borrow was by lot in 
some societies, in other societies by 
rotation while others loaned mo: 
at auction and members caaalan 
for the rieht to borrow from the 
society. The early societies were 
all terminating and were intended 
to be closed out when all shares of 
the nee were paid up. 

Many of the Canadian loan com- 
panies now have sterling deben- 
tures and debenture s out- 
standing although the volume has 
to diminsh in recent years. 
In the past two years most loan 
ies have not issued new 
a debentures although in 

paaiee where debentures ma- 
foe , Te-investment has been per- 
mitted. 

As presently constituted. Can- 


each individual trust left in our care. 


Liquidity 


_ Despite Difh Difficult Times 


of Assets is Improve Inmnroved and Addition: | 


Reserves Are Established; Trend is Toward — 
Reduction in Dividend Rates; Deposits — 
Show Some Increase 


Earnings of trust and loan com- 
panies as a whole showed marked 
stability in 1932 although naturally 


to the extent of 40 
demand deposits. per cant 


there was some decline due to pre- | o,. 


i et conditions which have led 


est de 


the ex Sapa x Sov ot the cand 


entirely whose in- 
in Western 
anada the trust oan compan- 
= have held Ttheis pa position remark- 
re well and a number, particu 
l y in the East, are able to show a 
in earnings. 

There has been an increasing 
tendency to. set up reserves or i 
crease reserves to — for pos- 
sible depreciation value of in- 
vestments and it is here that the 
older companies who 
have built up large reserves over a 
long period of years have the ad- 
vantage on companies whose busi- 


y built up in 
are|the last decade. was aa 
tically no lending on mo 
curities during 1932 an funds 
available for investment have been 

laced in liquid securities. This is 
dicated by the fact that 32 loan 


to | and trust companies in Ontario had 


liquid securities amounting to 60.7 
per cent of demand deposit liabili- 
ties at the end of 1932 as compared 
with ‘the ratio of 57.63 per cent at 
the end of 1931. 

Liquid assets are defined as cash, 
Dominion or Provincial bonds or 
bonds guaranteed by the poses 
Ontario municipal deben an 

loans on which omniiias 
of the aforementioned have 
been ae as collateral. In Ontario, 
the and loan department 
states that trust and loan compan- 


sme ies should have liquid assets on hand 


91933 


guaran borrowers 
count for some 3.7 per cent of tota 
assets of loan companies while Ca: 
adian municipal bonds amounted t 
- er cent in 1931, other be 


owed to the 
1931 aaa ein cent rep. 


oo 

e loan companies see 
mage aii ee 
mortgages, w are not a 
eaanaa ty, the loan com 
conservative “lenders and 


losses on ob vt investmen 
these losses have in the past been 


a nner small 
of the to 


or are absorbed by 
shateholders and not the deposit- 
o Deposit liabilities of 32 Ontario 
and loan companies in 


trust 
to $76,821,886 at the end of 1932 
(Continued on page 15) : 


8 
\e 


.. how we guard 


them 


S this bond still highly desirable? Has that one 
been called for redemption?” 


The members of our Investment Committee con- 
stantly watch the current status of the securities in- 


\ 


Casualty Insurance Com 
VinePyecioent The Damislen idl: Aansenee, Compesy year to year: 
FORD S. KUMPF, Vice-President LOUIS L. LANG, Vice-President 


President, The Dominion Life Assurance President, Lang Tanning Company Limited 
Company Vies-Pemtdent, She Mutual Life Assurance 


pany, 
R. O. MeCULLOCH 
President, The Mutual Life Assurance 
Company of Canada 
Director, Imperial Bank of Canads 


* "THOS. W. SEAGRAM HENRY KNELL 
Director, Merchants Casualty Insurance Director, Economical Mutual Fire Insurance 
Company Company 


Number of Amount of 
Loans 


* Where a change for the better is possible and in 
order, they direct that it be made. 


The members of our Investment Committee are 
well-known men of broad business experience, and 
sound conservative judgment. 


19 861,975 


$63,677,118 
Individual Loans Smaller 
In the report to Hon. T. L. Kennedy, 
Ontario allnister of Agriculture, the 
chairman, W. Bert Roadhouse, states 
that the board dealt with 5,035 formal 


$145,089,176 


o>: nhkhRnR —_—=—_e_—_ 
adian ‘mortgage loan companies 
have a fixed and permanent capital 
stock. They are closely restricted 


GEORGE A. DOBBIE 


President, Stauffer Dobbie Company Limited 
Vice-President, > Life Assurance 


THOS. HILLIARD | 


Director, The Dominion Life Assurance : : ss. 
oageny Enquiries from those interested in regard 


P, R. HILBORN 
| President, The Preston Furniture Company 


GEORGE D. FORBES 
Cc. of Galt, 
President, Turnbull Company it 


H. J. SIMS, K.C, 
sarin 9 en a sees 


P. V. WILSON 


applications, that 4,157 loans were 
granted and 878 loans declined. ze 
states that.in all loans granted t 


| amount was not the full amount ower 
ii for and that as a consequence loans 
|| were not completed in some cases. In 


spite eo that care there was an in- 


by provincial or federal legislation 


to any of the above services and in regard 
to our charges are cordially invited. 


Director, Merchants’ C lty 1 
Company 

W..L. HILLIARD, M.D. 

Equitable 


Medical Director, Ontario 
Assurance Company 


Vice-President, Dominion Life Assurance rease of $600,000 in the amount paid 
Company out over the wieas yest, Soleo the C 
it] of the individual loan, he states, is 
| Secvens nee ed Tee cadine = 
| e 
year ant and ‘shout ene third as compared 
Hue Roadhouse fee stated also that one 
Hj half of the loans outstanding had 
ii | been aa in the last three years 
but substantial decline of 


Crown Trust Company 


Joun Jenkins; Vice-President 
Irvine P. Rexrorp, Gen. Manager, 


Montreal 


FRED HALSTEAD - 


a 
Special Agent ‘ 


Wut I. Gear, President 
Artuur Lyman, Vice-President 


393 St. James Street 


Vancouver 
Est'd 


‘a be 


SONS 


ti 
¥ 
TOON - REGINA - TORONTO . © 


Equipped to actin all trust capacities 


WATERLOO KITCHENER GALT... PRESTON | 
A | : : ; ie " . ne , | hiaher vs See 


the lesser part of 
A nO 


~~ rg , ; . rat pe 
, ‘ a "7 cae 5 ‘ ‘ =. me r ed ae i& § Cools ee e : hate . *- EA 





Trust Companies 


eetees 
eebese 
eeecee 


eeeseceece 
Pesssoce 


« 2,980,786 
8,714,517 
5,034,008 


Trust Co., 


been in ©: tion 
5 emeber of 


perce ,000 
eesse 440,301 55,5 


@eece E000 77 601 


10¢8 seenee iin 
sere 171,182 
yf eeenee 162,600 


em 
*Reserve and 
Latest figures availab! 


Booties 
Bisa, 


. Bra 
each of the 


28,903,477 


154 
876,156 
131 413,758 


ted profits. 


-British-Canadian Trust 


and Directors—G. Lomas 
H. DBD. 
. &. G. H. 


». pres. 3 
dir. mgr. 
Ww Bal i. . Saco, r. 


me 


82,8 
eecee 119,892 


Total 
Assets 


599,101 
680,029 
754,576 


1,009,895 


Net Div. 
Profite* Rate 


10,495 
10,878 


Rate 
Earned 
per sh.t 


under Ti 
— Reserves 
287,405 
450,82 


£ 

9,500 
828 16,791 
20,553 
20,800 


*Total estates trust and agency accoun 
_ British Mtge. & Trust 


rp. 

British Mortgage & Trust Corp., 

tford, Ont., was incorporated in 
Ontario in 1877. The company has 
» stotal assets of $7,759,820 and does 
@ substantial business in its guar- 
inteed trust account. Mortgage 
loans are made only on properties 


n southwestern Ontario an 
reasonabl 


have been 


earn- 
well 


0: intained. Rights were o ered to 


eholders in 1928 and a 


in in 


926 while in 1931 a stock dividend 


° P. Bradsha 


Ww, asst. mer. 
Hon, N. Monteith, J. W. Brown, 
tyne, L. M. Johnston, D. A. 
H. Gregory, Dr. H. W. 


Div. Earned 
Profits Rate Per Sh. 
Rate 


000 145,975 12 


£ g $ 
121,529 iets $17.3 


2 i... 1,000,000 


126,052 12 


a 
Y ®Btock dividend of 25 per cent paid April 


5, 1931. 


=" 9Capital increased during year. 
: Estates 


Under 
Admi 


§ 
wo eeeeeee 706,889 : 
sn Bini 
058,606 


eevcces 5,055,808 


Total 
rves 


$ 
800,000 


inis. 


000,000 
825,000 
825,000 


Brockville Trust & 


Savings 
Brockville Trusts & 


Co. 


Savings Co., 


Brockville, Ont., has total assets of 
i,848,879. The company was orig- 


in: lly incorporated in Ontari 


0 as a 


oan company in 1885 and later was 
nted powers of a trust company. 
1932 the company made good 

in increasing estates, 

ies under adminis- 


wecceees 677,735 
eererere 964,707 
PR eeeeee 790,679 


“wesnsece 720,001 339,4 


=the company have been 
Moors —3. Gill Gardner, pres.; C. 8. 
itt. v! ;L. Cc. Dargavel, 


e loans are 
earnings of 
C main- 


man. 


1 ea . 
vee Y. Murdoch, 


? 1982 shee 1,000. 


© 


1928 a 1,092,591 
1930° ‘Jeves, Piseiss 
i9a1 ... 4,168 


. 2} 
esesoo2 29,164,755 


It is only since 1922 that 
ny has been active in re- 


ee ieee $ : 


eseeeees 
Spesenge i 


8 
1928 cacsves 41,000 


| 1929 cevecee 47,000 
980 


i: 


2 
Me 
ft 


ri 


fs 


oF 


pe 6,544,172 (18,449,608 
» $tieios ise0Ltes 
cece 6,707,288 Hesoras2 
> 6,196,189 21,989,804 


Capital Trust Corp. 
Capital Trust Cofp., Ottawa, has 


been in operation since 1912 and 
now has total assets of $17,236,530. 


.| Mortgage investments of the com- 


ny are principally in Ontario, al- 


hough some mortgages are held on}! 


roperty in Western Canada and in 
Quebec. Deposits and guarantee 
account were well maintained in 
1982 and estates under administra- 
tion showed increase. Part of the 
company’s general reserve was 
transfered to contingent reserve 
available for depreciation of real 


estate and other assets 
Of Hon, M. J. O’Brien, hon. pres.; 

d.d pres.; A. E. Provost, Hon. E. 

/W. Tobin, J. J. Seitz, ; E. T. B. 

Pennefather, gen. mgr.; E. L. Parent, 

asst. gen. mgr.; J. J. Lyons, set. 
Directors—J. J, McFadden, W. J. 

J. G. C W. H. McAuliffe, Col. D. 
d. Duford, J. A. O’Brien, A. 
ene e ee M. A. 

"Arcy McGee, J. Keenan, 
» Col. Ll. T. Martin, 
» M. W. Hackett, 


Branch Offices—Toronto, Montreal, 
Earnings Record 
Paid-u: Net Div. Rate 
Capital Profits* Rate Earn.t 
$ g § t 
8.26 
8.20 


8.00 
6.60 
5.87 


Year 

1928 ... 
1929 ... 
1930 ... 


1981 ... 
1932 ... 


871,835 
879,241 


¢On average capital. 

*After deducting management expenses 
and taxes, but before deducting amount for 
accrued taxes and amount written off 


equipment, etc. 
Estates 


Under Total 


Guar, 
Adminis. Reserves 


= 
4,184,649 
» 4,711,058 8 
5,146,249 
6,524,615 9,627, 
6,510,230 10,616,502 


Central Trust Co. 


Moncton 1 
. R. C. Tai pres. ; HM. Wood, 


list res.; Hon, F. M 2nd vice- 
Sete H Teed, 3rd wong E. H. 
Rite, asst. sec. and mgt.; Hon. B. A. 
Reilly, sec.-treas. 
Branch Offices—Saint John, N.B., Wood- 
Record 
Peasy Undivided Div 
Care “— Rate 
32,917 


6 
Total 
Administration Reserves 


$ 
150,000 
150,000 


OOO sneadeties vee 8,288,780 
SRS, a 2s conpeaases 8,518,899 


Chartered Trust & 


Executor Co. 

. Chartered Trust .) Executor Co., 

oronto, was originally incorporat- 
ed under Dominion charter in 1905. 
The cdmpany has total assets of 
$22,989,422 and during 1932 in- 
creased both deposits in guaranteed 
account and estates under admin- 
istration. Practically all the com- 
pany’s mortgage~investments are 
in urban propery in and around To- 
ronto. 932, the company Te- 
duced its reserve in order to write 
down securities to values below gov- 
ernment requirements. Principal 
revenue of the company is from 
agen fees and commissions 


roe : Wi S. Mor- 
> sree 2% 


iL, 2. McLaren, 
. ellesley, 0 ; 
Montreal. = 


ffice-——Montreal. 
* Earnings Record 
Ratet 
Net Div. Earned 
Profite* Rate per sh. 
90s's20 13,461 ; . 
1980 .... H+ ao 
1931 .... 1900/900 73,000 
000 «= 67,648 
*After deducting reserve for taxes and 
oyrweiiee write off. * 
paid-up capital. 
Estates 
Guar. Under 


1928 .... 
1929 


000 (1981 ... 


42,014 


Crown Trust Co., Montreal, has 
been in business for some 25 years 
and now has total assets of $25,462,- 
077. Principal business of the com- 


1 

ment in 1932 when the 7 per cent 
dividend was earned. 

Directors—W. L 


$ 
000 1 1928 .... 1,000,000 
,000 1 


1 
1939 eevee 090,600 


os 1981 s.0. 1,000, 


000 . 
19282 .... 1,000,006 


yTaxes deducted. 

*Before deducting $7,752 written off prem- 
nee 1928; $5,000 in 1929, and $6,521 in 
1 


Estates 
Guar. under 
~ = 
« 2,446,082 18,341,560 
1,809,986 23,247,185 
25,186,657 
21,420,171 
21,926,012 


Eastern Trust Co, 
Eastern Trust Co,, Halifax, N.S., 
commenced business in 1893 with a 
Dominion charter and now has total 
assets of $49,278,792. In 1932, the 
company showed an increase in de- 
posit liabilities as well as in estates 
under administration. The company 
has a strong board of directors and 
earnings have been well maintained. 
Mortgages held by the company are 
all on properties in Quebec and the 

Maritime Provinces, 
Officers—Hon, W. A. Black, chm. of board ; 
E. Smith 


Hon. F. B. Me’ » Dres.; O. . 
T. F. Tobin and J. B. Dougias, vice-pres. ; 


F. gen. ‘ 

Directors Hoa We'A, Black, Hon. F. B. 
McCardy, O. E. Smith, T. F. Tobin, J. B. 
Douglas, J. ion. BR. G. 5 
A. J. Campbell, W. H. Chase, A. 
Cameron, H. C,.Flood, G. n, H. J 
i J ©. MacKeen, J. eil, Hon 
C. W. Robinson, J. McG. Stewart, F. P. 
Starr, C. W. Stairs, D. C. Sinclair, H. R. 
Silver, Hon. J. C. Tory, J. H. Winfield, 
Col. Hon. J. L. Ralston. 

Branch Offices — Montreal, Saint John, 
Moncton, Charlottetown, St. John’s, Nfld. 

Earnings 
Paid-up Net Div. Rate 
Capital Profits* —_ er a 


Year 
z $ 
1928 .... 1,000,000 81,083 
1929 .... 1,000,000 111,554 
1980 .... 1,000,000 87,185 
- 1,000,000 84,893 
1082 .... 1,000,000 980,533 
*Less tax reserve, directors’ fees and 

amounts written off. \ 

Estates 


under 


S Total 
Year Reserves 


1980 .ses00 1,499,030 
1981 ses.ee 70,105 
932 


Guar. Total 


Account Adminis. 
3,689,367 44,882,247 
777,847 44,692,998 
975,599 43,196,473 
2,862,888 44,196,365 
1932 eeeege 3,124 8 44,888,037 


Equitable Trust Co. 


Deg 
Equitable Trust Co. was incorpor- 
ated in 1912 and had total assets of 


1 eereee tt 
eeeree 499,323 


1,180 
42,853 


930 67 
coonee 187,069 
2 168,341 


sta 
264,545 
816,688 3, 


General Trust of Canada 
G Trust of Canada is affili- 


f: 

D. 0. L'Es 

vice-pres.; Rene 

sec.; L. Trottier, 
Directors—Hon. J. 

L’Espe 


: Hon, | with 


Morin, gen. mgr. 


Wilson, Hon. : 
{Ray oa 


. E.Perrault, Hon. 
L. G. RB: Hon, G. A. G £&. 
Khe 6 eee 


Paid-u 
Year Capital 
1928 eeee 794,508 
1929 .... 1,105,000 
1930 .... 1,105,000 
1981 .... 1,105,000 
1982 .... 1,105,000 


Record 

gs Div. Rate 
t " 5 
90,216 4... 

88,474 3.76. 
91,587 5.50 
99 6 


O75 
85,574 6 


Capital stock consists of $1,100,000, and 


$5,000 common. 


1,887 


l » iy 

1930 .seees 3,117,047 
1981 ....++ 1,614,650 
1982 ...... 1,312,475 


141,962 
i687 


Grey & Bruce Trust 


Grey & Bruce Trust and Savings 
Co., Owen Sound, Ont., has had a 


‘| Tong record of successful operation 
under conservative 


ement. 


Assets of the company total $2,347,- 


811. In recent 
has concentra 


on obtatming bust 


ness as a trustee with some suc- 


cess. Earn 
lower in 1 


s of the company were 


Pore, ©. B, Fleming, W. 8. 


Directors—J. 
lst res.; W. 
pres.; W. M. 


. Telford, 
Directors—J. Parker, C. a Ht 
Middlebro, A. is Pagers. G. D. 


os wins GD. 
H. Waylor. , 
Record 


G. 


J. ner, G. 
nedy, G. 8. Kilbo 
McLauchian, W. 


Paid-up 
op 


1,878,344 as at April 30, 19382./1 


ings have not been reported for 
the last two fiscal] years. 
Officers and Directors — W. L. 


Murray, mgt. and sec.-treas, ; F. 
tikow, N, Heimbecker,, W. A. Iris 
Earnings Record 
Paid-ap Net Div. 
Capital Profits* Rate 


g 
555,100 


*Less income tax. 


Total 
Assets 


$ 
884,177 


Year 


1928 ...s 
1929 ..... 901,252 
1930 816,069 
1982* .... 1,878,344 


*As at Apr. 30. 


Executors & Adminis- 
trators Trust 


Moose Jaw 
Officers and Directors—A. W. Irwin, ; 
J. H. Wellington, 1st vice-pres.; H. 
Clesiee, faa, senor: es A. =o, 
mgr.; W. F. mn, P. F. Anderson, 
McTaggart, J. W. Sifton. 


50,000 
50,000 
400,000 


Paid. 

8 $ 
91,892 7,934 
91,892 3,308 
91,892 447 

Total 

Assets 


$ 8 
1,382,471 1,158,457 
1,351,968 

42,704 


1,8 
test figures available. 


General Trusts & 
Executor 


lebro, 2nd viee- 


W. 8. 
ing, 


Rate 
Net Div. Earned 
Profits* Rate per sh. 


506,840 


Guaranty Trust Co, 
ee oe Co. of Canada, 


Windsor, 
charter | 
as a trust com 
1926. In 1982, t 


t., received a Dominion 
n 1925 and was registered 


y in Ontario in 
e company showed 


a substantial increase in estates un- 
der administration and as a résult 
of this increased business net profits 
were ahead of those in 1931. 


Officers —A. F 


. ; De. . . 
re tad Wb Gail 
McDiarm 


Earnings Record 


Paid-up 
Capital 


1928 etesece 76,278 
1929 sseeeee 153,404 


Net Div. 
Profits* Rate 


oe seers 
1 eeeeee eeneeee 


test sors ine 


* | 1982 
eeetee 
be 


Guar. 
Year Account 980 ... 
1981 eeenre 
esses 161,000 


15} *On paid-up capital. 
Capital under 
Year Account Adminis. 


1988 sssveee> 191,782 
1 ree (uOas 


London & Western seoveee 181 
oe 


Trusts Co. $00 ree” 211688 140,02 
178,896 


i933 ereeede 221,933 
&W 1982 s.esee. 224,726 | 
i Montreal Trust Co. 
the acquisition of Standard; Montreal Trust Co. is one of the 
Trust Co. Assets of the company | largest of Canadian trust co - 
now total $44,137,460, con-| ies, with total assets of $825,810,- 
sisting of estates, trusts and agen-| 506. While 
he under ‘eee atten In “4 often, poredte ts 
, Offices oO c teres 
Galery and Suoktaen have ben | Boat at Gamedts he ompen 


Bd nn Sa Rant 
1980 ..2,, 1,044,467 12,041,096 


as eteee sees 9, 


Head Office 


TORONTO, ONT. 
~ COR. ADELAIDE 
AND BAY STREETS 


/ 
eeeeereee OF 


mbton Trust Company 

‘ ita Porceatie % 13,000.00 ‘ 
eeeetareeree 161,000.00 
13,723.48 
398,622.03 


eeeerrrrrrer | 


| GUELPH and ONTARIO 


Investment and Savings Society 
Incorporated A.D. 1876 
~ Deposits Received Debentures Issued 


J. M. PURCELL 
Managing Director 


GEORGE D. FORBES 
President 


Head Office: GUELPH, ONTARIO 


THE GUELPH TRUST CO. 


W. BE. PHIN, President 


is under the same management and .acts as 
Executor, Administrator, Trustee, ete. 


~ 
Head Office: GUELPH, ONTARIO 


S 
A COMBINED MORTGAGE AND TRUST INSTITUTION—THE STRONGEST IN CANADA 


‘ 


SER‘/AICES in SAVINGS 
MORTGAGES 
DEBENTURES 

TRUSTS end ESTATES 


COMBINED ASSETS in EXCESS 
of $100,000,000 


” 


THE CANADA PERMANENT 
MOR.GAGE CORPORATION 


has the unique record of serving the 
Canadian people from 1855 to 1933.. Its 
conduct of business has been. distin- 
guished by an uncompromising fidelity 
to its clients’ interests. Its service has 
always been directed by men whose 
experience and financial knowledge have 
ensured the most economical, capable . 
and satisfactory management. Today, 
with branches from coast to coast, the 
Corporation stands pre-eminent among 
Canadian loan institutions. All funds 
are protected by a bulwark of assets in 


excess of $71,000,000, 


PERMANENT 


: 


‘ 


Halifax, Saint John, Woodstock, Or 


wy 
Pond 


385 79 Fe 


: 

4 '< 

Oe nmin LD iat At 
cio 


THE CANADA PERMANENT 
TRUST COMPANY 


is under the same direction and management as 
the Mortgage Corporation. It acts in the capacity 
of Executor and Trustee, Services include Living 
Trusts ... Investments ... Collections ... Real 
Estate Management ... Stock Transfer Agent 


‘eee Registrar ... Attorney for Executors and 


ae sa — wes soak Seep It 
offers you most fety Deposit 
Facilities in Canada where for a.small sum your 
precious possessions will be in absolute security. 


” We invite you to consult with us 
Vie reidenr_George H, satan Second Vintgrar 
‘ W. Alan rc Wie William Stone, 
KC, Regina Jahn A. Rowland, 
Ta Assistant 
eral Ma or obert Deine. a 


son and Walter F, Watkins. 


IVE C Repd 
to Shareho! 


Our Own Correepo 
: onsolicl 
me ion Eng 
m, ¢ontroiled by D 
a Co., for 1932 was 
icien to take care of bond 
ati m: This is the first 
\ has. issued 4 


he Walmsley : 
ron & profitable 
years anc t 
its obligations 
; parent con 
not 

y assets ominion § 

ig’s report. 


: Details of Incom: 
The emg account f: 


fas) 


4 : 

3 a: 
eas 
retro 

Sa tli 


a vominion Enginecri 
‘ owned subs idi 
PD neering W 


t. connection with 
WORKING CAPITAL. 


; ng Works shows tot:! 
end of 1982 amounting ¢ 
660,165 in 

t fof 1931. The 


imton Government and 
ads have increased from $1, 
1,711,968. Call loans are off « 


@ Year ago. 
Show eeeeley Bond 
g the liabilkies accou 
have been reduced mc 
te $762,957. Contin 
rance Teserve 
-@ Tesorve in the 19S 
Mability on ¢ 


the belance « 


PP ae mri ethic 
s report far 
i. Duggan had of 


were sufficient to met i-s 
ions. With the recession in 
the last two years it has 
factitable to dperate the 4 
© Walmeley company on a 
/ Rdlostione the cost . 
SO tions was provided f¢ 
ra nts placed befor: 
ecount was — of the 


Oompa! 


Cent of that in 1981 and 
eile of Subsidi 

ar ie 

aneeines Hoist and Show 

LY. = Lour comps Dap 

wninion Hoist and Shovel C 

mbecriptio: for twe thousan¢ 

res 0: company’s sc 
“During the year that 

to its line by bulldin 

crawler sho 

secktnn tek Sk tue clock 

matress there 4 
ittle demand for construct. 

‘ the 


Po aana 


Ses 2%) 





PURCELL 


TRUST ‘COMPANIES 
Montreal Tru Trust Co. 


(Continued from page 12) 
‘maintains branches 


-and in London, Eng. Most of the 


company’s revenue is derived from 
com missions on trust business. 
Officera—Sir H. Holt, pres.; A. J. Paget toh 
vice-pres,; F. G. Do’ 
Ww. S. Greene and J. P. Angee eau. bene 


Directore—Sir H. Holt, A. J. Brown, R. 
Beate Vi, Bite S. Oneal. Se 


R. Dandurand, F. G. 
Donaidaon, Gi “E. n, A, E. Dyment, 

MacDougall, M. “Macpherson, 
e D MacTier, C. B. p McNaught, a. 
Norris, Hugh Paton, F. W. Ross, J. 
Smith, 7. ——— White < 


see 


H. P. . 
ner, J. J, . Fi, 


Barnings Record 
ioc 
Year ‘= ae . fate armed 
1929 ..... 185,000 ike * 
1980 ...., 185,100 3,084 <¢ 22 
1931 eeere _ 6,100 ** 3.8 


sents 1,031,793 2,165 
2,870,898 2,689,220 4,782 
available. 


Northern Trusts Co, 


Northern Trusts Co., Winnipeg, is 


_ a ao os WwW 


FR. Sum. | +a, S ic 


been ecigtaaty ; 


rablicbeed te in 4 2, although the 


Teeatalen ahewter ot. the nt | 1932 


company was obtained in 1923, The 


Eng-| company operates. branches in Re- 


Earned Sioa 787. inl 


Guar. under 
Year Account — 


1928 2... 24,540,650 360,260,604 
929 4... 25,033,246 , 602,392,067 
35,553,33: 


;.. 18,940,882 798,683,588 
*Including agencies (safe custody). 


National Trust Co. 


National Trust Co., Toronto, was 
incorporated in Ontario i in 1898 and 


companies. From 1924 to 1931 as- 
sets of the company were doubled. 
The company has branches in many 
of the principal cities in Canada and 
in London, Eng. Earnings were 
somewhat lower in 1932 and divi- 
dends were reduced from 14 per 
cent to 12% per cent and recently to 


. Assets now total 

+ approximately 
half of the company’s revenue was 
obtained from agency fees and com- 
missions. po wes by the 
company aré principally on proper- 
ties in Albers, Saskatchewan nd 


trati z 
on and total assets. 


3 
1928 .... 1,500,000 
1929 .... 1,500,000 
1930 .... 1,500,000 
1931 ...2 1,500,000 
2 os0e 1,600,000 


10 per cent. Shares of the company | stocks. 


are listed on the Toronto Stock Ex- 

chahge. 

Officers—Sir J. re an. of board; 
W. E. Rundle, pres. ; Wood, H. Cc. 
Cox and L. tacCartky vice-pres: J: 


nor, mer. Toronte ony W. G. Davidson, 
sec.; C. Huckvale 

Directors—Sir J Flavelle,” W. E. Rundle, 
E. ee ee & Saunders, 
Sir J. Aird, J. Ryrie, Rt. Hon. - rg 
White, Miller Lash, L. ens 
Mc G. A. Morrow, A. N. Misebett 
EG. Long, P. O'Connor, all of Toronto; 
H. B. Walker, W. M. Birks, Carl Riordon, 


. E Waiker, Walkerville ; ‘G. W. 
MeLeusti i Oshawa j Morrow, 
Peterborough ; Daley, T. C. Has- 
lett, D’Arcy laertin C. S. Wilcox, G. H. 
Levy, Hamilton. 

Bra: Offices—Toronto, Montreal, Hamil- 
ton, Winnipeg, Sones and Edmonton. 


rd 
Net Div. Rate 
“~— Rate Earned 


Go 
15.04 
08 


$ 
eves 17,744,094 178,014,574 
eee 17,702,278 219,835,364 3 
1930 .... 20,534,678 285,382,200 
1981 ..-0 21,244,168 287,979,850 
1982 .... 21,691,000 238,935,496 3,000,000 


Maritime Trust Co. 
Saint John 
Officers—H. P. Robinson, pres. ; F. C. Beat- 
teay, vice-pres. ; vice-pres. ; 
H. G. Wilson, ‘mer. and treas. ; W. R. 
Directors—W. C. sin. F. C. Beatteay, 
Hon. F. B. Black, G. P. Burchill, H. A. 


O'Leary, A. P. Paterson, W. C. P 


ds, debentures 


Estates 
a Total 


Osler & Nanton Trust Co. 


et & Nanton Co., Win- 
wt. Hod is cones b ler Ham- 


No earn 
ing are ernie for, this ‘tras 
y bu e oO years 
there has been reduction: Ry the 
amount of estates under adminis- 
& Nanton, gen. 
As at June 30: 
i ~ tates 
Total under 
Year Assets Adminis. 
2.845.408 
829.3 
8,721,608 


138, 
of $650,000 is con- 
” Hammond d & Nanton. 


Okanagan L Loan & 
Investment Trust 


are % 1 
Fae ek: J. R. Beale, 


anh tee F 
V. Royle, sec. 

Directors—B. de de F. meen ae wna, J. R. 
Beale, » L. Jones, O, St. P. 
Aitkens, Eaevaae AL I Corner, Glen- 


Earnings Record 


Paid-up Net Div. 
Capital Profits = ie 


1 
dminis. Reserves : 


g $ 
028 12,970, _ 100,000 
12,582 


300, 
95 12 B18-917 300,000 | Yea: 
800,000 


193 14,315,894 A 
1,931,917 14,156,891 °300,000 


“@Showh as general investment reserve. 


Nova Scotia Trust Co. 


rf Halifax 
Nova Scotia Trust Co., Halifax, 
was incorporated in Nova Scotia in 
a Mortgage investments of the 
cmpeny are confined entirely to 
cotia. The company has 
eal increasing business in re- 
cent years and earnings have been 

well ee 

Officers and Directors—M. S. Clarke, pres. ; 
B. P. Saunders, vice-pres. ; x 
vice-pres. ; x W. Elliot, man. dir.; G. R. 
Cc. W. Anderson, Hon, 


Harrison, 
—_ Chisholm, R.A. Corbett, Hon W.H. 
Farquhar, E. a 


A “iat sane i. ‘Murphy, J : 


Young. 
Earnings Record 
Year End. Feb. 28 
Paid-up 
Year Capital 


3 
1928 ss0e0 353,800 
425,900 


eces 474, 
eee 474 700 


 *After deducting fees, taxes and amount 
written. off. 
Estates 
under Total 
et Reserves 
3,884,148 
3,152,302 
4,015,384 
4, ‘604, 746 
4,974,636 
test Be available. 


Make Your Will Now! 


When it comes to the question of making a Will, delays 


are dangerous. 


Many a man has caused his family 


and other heirs needless hardships and worry, simply 
because he has postponed the performance of this 


simple duty. 


Make your Will Now— and to assure its provisions 
being most carefully and efficiéntly carried out, appoint 
The Nova. Scotia Trust Company your Executor, or 


co-Executor and Trustee. 


Our fees are fixed by law and are always low. 


THE NOVA SCOTIA TRUST COMPANY | 
Executors — Trustees — Guardians 
R. W. Elliot, Managing Director 
G. R. Harrison, Secretary 
162 Hollis Street, Halifax, Nova Scotia 


Capital and Reserves 


over $ 600,000.00 
over $6,000,000.00 


THE 


AcadiaTrust Company 
TRURO, N. S. 


EXECUTORS 
TRUSTEES 


FINANCIAL AGENTS 


ADMINISTRATORS 
GUARDIANS 
CUSTODIANS 


Our New Offices mean better accom- 
modation for ‘our clients’ SAFETY 
DEPOSIT BOXES now available in 
our new Burglar-Proof Vaults. We 
shall be pleased’ to consult with you 
on any matters of Trust. 


| OUR SLOGAN: — 


“SAFETY SERVICE STRENGTH” 


OUR MOTTO: — 


“QUR ASSETS YOUR GUARANTEE” 


16,951 196,725 
*Six per cent on fully paid shares and 
five per cent on paid shares. tLess 
tax reserve $3,5 
tIncludes accounts receivable (not se- 
cured) $4,846. 


Premier Tru ier Trust Co. 


Premier Trost Co. Sieieaai of 
ndon, was acquired by a Toronto 
up early in 1931. ntrol was 
ormerly held by the People’s Loan 
& Savings Corp., whose affairs are 
now administered by Huron & Erie 
Mortgage Corp. otal assets of 
Premier Trusts are $2,472,772. 
ee showed some increase in 


1,906,148 


Prudential Trust Co. 

Prudential Trust Co,, Montreal, 
commenced business in 1910 with 
a federal charter. The company 
has grown slowly and business con- 
sists chiefly of administration of 
estates, trusts and agencies. 
Officers—B. H. Brown, pres.; P. Galibert 

and H. N. Chauvin, K.C., vice-pres. ; F. 8. 

— gen. mgr.; A. ‘Hall, sec sec.-treas. ; 


. Brown, pe oee: G. - 
Galibert, R. e, H. 
Chauvin, K.C., Hon, F. Conan” MLO. 
ee G. H. Cook, 
Ur. E. M. Desaulniers. 
Earnings Record 
Rate 
Paid-up Net Div. Earned 
Year Capital. Profits} Rate Per Sh, 
$ $ % % 
1928 ... 717,470 1 is ee 
1929 ... 717,470 ee ee 
1930 ... 8 47:6 40 oe co 
1931 . . 549 11,084 
8 Loss. + Before deducting costs incurred 
in settlement of litigation. t Before deduct- 
ing expenses in connection with reorganiza- 
tion of capital, etc. & Before deducting 
legal and other expenses. 
; Estates 
Guar. Under Total 
Account , Adminis. aren 


$ 
4,688,468 oe 
4,990,476 wm 
6,481,284 ee 
6,542,716 oe 
test figures available. criti le. 


Roy al Trust Co. 
Royal. Toast Co., with head cffice 
in Montreal, has been in business 
since 1892 and operates 11 branches 
in Canada, one in St, John’s, New- 
foundland, and one in London, Eng. 


pany 
gradual growth of Soalenans whi 
continued in 1932. The annual sta 
ment of the company is somewhat 
ue among trust com- 
panies’ statements, 
plete statement made by the audit- 
ors of the company to s Sip man 
Business of ~ —_ ~ ly 
localized 8 


wes. a: Feat J. MacKin 
aan, veeeere Seeger. sf P. ibn, re) i 


W. A. Hale, J. MacKinnon, H. 

Goodhue, M. W. Mitchell, Hon. J. 
Nica, Picard, F. 8. Rugg. 

Earnings 


Rate 
Paid-u Net Div. , Earned 
capital ur Be — > 
34,149 
36,640 


07 


$27,665 
$26,464 


After reciation ises and f 
ar ste 68.008 tn in iat $4 Press in 1981. 


Guar. i 
Year Account Adminis. 


3 3 
«+ 1,222,635 ™ 2,020,069 
+ 1,187,646 2,159, 531 
+ 1,168,804 2,208,447 
1,268,031 2,315,216 
1,290,374 2,440,882 192,115 


Societe Nationale de 


Fiducie 
Societe Nationale de Fiducie of 
Montreal started business in 1918 
and now has total assets of $11,972,- 
038. Earnings were substantially 
increased in 1932‘and the company 
maintained its dividend rate of 10 
r cent and increased reserves. 
fficers—V. ia b om.8 Guy Vanier, Ist 
vice-pres.; J. ulniers, 2nd vice- 
pres., directing mg wer. as sec.; H. Ouimet, 
. Morin, aC. Vanier, J. V. 
Desauiniers, Hon, C. Laurendeau, J. Pei- 
letier, A Parent, %. E. Beaupre, E. J. 
Brossard, H. Cypihot. 
Earnings Record 
Net Div. Rate 
— Rate Earned 


10, 866,563 
230,896 11,249,843 


*Surplus and reserves. 


Sterling Trusts Corp. 


Sterling Trusts Corp., Toronto,|; 


was incorporated with Dominion 


charter in 1911 with head office in|! 


Regina. Later the head offices 
moved to Toronto and a branch was 
maintained in Regina, Assets now 
total $11,415,196. In recent years, 
the company has shown incréased 
business in savings deposits and in- 
vestment receipts. Earnings show- 
ed some reduction in 1932 and the 
dividend rate was reduced to 4 per 


cent. 

Officers—W. H.~Wardrope, pres.; A. W. 
Briggs and N. Somerville, vieoanen 5S 
Bauckham, vice pres. and man. dir.; J. R. 
Lovatt, sec.; W. C. McBrien, mgr. real 
estate dept.; L. Johnson, mgr. Regina 
branch 

Directors—W. a Wardrope, a A. 
7 priser . Somerville, C. Bauckham, 

Hallam, J. “M. Smillie, C. “HL Burgess, 
W. H. Adamson, J, R. Lovatt, ali of 
zeeontes Dr. J. W. Rutherford, Chatham ; 
Boys, Barrie; L. Johnson and W. 
E. McEwen’ Regina. 
Branch Office— Regina. 
Record of Earnings 
<a Net Div. Rate* 
om et Rate Earned 


$ 3 
» 709, ‘50 66,687 10.13 
7.92 
6.90 
6.44 
8 


*On average capital. 
+Less taxes, 
tLess depreciation. 


Guar. 
Year = Account 


3 
1928 .ssseee 331,618 8,868,859 
1929 eeteere 559,852 
+ 668,832 
798,264 
632,667 9.6 657 9,639, 852 


. Sterling Trust | Co. B.C. 


Sterlin Trust Goro Co. of British Col- 
umbia, ancouver, B.C., failed to 


report earnings \in its annual bal- ; 


ance sheet but shows total assets of 
$380,585. Reserves of the company 
have been deducted from gross as- 
sets in order to partially offset de- 
crease in market value of securities 


The com ny has total assets of| he} 


$626,940, Chief business is in 
the samtalehcaiton of estates, trusts 
and agencies, of which it held $479,- 
414,081 at the end of 1932. The 
company was incorporated in 1892, 
but did not start business until 1899. 
The company is empowered to do 
business in oven province of the 
Dominion as well as in Great Brit- 
ain, Northern Ireland and New- 


foundland. 
Officers—Sir C. Gordon, pres. ; H. R. Drum- 
mond, vice-pres.; R. P. Jellett, gen. mer. ; 
R. Clarkson, asst. gen. mgr. ; G. T. Bogert, 
supt. of branches.. 
ey ees 2 A. Allan, D. F. Angus, Hon. 
liantyne, E. W. Beatty, W. A. 


Master, F. E. 

son, F. 

Que. ; . Ahearn 

Cockshutt, Brantford; .-Gen. 

C. Mewburn, Hamilton, On 

Osler, W. N, Tilley, Toronto ; 
hereau, bec; Sir F, 

ton, Halifax, Hamilton, 

Saint Soke "N.B., 8t. ‘John's N 

ronto, Vancouver, Victoria, Win 

Record 
Pa Net Div. Earned 


Year Profits* Rate per sh. 


8 
1928 .., 2,000,000 548,039 14+4 oe 
1 2,000,000 679,118 12-4 
451 2.60-+-40 $8.50 
486,655 +” 40 «4,87 
893,887 8.20 3.94 


5 
1928 ,... 11,148,116 Se ie eee 8,500,000 


sooo ht 
1900 coer ML OR8248 874,897,007 


were ‘ 8, 
4 Bo ot eds aad 
ahs as ae Be Si 


-| ness consists chiefly 


Officers—J. D. Hall, pres.; J. A. Findlay, 
Directors —J. D. Hall, W. Hickey, J. A. 
Findlay, J. B. Allan, R. D. Blair. 
Estates 
Total 
Reserves 


174,928 


Sun Trost Co. 

Sun Trust Co., Montreal, com- 
menced business in 1912 and now 
in the admin- 
istration a estates, ee and 
agencies, but in compa 
started to take deposits. Until 1938 
earnings of the company were sub- 


| stantially in excess of the Guise 


rate of 7 per cent. 

na, Vallee, pres.; J. p. Bineed, 
udon and J. C. Gagne, vice-pres. ; J 

Ducharme, sec. ; 


ts, owing to a com- | Directors— 


- Brockville, ag ‘Canada 
7 veers 
see! COOCCRP ROM HEe | Gostooo.00 


Adee eneeeee seer eeeenee 


eee ee Tee 


| Adam Fullerton, F. H. Fulford, 

Rt. Hon. Geo. P. Graham,.A. G. Parish, 
Hon. A. C. Hardy, Geo. T. Fulford, L. C. Dargavel 
L. C. Dargavel, Managing-Director 
E. J. Smith, Secretary-Treasurer 


Waterloo Trust & 
Savings Co. 
Waterloo Trust and Savings 


Co., Wa Ont., received an 
Ontario charter in 1913 as a loan 


Cal. annat and later received trust 


Assets total $13,014, 
tga investments are chiefly 
on property in Ontario, althoug 


Earned | some is invested in Saskatchewan 


1981 ;... 3,000, 398,507 12 18.28 
1932 -.:) 3,000,000 841.871 10.50 11.40 


t expenses 
tore” Pra al advertiing, ‘renta, Inco a tax 
seen and harges or continggn- 
tBetore appropriations for premises and 


equi, 
a ying reduce® from 10% ‘to 8%, 
Apr. 1, 1983. 


+++ 15,429,597 
. 15,877,545 
. 21,786,784 

eee 24,006, 578 194, 798,158 
+ 24,214,608 193,623,941 


Trast & Los Loan Co. 


Trust & eae he Co. of Canada, 
Montreal, was incorporated in 1843 
in Canada and by Royal Charter in 
1845 so that the company is the old- 
est one in Canada loaning money on 
first mortqies securities. Assets 
at March 31, 1932, the end of, the 
last fiscal year, totalled £4 ,414;829, 
Head office of the company is in 
London. 

Officers and Directors— 
Col. the Hon. S. Peel, pres.; F. w. Sto- 
bart, vice-pres.; J. H. Newcomb, Bal- 
on R. C. Young, J. Campbell, 34 Ralph 
Snowden, sec. 
Officers in Canada— 
R. G Young, commissioner, Montreal; 
J. Rogers, azst. Rear Winnipeg. 


Year Ended Mare Merch. 31 
Paid-up Net Div. Rate 
——— oe Rate 

@ 


tt 1350, 000 98,304 
86,299 


£ 
165,362 16,794,721 
152,131 17,009,249 
150,064 17,041,406 
147,605 17,044,195 
4,414,828 147,542 16,825,549 


Trusts & Guarantee Co. 

Trusts & Guarantee Co., Toronto, 
started business in 1897 and now 
has total assets of $43,110,842. 
Branches are operated in Brantford 
and Windsor, Ont., and Calgary. 
Net profit was lower in 19382 and 
dividend was reduced to 4 per cent. 


C.| Total assets have shown an annua! 


increase for many years. 
Officers—J. J. Warren, 


gary branch mgr. ; 

f branch mas O. N. *Birchard, Wind- 
sor branch m 

irectors—W. oe Archibald, 7! B.C. ; 


. Ho Calga 
sous og Wintr “Col. 
cTague, Windso 
Advisory 


Ca 
ard, G. H, Weote, . dD. “Taprell, Cal- 
gary, Alta. 
Branch Offices—Toronto, Brantford, Wind- 


sor, Ont., Calgary. 
Earnings Record 


Rate 
Paid-up Net Div. Earned 
Year _ Capital i - oo 


1928 .... 1,957,634 165,710 6 
1929 «6.. 1,974,228 165,883 
1830 ...»+ 1,976,770 158,205 
1931 .... 1,977,587 129,883 
1932 .... 1,977,887 86,997 
* After deducting cost of management, 
advertising, ral expenses, salaries, direc- 
tors’ and auditors’ fees and taxes. 
Estates 
Guar. under Undiv. 
Account — ~~ 


8 
7,639,186 27,926,166 193,951 
7,362,898 29,758,838 
ee. 1,565,181 31,325,569 
7,489, 33,092,451 
7,068.6 33,830,469 


Union Trust Co. 
Union Trust Co., Toronto, was in- 
corporated in 1901 in Ontario. The 
company has_ sho continued 
Soaps of business, but earnings 
sharply in 1931 and the 
divid end due January 3, 1933, was 
sed. No statement has as yet 
a mete eos for 1932 oper- 


114,298 7+ 

116,658 7+1 

110,061 ees ‘tas 
18,526 


Neha sen equipment deducted, 


Paren 
Dine Re Teg. 


—-2 J. AG; Ne 
a re Be faa aunene ees, 
Earnings Record Div. 


Branch Offices—Waterloo, Kitchener, Galt, 
Preston 


Earnings Record 
Paid-up Net Div. Rate 
Year Capitai en, — Earned 


$ 
1928 ... 5 ees 
1929 ... 1,000,000 
1930 ... 1/000,000 


1931 ... 1,000,000 
1932 ... 1,000,000 


*Income tax deducted. 
tBefore deducting amount written off for 
depreciation. 
Estates 


Guar. under Total 
Account Adminis. — 


& 
1,546,219 300,000 
2,006,302 400,000 
2,831,474 450,000 
2,554,993 450,000 
8,493,188  *400,000 


~ #Includes $200,000 investment reserve. 


CREDIT FONCIER- 
FRANCO-CANADIEN 


Established in 1880 


Capital and Reserves $27,839,000.00 
Assets - . $53,306,239.00 


R. de Roumefort 
General Manager 
J. Theo. Leclerc Marcel Pasquin 
Manager Manager 
Armand Chevalier 
General Secretary 


Head Office, Montreal : 


Branches: 


Toronto 
Edmonton 


Western Trust Co. 


Western Trust Co., Winnipeg, 
started business in 1906 with a fed- 
eral charter and now has total as- 
sets of $4,677,045. Mortgages held 
are principally on Saskatchewan 
property and the substantial reduc- | 
tion in earnings during the past two 
years is a reflection of mortgage 
conditions in this province, 


Officers—R. Johnston, pres.; C. A. Adam- 
son, vice-pres. and man. dir. ; A. 1. Grier- 
son, sec. 

Directors—R. Johnston, C. A. Adamson, H. 
H. Smith, A. B. Adamson, W. J. Tupper, 
ali of Winanioer : G. R. Whitmore, Regina ; 


(Continued on page 14) 


Winnipeg 
Vancouver 


Quebec 
Regina 


ADMINISTRATION AND TRUST COMPANY 


(Société d’Administration et de Fiducie) 
Established 1902 


EXECUTORS AND TRUSTEES 
HON, SIR H. LAPORTE, President 
J. .-THEO. LECLERC, Managing Director 


Branches: 
QUEBEC - WINNIPEG - REGINA - EDMONTON - VANCOUVER 


HEAD OFFICE — MONTREAL 
5, St. James S:., East 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 


London - - 
Incorporated and Estab!:shed 1870 


Ontario 


Capital $2,000,000 Reserve Fund $3,200,000 


DIRECTORS: 


Archibald McPherson, 
President 


Thomas H. Main, 
Vice-President 


Arthur T. Little 
i | Gunn 
0. Roy Moare 
Edward E. Reid 


® MANAGER: 
Thomas H. Main 


Assistant Manager 
Joseph P. Dewan 


4% PAID ON SAVINGS DEPOSITS 


subject to withdrawal by cheque 


5% DEBENTURES ISSUED 


Interest able half-yearly by coupons or, under accumulative deben- 
Cores, ay be left to accumulate at compound interest until maturity. 


The Company’s Debentures are a legal investment for Trust Funds, 
which may also be deposited in the Compeny’ 8 Saviggs — 
oe 


Ofice: — Dundas Stet a Market Lane, and Market Square 
at: Markos ape: Lameten: Setenia: ; | 


Assets 
(31st December, 1932) 
$13, 661, 948.27 


Surplus of Assets 
over Liabilities 

_ to the Public 
$5,336,619.87 


PM hg. 
aga 


cee 





es: h 
Who. 
maintain 


ires, 


7a 


ce aT 


Loan Companies 


». Permanent — 


Corp. 


a ase per annum, “Ape. 1933. 


aving added to its assets by 


other loan com 
cto time. nn 
led its ar 


bilities to the public nents t 


+e 1931 
and nd $14,608,179 of of apoer 


me $11,770, 562 of syeene.cere 
194 of currenc 


ies from 
e company 
incorpor- 


ermanent t Trost 
owned. Branch- 
from coast to 


eee veanindee 

t years, which is more than 
increase in currency de- 
The company has sub- 
investments in mortgages, 
tely two-thirds bad mort- 
loans being on properties in 
and Eastern Canada and 


one-third in the 
Reserve fund| Assets of the company have good 
“paid-up capital t by oy She 


lea si a 
donlye 
of the 

o Stock 


selamsuet riser. 
is listed on the 


; G. #. 
; Col. | and the remainder i in debentures. 
Officers—E. BR. W: 


os; $6. 8. Robertson, mgr., On- 


Inted assistant general managers. 

WwW. G. Goctethem, © = oe. 
F. G. Osler, J. A 

Stone, To- 


x a omios, Wom A. 


Eainbarsh; N. 


= 


Halt, Sa Saint Jobn, TE aon. 


Ont., Brantford, 


Earnings Record 


Paid-up Net Div. 
Capital Profits* Rate 
see 7,000,000 1,046,789 
eee 7,000,000 1,058,271 1 
eee 7,000,000 
wee 7,000,000 913,928 
eee 7,000, 000 1888,559 


interest 


Rate 


making provision for possible losses and 
“Before ee ae amount written off 
Wits Seduced from 12% to 109% 
Reserve _* 

Year — a — 

1 167,242 1,868 398 
i929 272 : aes $000,000 SL iene 
19380 ... 8,000,000 4,580 

000 br-s10g8? 
55,844,024 


a 
Capital Loan & 
Mortgage Co. 


Offieets—W. L. rere : F. W. Leis: 
tikow, vice-pres. ; =r Forlong, vice- 
pres. and man. air; E 


. McMurray, 

Wot, Par c. Parrish, F W. Leistikow, 

A. possess oe Irish, Wie Ww. Bell, 
x. Heimbec 


Liab. to 
Assets Public 


902,602 


200, 000 812,527 
200,000 


549,975 
i figures available. 


pace Canada Loan 


Central Canada Loan & Savings 
Co., Toronto, was incorporated in 
Ontario in 1884, later receiving @ 
Dominion charter i in 1898. The com- 

any opened a branch office in 
chews i in 1930. Profits dropped in 
1982 and the dividend rate has re- 
cently been reduced to $8 per year. 


liquidity and consist chiefly of 
bonds and stocks, although mort- 
gage investments have shown 
gradual i increase in recent years. Of 
the company’s liabilities to the pub- 
lic some 77 per cent is in deposits 


» pres.; G. A. Morrow, 
vice-pres. and a dir. ; H. C. Cox, 
Leighton elena, vice-presidents ; A. B. 

; W. J. Hastie, sec. 
. G. A. Morrow, H. 
= Cox, Leighton McCarthy, E. T. Malone, 
Hodgens, A. B. Fisher, A. H. Cox, 
Fr. P. Wood, F, McCarthy, all of Toronto; 
W. G. Morrow, Peterborough. 


Re: Branch Office—Oshawa, Ont. 


Earnings Record 


Rate 
peld-<p Net Div. Earned 
— > ow per ~ 


ov 2 505, 000 s00 687 1248 15.62 
«++ 2,600,000 453,150 
-+« 2,500,000 - 
+ 2,500, (000 
2,500,000 
Dividend rate reduced to $8 per annum, 


April 1, 1933. 
Total Reserve 
Assets 


$ 
e+» 11,230,087 
- 11,225,866 
++« 12,133,776 
eee 11,808,857 
+ 11,003,098 


Public 
3 


6,424,502 
6,341,681 
7,232,456 
6,447,178 
6,201,482 


_ MONTREAL TRUST COMPANY 


ESTABLISHED 1889 


a 
Montreal 
Winnipeg Edmonton 
St. Johns, Nfld. 


Toronto 
Halifax 
London, Eng. 


Vancouver 


’ BOARD OF DIRECTORS 


SIR HERBERT S. HOLT, « ~ « President 
HON. A. J. BROWN, K.C., Vice-President 
F. G. DONALDSON, + General Manager 


WM. MOLSON MACPHERSON 


ROBERT ADAIR 
J. E. ALDRED 
WILLIAM F. ANGUS 


GEORGE CAVERHILL 


W. H. COVERDALE 


HON. R. DANDURAND 


G, H. DUGGAN 
A. E. DYMENT 
ANDREW P. HOLT 


A. D. MACTIER 
C..8. McNAUGHT 
JOHN C, NEWMAN 
J. S. NORRIS 
HUGH PATON 

F. W. ROSS 

PAUL F. SISE 
JULIAN C. SMITH 


GORDON W. MacDOUGALL, K.C. MORRIS W. WILSON 
HON. SMEATON WHITE 


61 YONGE ST., TORONTO 
HEAD OFFICE 
511 PLACE d'ARMES, MONTREAL 


PAID-UP CAPITAL AND RESERVE $4,500,000 == 


800,978 | 3 


Liab. to |} 


Credit 
inten rar ease 
ces Control at H 
Mortgage Co. was acquired in 1980. 

Tevea 106000 ob ‘nice of carried as $9.4 00 wer ee 


1931 
"te 


42,998,814 45,616,108 
Other loans 8,210,484 weeree 
Office premises . 


Cash and other .,.. 8, 467 


Year 


: 
e 1928 wees. vee Bash ats 34000 2,196.1 


$ 
946,009 | 1907 


1,9 
1,690,544 “Orne 


E. Moret, pres., Paris; Hon. 
Sir H. Laporte, v "Montreal; A. 
Benac, Paris; Comte Cahen d’Anvers, 


A. — 
a long recor of of successful op-| F. 
rasan 


« 3,544,97 375,000 2,410,079 
Tee38t 400, 973 95 


490,000 3,815,101 
354,200 8,222,660 


East Lambton Farmers Loan & stantial 


Savings er Forest, Ont., was or- 
? ra te ABST and 


et profits in 1932 were 
higher than in the three preceding 


‘| years, but reserve was reduced to 


Latest figures available. “available. 


Crown Savings & Loan Co. 
Crown Savings Co., Petrolia, orig- 
inally incorporated in 1877. Net 
profits showed some increase in 
1932 after declining in 1931. Liabil- 
ities to the public are chiefly in cur- 
rency debentures and all of the 
company’s mortgage loans are on 


| properties located i in Ontario, 


Officers and D 
W. Mulligan, pres.; W. B. Smith and 
J. Hamilton, vice-presidents ; Cc. n, 
megr.; DU. Wrigh t. K. C. Kerr, F. J. Me- 
Mahen, J. McGill. 
Ea Record 


rnings 
Paid-u; Net Div. 
Capita. Sok 


«+++ 241,050 
ese» 241.050 
«see 241,050 
esee 241,060 
- 28,050 
Total 
Assets 


Rate 


11,27 ie 
18,146 Si 
Rese L 


Funds 


$ 
128,000 
182,000 
120,000 
120,000 
80,000 


La Coane Foncier 
de Manitoba 


Winnipeg . 
Officers—M. J. A. M, De La Giclais, pres. ; 
m » NER vice-pres,; A. veau, sec. 


Direciors—M. J. A. M. De La Giclais, H. 
Chevrier, L. De Gnloebak Marquis De 
Polignac, G. H. Griffin, C. H. Bethmont, 
Henri Motte, B. E. Chaffey, T. Turnbull, 

Earnings Record 


Rate 
Div. Earned 
Rate Per Sh. 


Paid-up Net 
Year Capital Profits* 
1928 ... 600,000 
1929 ,.. 600,000 
1930 ... 600,000 i. 
1931 - 600,000 1,759 


* Less directors’ remuneration. 


Reserve 
Funds 


$ 
27,376 
28,204 
28,724 


19 70,1 28,819 
Latest figures ‘available. 


Debenture Co. of Canada 


Regina 

Debenture Co. of Canada, Regina, 
has experienced a sharp drop in net 
profits within the last three years, 
but has no liabilities to the public 
and has increased liquid position to 
some extent. The company deals 
principally in tax sales certificates. 
Officers—A. B. McGill, pres. and man. 

dir.; J. F. Johnston, vice-pres. 

Karnings Record 

Rate 


Paid-up Net Div. Earned 
—_ Profits* = per sh.7 


3 
480, 018 561,333 10 12.2 
55,717 Si 11. 
11,422 6 
8,837 3 . 
2,011 .. t0. 


231 145 


48,895 


+On average capital. {On.paid-up capital 
*Less income tax. 
Tax Sale 


Reserve 
—_ icates 


Year Funds 
358,088 


$ 
40,000 
55,000 
60,000 
es 000 


8,393 0,000 304, 
Company has no liabilities to the public. 


Executors, Administrators, Trustees, Investment Agents, 
Transfer Agents, Trustees for Bondholders, 


4 


Safe Custodians, etc. 


The extent of the Estate and Trust business administered by 
this company is shown in the Table of Investments of the 
trust companiés published elsewhere in this issue. 


SIR CHARLES GORDON, G.B.E., President 
HUNTLY R. DRUMMOND, Vice-President 
R. P. JELLETT, General Manager 


105 St. James Street, Montreal - 


CALGAR 
EDMONTQN 
HALIFAX 


‘Head Office - Montreal 


ASSETS UNDER ADMINISTRATION EXCEED $626,000,000 


HAMILTON 
OTTAWA 


Branches 


TORONTO 
QUEBEC 
SAINT JOHN, N.B. 


ST: JOHN’S, NFBD. 
VANCOUVER 


59 Yonge Street, Toronto 


VICTORIA 
WINNIPEG 
LONDON, ENG. 


| couver, B.C., hing 
British Columb 


provide for depreciation and loss on 


securities, 

Officers—J. N. ‘Douglas, et J. McE. 
Shaw, vice-pres. ; D. W 

Directors—J. N, eS . Mee. one, 


C. A. Douglas, T. Scott, | Officers— 


all of Forest; R. 8. dardine, ‘carmiache 
G. L. Bailey, Watford; Williamson, 
Wyoming. 


snings cae 
Paid-up Net . Div. Rate 
Capitai Profits Rate Earned 


$ Sg ae 
seseee 261,580 27,098 641 10.5 
raise 2625600 $20,295 6t1 7.7 
262,600 920,881 61 7-7 
262,600 21,080 6 8. 


8. 
income and corporation 
1932, $3,000; 1931, $2,100; 


Liab. to 
Public 


3 
497,229 
510,727 
497,750 
18, 489,728 
en, ae 425,287 


Ramive. Leon Loan Co. 

Empire Loan Company, Winni- 
peg, has been in operation for 30 
years, but has experienced reduced 
earnings in the past three years 
and had a Joss on operations in 1932. 
The company’ has only $26,916 of 
debentures outstanding and liabili- 
ties to the public consist chiefly of 
BEE mot mortgages. 


~_pe pres. ; W. F. Hull, 
vice-pres. ; - T. Jones, sec wtreas. 
Directors—C. M. ‘Simpson, nw. F . Hull, J. 
Douglass, T. R. Slagsvol, O. C. Feetham. 
Earnings Record 


Rate 
Earned 
per sh. 


Paid-up Net Div. 
— — — 


§ 
aah 386 17, 248 (t. 2.70 
e° 2.81 
2.05 
1.51 


Year 
1928 os... 
638,386 °4,406 .. 


Total 
Assets 


$ 
687,687 


Liab. to 
Public 


3 
34,367 * 
34,420 
47,967 

155,495 
156,085 


Guelph & Ontar Ontario Invest- 


ment & Savings Society 

Guelph & Ontario Investment & 
Savings Society, Guelph, Ont., was 
incorporated in 1876, largely’ con- 
fines its operations to Guelph and 
district and has shown marked sta- 
bility in earnings. The Society con- 
trols Guelph rust Co. 


Forbes, pres.; J. R. Howitt, 
a Sesdren i W. E. pue 2nd vice-pres. ; 
J. M. Pui 


. i. —— 
irectors—G. ao ‘J. R. peut, y 
E. Phin, J. X he J. J. Shaw, J 
Purcell, . Torrance, J. Armstrong — 
Record. 
Paid-up Net Div. Rate 
oa _—— Rate Earned 


Reserve 
Funds 


3 
14,884 
14,884 


Year 


100,389 3.75 6. "20 


Reserve Liab. to 
Funds Public 


3. 3 
869,435 3,244,915 
869,435 
869,435 
869,435 


1982 869,436 


Home Bldg. & & Savings 


Home Building and Savjngs As- 
sociation was originally incorpor- 
ated in 1887 and is one of three On- 
tario companies which have termin- 


ating stock. 
Officers—W. M. Ross, ;_T. E. Clen- 
song vice-pres. ; _ i. ’ Fitzsimmons, 


Directors—W. Ross, T. Clendinnen, 
R. A. ee GL Saciling, 8S. G. Met- 
calfe, Dr. DU. C. McLaren. 

Paid-up Net Div. Rate 


Capital — Rate Earned 


8,385,829 


Mortgage 
Reserve and Real 
— Est. Loans 


Total 
Assets 


$ 
86,211 | Di 


73,854 
69,812 
1 64,519 
NR available. 


Home Investment Co. 

Home Investment & Savings As- 
sociation, Wisnines was establish- 
ed in 1892, lities to the public 
are evenly balanced between deben- 
tures and deposits. Over 60 per 
cent of the company’s investments 
and a are Joans on city |} 
Bride es. 


fleere—M. P. Christie, pres. J. L. Bath- 


dir, ; 

Lee rere on, man. di . 
sec. 

Directors—M. Christie, J. L. Ba te, 

G.W Alla, J. ayy Wr An unas: 

H. Flanders, W. E. 


Earned 


se Jan. 3, 1983. 
Reserve 
— 
500,000 
500,000 


1928 ereeer 
1929 seeeee 1 


ing to withdrawals of d 
eee 

ndon, 

The company has established sub- 
reserves t invest- 
ments, which consist largely of 

0 


estern Canada. 


1932, the com ubstantially im- 
ved it tid. position, See of 


listed aoe the Foceato 

as 

culstanding 000 fully pa chores 
of $100 par lue and 50,000 shares 


on which. 20 ) per cent is paid Been 


proved its 
the ne company 


foe's. G. i M. Agu: 
gen. mgr. ; McEachern, 
treas.; supt, 


[22 5,000,000 400,4 8. 
. 5,000,000 404,724 8&8 8.09 
\ *After ment expenses and all other 
ot an — losses 


; $50,000, 1 
$23,508, 1929 and Soe in 1 
Dividend rate reduced from 8% to 1% pet 


annum, April 1, 1933. 
Total Liab. to 
Assets Public 


3 § 
«++ 43,222,185 35,455,717 
» 43,915,042 36,039,536 
+ 47,090,877 39,105,756 
.. 47,806,697 2,800 39,821,086 
1932 .... 47,028, 11S 8,00 39,038,380 


International onal Loan Ca: 


Winnipeg 
Officers—-H. F. M. ne M.A., pres.; A. 
Wishart, vico-peetsj G. W. Argue, ne. M.D, 
aan. dir. ; . Dick, M.A., LL.B., sec.- 


Directors—G. W. A Argus, . M. Ross, 
Z H. Campbell, J tial” I G. Schill, 
M. Gunn, LL.B. A. Wishart, J. E. 
Sooadt W. J. Wade, C. Dick, 
Earnings : 
Paid-up Net Div. 
Capital ee Rate 


§ % 
766,794 34,108 3 
823,832 28,976 3 
855, as $30,921 i 


Year 


yes ee 1,088,789 9,2 (079,075 
Company has no liabilité tiabilities t the’ public. 


Investment nent Corp. of 
Canada 


London, Eng. 

Investment Corp. of Canada has 
head office in London,ding. Control 
was acquired by Power Investment 
Corp. in 1929 and several prominent 
Canadians are now on the board of 
directors. Net profits dropped sharp- 


ly in 1932, 

rectors—aA. P. Holt, chm. ; A. J. H. Smith, 
deputy chm.; J. H. Gundy, N. E. Holden, 
Sir H. 8. Holt, A. D. Emory. 

Canadian Committee =F the  Board—Sir H. S. 
Holt, J. H. Gundy, D. Emory, Cana- 


dian mgr., eek” 
Earnings Record 
Net Rate 
Profitst Pfd. 
&£ £ 
17,532 44 
*4,402 4) 
24,770 4 
ae 4 
4,022 soe 
tCapital consists of £300,000 4% per cent 
preferred and £200,000 ordinary. 
tAfter deducting loss in mortgages, etc. 
and interest on debenture stock. 
Investments 
in Real 
Yunts Estate 


£ 
188,082 


Paid up 
Year End, aa 


156 20,873 


bshileis Laas Loan & Invest- 


ment Co. 

Lambton Loan & Investment Co., 
Sarnia, Ont., is the oldest of Ontario 
loan companies, be) a history ex- 
tending back to 1 

8S. Gurd, pres. ; Cel. R. Mac- 
gem Sous J. M Hun . 
rectors—N. 8. Gurd, Col. R. 
C. H. Belton, A. J. Johnston, all of Sar- 
nia; T. D’A cG Wi 
A. G. Mintel, Watford; B. W. Fansher, 
Florence; H. Frale Forest. : 


ri 
Paid-u Net Div. 
Capi Profits Rate 


109,176 10.42 


Year 
; 3 
1928 .\... 789,750 


950 
19 4,628,84 950,000 2,837,275 

*Includes a general neokeust 16° 
serve. 


Midland 
Midland Lous & Bock pinta 


prey oa wae 0 
— the Bu 
ated in On er in 1872, 


pany has shown marked stability in 
earnings, although there was 

drop in net profits in 1932: Mortga 
loans are entirely on properties 
onars, In 1932, the company a 


Hudson Bay ee ee vane 1 


—- 
omitted in 
BR 


} te tt i 
al ~ Hudson Be ie Mortgage 


ee in ast. 


aohas 


8B. 1982 eeeee 3,341,148 


Div. 


A . rs 
en onleteser A } 


a 


waa Lie Taen (a BL 


a sf ve n't 7 
, e ‘ee 
“59 P 4 
3 mi : 
~ eo. a, i Td + , + 
’ ‘ j ‘ ; 
jas incor 4 aad 
ote -~ ns PR PO 
aN on | trict 


el wick hooans ann 
* Guardians, Executors 


“cent. 
aah. : Teileted 
of Bonds... 


quarterly, 
Registrar of eS calor 
CHARTERED TRUST AND 


EXECUTOR COMPANY 


34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 


y, emesis 


President: 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents: 
W. S. MORDEN, K.C.. JOHN J. GIBSON and Gen. Mgr 


, Secretary: E. W. McNEILL 


sec. 
ronyn, asst. | hent 


(Continued on page 15) 
TRUST COMPANIES 
Western Trust Co. 


id f: eo 13 
Ww. re Gente . Fs ee necen 


CENTRAL CANADA 


BOARD OF DIRECTORS 


President : 
E.R. WOOD 
Vice-President, Canadien Bank of Commerce 


G. A. MORROW H, C. COX 
President, | Life Assurance Chileno of the 8 Canada Life 


LEIGHTON McCARTHY, K, C. 
President, Caneda Life Assurance Company _ 


ville, Sask. 
Branch Offices — Regina, Saskatoon, Ed- 
monton, 


. ee 000 645,917 
+» 1,005,000 5,198 2.50 


Tadter provision for income tax. 
tBefore balance of income tax 
to Jan. 1, yore, $1, 


Guar. 


A. B. FISHER 


President Canadien Real. 
Vee Limited 


A. H. COX . 
President Provident Investment 


FRANK McCARTHY, K. GC 
Member Legal Firm of Messrs. McCarthy and McCarthy 


OFFICERS 
G. A. MORROW 
Managing Director 


1982 scccce 809,178 5,714,787 


Winnipeg eg Trustee Co. 
Officers and Directors— 


W. J. HASTIE 


Secretary 


Established 1884 Branch Office 


OSHAWA 


Head Office 
TORONTO 


THE TORONTO MORTGAGE CO. 
13 TORONTO ST. TORONTO 


THOMAS WOOD, Presiden M. KIRKPATRICK, Vice-President 
* WALTER GILLESPIE, nidnaaes 


Present Cash Value of Total Assets - - $5,014,000.00 
Surplus, Over all Liabilities to Public - - $2,270,000.00 
Paid on: Debentures in all De- 


5 % nominations for two to five years. 
LEGAL INVESTMENT FOR TRUST FUNDS 


First Mortgage Money to loan on modern solid brick dwellings, 
in good residential districts. Prompt service. 


Allowed on Savings Deposits, 
Withdrawable by Cheque. 


“Older than the Dominion of Canada” 


Huron &Erie 


MORTGAGE CORPORATION 


TACANADA TRUST 
. COMPANY 


(Under Huron, & Erie management and control) 


‘ 


DEPARTMENTS 
Savings Deposits ~ Debentures ‘ 
Guaranteed Mortgage Certificates 
Guaranteed Passbook Certificates 
Safe Deposit Vaults Mortgage Loans 
[sa Administrator 


Trustee under Living Trusts 
and Life Insurance Trusts 


Executor Trustee 


\ 


Guardian of Infants’ Estates 
Committee of Incompetent Persons’ Estates 


Head oe _ London, Ontario 





(Continued from 7 
reserve fund is 
capital. 
y is mortg 


G. RB. Coverhiil, 
of Montreal. 
Earnings 


Dts — 
Halifa: 
' Mortgage Corp. « 


* Halifax, started b if 


under a Dominion ¢ 
profit has been main 
ioe of current div 
p ed ard 
A. 2... 
Sitcbelt’ 3. RB. Corsto 
Earnings 


Paid-vp ] 
Capital Pr 
3 


*After all cost of ma 
taxes and directors’ rem. 


Staats F Fall 


Savings 
ara Falls 5 
ings & Loan Associ 
Falls, Ont., was o1 
porated in 1887 and 
the company are 
County of Welland. 
three terminable s‘ 
remaining in operat 
Officers—J J 


Nia 


WwW. Swanne ° 
Earnings Req 


Total 
Assets 
a 
- 2,274,482 
. 519,735 
,707,909 


Latest figures ‘available. 


Northern Mort 

Northern Mortgagam 
ada, Winnipeg, is 
liquidation but due 
conditions, realizat 
been slow. Since liq 
ed $36 per share has b 
ing capital at $14 
which $5 is permanen 
tributable when reali 
Officers and Directors— 

R. T. Riley, pres. ; N. J. 

ee vice-pres.; J. 

Cc. Vincent, sec.: G. W 

Malkin, Capt. W. Robinsor 

W. .Stobart, J. H. Tu 

Eiltett 

Earnings n 
Paid-up Net 


Year Capital P 


TESTAMENTAR 
TRUSTEES 


All the 
directed j 
-under it 


policy off 


THE L¢ 


dministrator, 
itten agrees 


bns, Trustees, 
of securities. 


rest at 4 per 
cheque with- 


of stock..« 
d Mortgage. 


e 


NY 
2 


, Que. 


1928 veeee 600,000 
1929 ..c50e 600,000 


. 1930 eevee ~600,000 
000 


1 essen 600; 

1984 erese 600,000 
} Total 

Year Assets 


* 
1928 seene 487 
ae os eee ite 
etese 3 
esse 2,127,910 558,173 
2,140,544 569,166 


Mortgage Corp. of N. S. 


Mortgage Corp. of Nova Scotia, 
Halifax, started business in 1901 
under &@ Dominion charter. Net 
profit has been maintained well in 
excess - current dividend rate of 


$7 per share. 
Officers Directors— 
A ; A. Berne 


omer 6 he tendinen 

vi 3 6 . 
Mitchell J. R. are = 
Paid-up Net Div. Rate 
Cap’ Profits* Rate ae 


of management, interest, 

taxes and directors’ remuneration. 
Total Liab. to 
Public 


Assets Funds 


8 g $ 
oveee / 1,872,728 242,000 598,089 
eesee 1,981,319 267,000 659,574 
292,000 . 808,721 
312,000 865,672 
330,000 851,938 


Niagara Falls Bldg. 
avings Loan 

oe Falls| ne Sav- 

& Loan Association, Niagara 
Falls, Ont., was originally incor- 
porated in 1887 and operations of 
the company are limited to the 
County of Welland. This is one of 
three terminable stock companies 
remaining in operation in Ontario. 
eS ae pres. ; J, Harriman, vice- 


g ,000 
1931 2,646,509 97,000 
Latest figures available. 


Northern Mortgage Co. 

Northern Mortgage Co. of Can- 
ada, Winnipeg, is in process of 
liquidation but due to prevailing 
conditions, realization on assets has 
been slow. Since liquidation start- 
ed $36 per share has paid, leav- 
ing capital at $14 per share, of 
which $5 is permanent and $9 is dis- 
tributable when realize 
Officers and Directors— 

si a pres, ; N. ¢ as and P. Cc. 

oR’ Vincent, sec.; G. W. Allan, W. i 

Malkin, Capt. W. Robinson, C. S. Riley, 

F. W. .Stobart, J. H. Turnbull, D. K. 

Elliott. 

Earnings Record 
Paid-up Net Div. Rate 

Year — Profits Rate Earned 


3 
73,389 
20,197 


$ 
1,478,390 
978,699 


757,048 307,508 2 
Company has no liabilities to the public. 


729,688 = |...... 454,628 
Company has no liabilities to the public, 


North of Scotland 
Canadian Mortgage Co. 


1929 ¢°.. 116 


1980 eeee 


981 
1932 eeee 


, North of Scotland Canadian Mort- |} 


Co. was originally incorporat- |1 


gage 
Sd tn 1875 and at May 16, 1982, had 
total assets of £1,829,508. Head 
office of the com is in Aberdeen, 
Scotland, but chief income is deriv- 

from mortgage loans on Can- 
adian property. Earnings fell off 
sharply in the year ended May 16, 


Officers—Col. G. Milne, chm., Osler, Ham- 
mond & Nanton, gen mers. in Canada; 
W. Johnston, sec., Scotland. 

Directors—Col. G. Milne, Rt. Hon Earl of 

. G A Duff, G. 
; advising board 
in Canada; D. H. Laird, and D. C. Cole- 
man, Winnipeg. 
Earnings Record 
° Rate 

Earned 

Paid-up Net Div. Per 

Capital pa Rate Share 


a 
276,000 57,001 
276,000 64,082 
276,000 64,850 
276,000 56,116 


276,000 5,355 
‘ Mortgages 
Total on Real 


Assets Reserve Estate 
(in cae ~——- (In Canada) 
£ 
1,900,671 395,000 1,664,623 
400,000 1,726,169 
400,000 1,822,000 


400,000 1,756,257 
300,000 1,662,378 


2% 19 


1,882,365 
15811,568 


Nova Scotia Savings, 
Nova Scotia Savings, Loan & 
Building Society, Halifax, was es- 
tablished in 1850 and its operations 
are chiefly in Nova Scotia, al- 
though some mortgage loans are 
made in New Brunswick. . Liabili- 
ties to the public are chiefly in the 
form of arent debentures... The 
company is purely a mutual society 


and does not issue stock. 
Officers — Hector McInnes, pres.; A. B. 
Wiswell, vice-pres.; W. H. Morrow, sec. 
and treas. 
Directors—H. McInnes, A. B. Wiswell, H. 
Oxley, Hon. J. F, Fraser, W. Mitchell. 
Total Reserve Liab. to 
Assets — 


5 
2,366,854 849,679 
2,479,984 853,529 
eeeee 2,843,238 . 1,089,870 
3,115,588 $05,000 
3,140,758 305,000 1,328,127 


Ontario Loan & Debenture 
Co. 


Ontario Loan & Debenture Co., 
London, Ont., was incorporated -in 
1870. Net earnings have shown 
marked stability at around $300,000 
per year for the past 12 years. The 
company has a good liquid position 
and mortgage investments are 
chiefly on city residences in Ontario, 
while provisions has been made over 
a period of years for possible losses 
on farm loans made by the company 
in Western Canada. 

. & mer.; J. P. De » asst. 
mgr.; F. E. A. McKellar, accountant. 
Directors—A. McPherson, A. T. Little, T. 


112 ST. JAMES STREET WEST 
' MONTREAL 


Paid Up Capital, $1,105,000 


BOARD OF DIRECTORS 
Hon. J. M. Wilson, President 
Hon. D. O. L’Espérance, Vice-President 
Beaudry Leman, Vice-President 


L. J. Adjutor Amyot 
J. Beaubien 

L: E. Beaulieu, K.C. 
Hon. F. L. Béique 
A. N. Drolet 

Sir J. Geo. Garneau 
Ernest Guimont 
Mendoza Langlois 


Chas, Laurendeau, K.C, 
Hon. J. Nicol 

Hon. J. E. Perrault 
Hon. Donat Raymond 
Leo. G. Ryan 

Hon. Geo. A. Simard 
C. E, Taschereau, N.P. 
Arthur Terroux 


Rén@ Morin, General Manager 


TESTAMENTARY EXECUTORS 
LIQUIDATORS’ - 


TRUSTEES - 


» ADMINISTRATORS 
FINANCIAL AGENTS 


FOR OVER 36 YEARS 


this Company has been 
solely engaged in acting in 
various trust capacities 


* 


‘All the efforts of its officers have been 
directed toward dealing with the estates 
under its care. This will continue to be the 


policy of the company. 


ae 
THE LONDON & WESTERN TRUSTS 
COMPANY, LIMITED 
Established 1896 


260,677 

225,449 705 

exeees 260, 100,000 | 160,477 
*Less mortgages and accrued interest. 


Real Estate Loan Co. 


Real Estate Loan Com of 
Canada, Toronto, which was 


era Sie eee woe See ey Ue en tr 


. ; hae 
4 i | 
sary for some companies to write | loa 
‘ . bb ni alien Bahan’ f ate 
he ie sinamed SE 
Tithe oa in |, 
7 ‘ig | 


to. 

Earnings Record 
Paid-w )Net Div. 
Capital a) moe 


inally incorporated in 1877 cigs 1 


increase in net profit in 1982. Lia- 


bilities to the public are chiefly in | —— 
debentures and 


the form of sterling 

have shown no reduction in the past 
year. Capital and reserve of the 
company exceed liabilities to the 
public. Assets of the company are 


Pai 
efly invested in first mortgage 1930 


chiefly on properties in Manito 
and Ontario. 
Toronto Stock Exchange, 
Officers—H. W. Aikins, ; E. P. Beatty, 
vice-pres. ; C. A. M man, dir, 
Directors—H. W. Aikins, C. A. Morris, E. 
P. Beatty and M. A. Mackenzie, ali of 
Toronto, Ont. 
Earnings Record 


Paid- Net Div. 
Cap’ — Rate. 


815,886 
$16,598 


sores 2 


1982 ...., 1,649,099 


Realty Securities 


Oftieers—Alfna -W. McLeod, 
G. H, Manchester, vice-pres. wes | Fc 
Earnings 


Paid-u Net Div. Rate - 
Capital P. 


$ 
5,683 
7,958 
8,573 


1,281,210 | 193, 


Sask. Loan & Investment 
Moose Jaw 
Officers—E. N. Hopkins, pres.; J. H. Kern, 
res.; W. D. y 
Directers—E. N 
Hitchcock, Hon. W. B. 


. Poyser, JA. McCartney, Cc. D. 
all of Moose Jaw. 
Earnings Record 


i Rate 
Paid-up Net Diy. Earned 
Capital Profits Rate* Per Sh. 

$ %o % 


«+++ 361,470 ’ 6 7.0 

+++ 365,169 y 6 6.1 

«eee 365,194 . ° 8.1 

1981 .... 365,194 4,718 ° 13 
*On permanent stock. 


452,050 4 
Latest figures available. 


Security Loan & Savings 
Co. 

Security Loan & Savings Co., St. 
Catharines, was originaily incor- 
porated as a building loan company 
in 1870. The company’s mortgage 
loans are restricted entirely to On- 


tock is listed on the |’ 


rofits Rate Earned | | 
% Fo 


A. | 4028 ... 150,000 


paid-up capital stock. 


e 
Funds 


3 
eevee 8,896,061 850,000 
+++e 8,981,660 900,000 
«++ 4,608,774 900,000 
4,880,207 1,151,155 2,620,703 
5,018,719 1,165,002 2,744,136 


Toronto Savings & Loan 
Toronto Savings & Loan Co., 
Peterborough, Ont., was incorpor- 
ated in 1885 and operates largely in 
Peterborough and surroun dis- 
trict. This company has shown 
marked stability of earnings to the 
end of 1931. Earnings in 1932 have 
not yet been made public. 

Officers and Directors— 

H. C. Cox, pres. ; W. G. Morrow, vice-pres. 
and man, dir.; L. McCarthy, vice-pres. ; 
H. W. Morphet, sec. ; i 


Liab. to 
on 


: E. R. Wood 
Logan, J. A. McLeod, W. E. Ru 
Record 
Paid-up 
Capital 
~++ 1,000,000 
«+ 1,000,000 
«++ 1,000,000 
- 1,000,000 
Total 


1446 20.9 
Liab, 


to 
Public 
$s 


3,418,88 

8,693,370 
8,817,753 
3,711,804 


$ 
ees 5,714,727 
+ 6,062,126 


titt 6[087,422 1,200, 
Latest figures available. 


Western Can. Investment 
Edinburgh 
Officere—F. J. G. Borthwick, chm., Black 


and Arms . Canadian » Winni- 
= Cc. Tie claning officer, 
mnipeg; Martin, Currie & Co., secs. 
and mgrs., Edinburgh. 
F. J. G. Borthwick, R. M. Guild, 
Jd. A. Falconer. 


Record 
As at June 30 
Paid-up Net Div. . Rate 
Year — oh pee Rate Earned 
% 


6,707 
1929 ... 160 000 7,209 
1930 ... 150,000 5,993 L 
1981 ... 150,000 3,334 4 


t Consists of £100,000 preferred stock and 
£50,000 ordinary. 
Mortgage 


~— Total and Real 
Year Assets Est. Loans 
£ 


£ a 
weeeee 246,980 226,200 
262,709 182,615 
278,880 * 12,000 129,552 
269,377 10,000 124,496 


Western Canada Mtge. 


Winni 
Officers and Directors h Carr, pres. and 
man. dir.; F. W. 8S. Crispo, vice pres. ; 
. F. M. Bonner, sec. 
Record 


Net Div. Rate 
— Rate Earned 


Reserve 
ream 


12,000 
12,000 


75,077 
76,367 


Total 
Assets 


2 
103,599 
1 


tario and the company has shown | 1 
marked stability in earnings over a| ! 


long period. Loans are principal- 
ly contined to Niagara Peninsula. 
Officers and Directors— 
H. J. Taylor, pres.; J. H. Ingersoll, vice- 
pres.; F. B » mgr.; A. W. Moore, 
H. Southcott, E. E. Dwyer, A. inson. 
Earnings Record 


—-_, Net Div. Rate 
Capita — Rate pant 


“oe 


800 *61,81 7 114 
*Before deducting income tax, 1932, esti- 


mated $6,263. 
Total Reserve Liab. to 
en — 
295,000 1,109,281 
315,000 
2 135 335,000 
2,187,699 %348,830 
: 2,192,942 335,000 
*Includes contingent reserve $13,830. 


Societe de Prets et 
Placements 


Quebec 
Officers—P, J. Bazin, pres.; G. P. Chateau- 
vert, N.P., vice-pres.; F. F. Houde, sec.« 
treas.; G. he, asst. sec.-treas. 
Directors—P. J, —_ G. P. Chateauvert, 
N.P., A. N. Drolet, J. La Morency, H. D. 
Earnings Record es 


Rate 

Net Div. Earned 

Profits Rate Per Sr. 
4 


$ 
«+» 700,000 74,290 8+1 11.2 
«+ 800,000 77,622 8+1 \ 
-+ 800,000 73,913 8+1 
800,000 72,877 


Paid-u 
ba 


Total 
Assets 


a 
evew 1,494,814 
sees 1,681,768 
22) 1/618,059 
t figures a 


Toronto Mortgage Co. 


Terente rated Co., Toronto, 
was neorpora 1899, Earnings 
were higher in 1932 than in any pre- 
vious year in the company’s history, 
aaPISt, doe ily te 
n ue 
in taxes. "The volume of 


since 
of the 
in ster which 


and 


’ 


bak re 


ling 

wed an increase in 1 

wel pref old capital. i 
i 4, A. M. 


Western Homes Ltd. 

Western Homes Limited, Winni- 
peg, was incorporated in 1915. The 
com des nee a debentures 
or receive deposits. ® company 
has over 1 shareholders. 
Officers—Willis Aree. gem, ond man, dir. ; 
ln Be wW ° les » Sec, 

Jefferies, Ee Brosnin, 8 Poe W. % 

Bremer, R. Duncan, 


Paid-u Pee Rate 
v. 

Year capital Paethe Rate jEarned 

1928 ..... 1,190,948 ears 


71,846 x 
65,189 - 
income tax reserve, in- 
surance premiums, etc, 
TOn paid up capital. . 
Total Reserve Liab. to 
— aise £3 
90,000 20,199 
120,000 Se han te 
ace 135,000 
1981 1,650,571 140,000 
1982 ....6 1,680,892 140,000 


Westminster Mortgage 
N Westminster ° ° 
Officers—A. W. McLeod, ei H. L. 
W. Tupper, sec.-treas. 
Year 
1928 ... 
1929 .. 


1980 ... 
1931 «+. 462 


Yarmouth, 
Officers—W. C. Purney, pres, ; J. W. Grant, 


sec.-treas. 
Deere: Regney, BS. Wallen, 
on R. 5. Me 


‘Capital Profits "Rate Barna 
Year ; : . #1 


1928... 217, 17,702 1 
ioa8 sss ae71e. 10eas 
re 234,364 


931 .., 246,353 


ae 


Ai 


ane 


A 
FES 


inte; \anedtond Cones Mire 
mone uu , have 
selished odlace and agencies to 
cone. ae contact with local 
ons. Even the most conser- 
vative loaning practice cannot avoid 
losses when crops fail in an area 
but such losses are usually only a 
small proportion of the company’s 
investment in mortg: a 
The experience of the life insur- 
ance companies would indicate that 


o losses on mortgages in recent years 


is ee larg e farm. mee 
gages. , 2.89 per cent o 
total book value was written off 
farm mortgages or foreclosed farm 
real estate and loss on real estate 
sold. Write-off on all other mort- 
Ge was only 0.12 per cent. 

rite-offs were largest in Mani- 
toba with 5.52 per cent; Alberta 
was next with 4.4 per cent; British 
Columbia had 3.10 per cent and 
Saskatchewan 1.56 per cent. Ar- 
rears of, interest were 38.14 per 
cent of ‘total book value of farm 
mortgages and this was more than 
double the 1925 figure but arrears 
in interest on other mortgages was 
7 0.37 per cent, lowest since 1921 
van the exception of one year, 


Leading trust and loan compan- 
ies in Canada are co-operating with 
life insurance company’s through 
the Dominion Mortgage & Invest- 
ments Association im the solution 


of mutual problems. Among these’ . 


problems is the legislation pro- 
posed by several of the provinces 
which adversely affects creditors 
while giving’ relief, to borrowers. 
Another problem is the increasing 
load of taxation imposed on Can- 
adian borrowers which takes pre- 
cedence over their mortgage obli- 
gations. 


PROVINCES REAP 
WHIRLWIND THROUGH 
THEIR EXCURSIONS 


—_—_ 
/ (Continued from page 11) 
ing, but many of these cases have al- 
rendy been reduced or otherwise ad- 
justed. 

It is interesting to note, however, by 
the table above, that the value of se- 
curity for the number of applications 
passed in 1932 would be about.$6,085 
per individual applicant, whereas the 
number of loans paid out shows the 
average loan to be $3,211. The market 
value of Ontario farms is not one- 
half the level of ten years ago, and 
in fact what property is turning over 
shows average prices down below $30 
an acre. The average loan on all the 
loans paid out in the history of the 
company by the above table is $3,723. 

benture Liabilities Increase 

In its revenue account the board 
shows a total income of $2,218,656, of 
which interest on loans of $2,116,969 
was the principal ttem. Expenses 
amounted to $242,692, loss on farms. 
$61,204 and interest on debentures to 
$1,804,457, making total expenses of 
$2,108,641, when a small amount for 
depreciation on office furniture of 
$288 is included. This left the net. in- 
come for the year at $110,015, which 
was added to the surplus of the pre-' 
ae year of $648,962 to make $758,- 
9 


Bonds and debentures outstanding | 
at the pea nian oe the year were $36,- 
400,000 and $8,500,000 were issued dur- 
ing the year. Those paid during the 

ear amounted to $1,200,000, leaving 

3,700,000 outstanding. 

The advance in masteees equity 
during the year was $8,746,388 and re- 
paymeste were $2,044,069, This 

rought the amount outstanding as of 
Oct. 31, 1932, to $44,050,607. 

The board had cash of $364,091 on 
Oct. 31, 1982, : 

The board paid the Provincial treas- 
urer $1,606,966 being the full amount 
of interest due on debentures and 
$237,324 to defray the administrative 
expen of the board and $2,938, to- 
ward Superannuation Fund. 

Few Farms Idle 

As a résult of sale proceedings or 
quit claim deeds, 78 fafms were turned 
over to the board during the year and 
88 farms were sold. 

“It is not pretended,” says the re- 
port of the chairman, “that there was 
a substantial cash payment on all 
farms sold. There was a good pay- 
ment on many, but the aim of the 
board has been to have properties 
maintained and operated in a satisfac- 
tory manner and where a sale is not 
immediately possible, arrangements 
are usually made to have the farm 
operated under lease. It is gratifying 
to say that very few farms remained 
idle during the year.” 

The chairman also noted the fact 
that new low prices for farm com- 
modities resulted in farmers carrying 
on under greater difficulties than ever 
previously experienced. The board is 
called upon to carry very heavy ar- 
rears in consequence, Heavy burdens 
of debt have been accumulated by 
many and these could only be met 
with patience, courage and vigilance. 
The human aspects of each problem 
were being considered by the board, 
stated the chairman, Where an honest 
effort was being made with any rea- 
sonable chance’ of success there 
would be no lack of patience on the 
part of the board. Where these con- 
ditions did not exist a fresh start must 
be made. He stated that in nearly all 
cases where sale proceedings were 
taken there was mutual ent as 
to the course taken and in only a few 
was there dissent on the part of the 


° r. 
 iclenes stated that a recogni- 
tion of the seriousness of the mae 
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Enea 
Registrar & Transfer Agent 
Agent for Real Estate 


Financial Agents for Individual 
and Corporation, 


Capital Trust Progress — 
Reflects Public Confidence — 


The steady advancement made by this institution during 
the past three difficult years is strong evidence of public 
faith in the services and security offered. 


Capital & 
Surplus 

$ 933,690 
1,104,186 
1,106,235 


Individuals who are responsible 
for the safe-keeping and invest- 
ment of trust funds belonging to 
any organization or estate will 
find our administration services 
of inestimable value. Capital 
Trust relieves them of many 
weighty responsibilities and 
renders an accounting as re- 
quired, 


/ 


Estates Under — 
Administration 
$ 9,138,215 
9,527,228 
10,616,503 


Savings 
Accounts 
$5,146,249 
5,524,615 
5,510,230 


Total Assets 
$15,218,670 
16,156,621 
17,236,530 


- We stand ready to assist you in 
the planning of your Will and 
suggest that when your solicitor 
prepares the document you 
direct him to insert a clause 
naming the Capital Trust your 
Executor and Trustee. This wise 
precaution ensures responsible, 
experienced and efficient man- 
agement for your Estate. 


CAPITAL TRUST 


‘Corporation Limited 


MONTREAL 


OTTAWA, 


TORONTO 


Under Dominion Government Inspection 


Right at Sour Finger Tips! 


4 


ie. - 
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Complete Up-to-the-minute Information 


* a 


For Canada’s Trust & Loan Companies 


‘The Financial Post Corporation Service supplies up-to-the-minute information, in 
convenient form, to those responsible for investing trust funds or advising clients, with 
regard to investments. There is no better way to keep constantly in touch with the 


position of a company than by means of this service. 


) ra 


The service contains reviews of hundreds of Canadian companies, all presented in 
card form and supplemented by news cards, daily, if necessary, to ensure complete in- 


formation at all times. The cahinet contains the cards. Operation is simple a 


speedy. 


The information is virtually at| your finger tips. 


ALL THE ‘FACTS INSTANTLY AVAILABLE 


| The reviews themselves thoroughly cover the points required to be known when ine 
vestigating a company. Some of the points detailed are as follows: : 


What the company does 
History of its operation 
Officers and directors 
Subsidiaries 


Details of each stock issue 
Details of each bond issue 


‘ 


Phonan tl eneid ata 
a n cap 
Dividend record 

Stock market record 


Seven years’ 
Seven years’ sheets 


The news card feature of the service keeps these points up-to-date and anys addi- 


tional information such as monthly earnings, dates of special meetings, de 


of bonds 


called and all other announcements made by the company. 


All Financial and Investment Organizations Need This Service 
Join the list of those.who are saving time and money by using this service. Write 


. for full particulars and sample cards. ~ 


- The Financial Post Corporation Service 
143 University Ave., Toronto, Ontario 


ee ae a a anne 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronte, Ontario, ue 
Please send me complete information on your Service and free sample card on 


Clip It 
NOW! |» 


~™ 
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_ per cent were 


Investment in La- 
prairie Co. 


From Our Own Correspondent 
. MONTREAL.—Operations of the 
Cooksville Co., brick and tile manu- 
Ne eee ec peattl of 
year compared 
toe in 1931. After vision 

for interest on loans 

for bad debts there was a total def- 
icit of $110,559, before depreciation, 
with a net profit of $36,- 


$9.40 0" 
to $9.12 a 
No dividends were paid in 1932; in 


‘the previous year payments of 4 
e, leaving a sur- 


' plus of $20,479 compared with last 


s r’s deficit of $110,559. 
Current statement gives effect to 


- consolidation of the company’s Del- 
d M business 


the merger . 
rairie Co. Inc. of whose securi- 


| ties Cooksville Co. received $500,000 


of 6 per cent preferred and 74,643 
shares of no par common stock. 

c Profit and Loss — 
Following is a comparison of 

profit and loss for the past two 


years: 
— 1931 


*53,229 135,463 


Oper. profit .cssseccre 
. 42,330 


Int. on loans ...200+« 
weereteoca 


’ debt res, sescccse 


| Net profit ......se0 
Less: Pref. divds. ec 
1 


for year ...+« %110,559 
: Prev. surp. ..-» 761,650 


Bal. forward ...cccc« 651,090 
*Deficit. 
’ Working Capital 
1932 


741,171 
761,650 


1931 


$ 
537,749 
842,793 


€305,044 


$ 
262,427 
771,226 


Working capital .... 508,799 
*Excess of current liabilities over current 


assets. : 

Interest in Laprairie Co. is reflected 
in value of investments which are 
carried at $977,061 compared with 

106,064 in the previous year, Sundry 

nvestments total $12,464. Cash is 
down $11,000 at $1,952 and accounts 
receivable are lower by $183,000 at 
$127,183. Inventories are down $81,- 
000 at $133,291. Reflecting transfer 
of properties to the new Laprairie Co., 
fixed assets, less depreciation, are 
down $786,000 at $2,231,560. 

In liabilities, accounts payable have 
dropped from $216,293 to $72,226 
while loans from banks and directors 
have increased by $73,500 to $699,000. 
Mortgage on the property of Port 
Credit Brick Co. has been reduced by 
$6,000 to $91,790 while a contingent 
iiability of $348,000 has been incurred 
through guarantee of a bank loan of 
Laprairie Co. The company also guar- 
antees a mortgage loan of Interpro- 
vincial Brick Co. of $57,500, down 
$7,500 from the previous year. 

Sees Benefits of Merger 

In his remarks to shareholders C. G. 
Greenshields, president of the com- 
pany, said in referring to organization 
of The Laprairie Co.: ; 

“The action of your company in 
bringing about this consolidation has 
already been amply justified and with 
the return of normal! times the result 
should prove very profitable to your 
company. 

“Owing to the unprecedented de- 
pression in the building business, 


* your company’s plants were only 


operated during approximately six 
months of the year under review. 
There are no indications of improve- 
ment at the present time.” 


INTERPROVINCIAL 
BRICK HAD LOSS 


Deficit in Surplus Account 


Increased to $114,133 
at Year End 


From Our Own Correspondent 


MONTREAL. — Operating loss of 
Interprovincial Brick Co. in 1932 was 


_ $22,017 compared with $9,748 in the 


; es year. 


No depreciation has 
een provided in the last two fiscal 
“periods and loss sustained last.year 
ncreased the deficit at profit and loss 
to $114,133. 

Balance sheet shows accounts re- 
eceivable down $41,000 at $26,271, cash 
higher by $5,000 at $15,428 and in- 
‘ventories unchanged at $38,768.; In- 


' ‘Yestments of $3,162 are slightly lower. 


~ In liabilities, mortgages payable have 


‘Prev. deficit 


been reduced by $7,500 to $57,500, and 


og gs structure -is unchanged. 


n his report to shareholders, C. G. 
Greenshields, president of the com- 
any, states the outlook for the com- 
ng year is still obscure with no reai 
signs of improvement. 
Profit and Loss 

Following is a comparison of profit 

and loss for the past two years: 
1932 1931 


s 
*9,748 


Oper. profit ..... vee 
82,367 


balance ...ese00 
jation s.sccsce 


114,138 92,115 


*Operating | 

rating loss. 

: Working Capital 
1932 1931 


116,084 
10,696 


105,238 


‘CASE IS UNDER WAY 


Court Sets Date for Hearing 
Under ee 
ct 


From Our Own Corresponden 


=  MONTREAL.—March 29th has been 
set as the date for the hearing of an 


3 


application for the appointment of 
@ liquidator under the Winding-Up 
Act for Nova Scotia Steel and Coal 
Co., a subsidiary of Dominion Steel 


and Coal Corp. The company is now 


eotern Trust Co. and Gordon 


Glasgow. 


é 


mnder receiver-managership of the 
WwW. 
ott, Montreal. 

Application for leave to. proceed 
under the Winding-Up Act was made 
on behalf of D. C. Sinclair, of New 
It was alleged that the 
company was insolvent and that the 
best interests of the creditors would 
be served by having the company’s 
affairs so administered, rather than 


_ ander Poe Deaksenter Act. 


Petitioning for the application law- 


; yers for the plaintiff stated that ap- 


pointment of a liquidator would not 
Mecessarily mean dispasition of the 
assets of the company and complete 
winding up, the grounds taken being 
that appointment of a liquidator 


be oped permit of greater conservation 


assets and ease in administering 


© the concern with regard to the inter- 


‘ests of security holders. 


Canada Veneers Builds Plant 
Canada Veneers Limited will short- 
ly build a plant at Fairville, a sub- 
b of Saint John, for the manufac- 
of rotary-cut hardwood veneers 
mrreee. ‘ ang pple cor yp 4 
miy in Canada but also 
“Great Britain and the West Indies. 


with a profit of | S 


oney Puzzles Many 
Canadians 


There has been a higher premium 
in Canada on United States funds 
in the last few days than before the 
closing of all banks in the United 
tates. Many Canadians were of 
the opinion that the United States 
bank crisis would lower the pre- 
mium on United States funds in 
Canada, but it has not done so. This 

arent paradox calls for the ex- 
sieation given below. 

The Regina Leader-Post candidl 
states in an editorial, entit 
“We're Scuttled,” that -it cannot 
supply the answer. The editorial 
reads, in part, as follows: 

“What we are wondering about is 
why a United States dollar, with the 
United States mint ee out mil- 
lions of paper money without gold 
backing, should be worth more than 
the dollar that was circulating before 
the United States was struck by the 
economic blizzard two weeks ago. 

“By all the rules the inflation in 
the United States should have driven 
down the value of the American dol- 
lar. More American dollars should 
have mean cheaper American dollars. 
The Canadian dollar should have in- 
creased in value, in relationship to the 
American dollar; that is, unless Ot- 
tawa has also been inflating the Can- 
adian money supply. Of this there 
has been no report. 

“At any rate, it is all very strange, 
and, having failed to explain it to our 
own satisfaction, we would not mind 
if someone else had a whack at telling 
how it has happened thusly.” 

Reasons Given 

The chief reasons for the strength 
of United States dollars, despite the 
bank crisis, are: 

1. There is a greater demand for 
United States currency in Canada 
than there is for Canadian currency 
in the United States. The reason 
for this is that we buy more goods 
from the United States than they 
buy from us. We must pay more 
principle and interest on debts to 
the United States than they have to 
pay to us. The high demand in 
Canada for exchange to make these 
payments creates the high prices 
for United States dollars. 

2. There are restrictions being 
made on purchases of foreign cur- 
rencies in the U. S. This would 
tend to keep nervous capital from 
buying foreign exchange, such as 
Canadian dollars, for example. 

3. A large proportion of the bank 
— of the United States are 
still frozen. This moriey, therefore, 
cannot be used to buy foreign cur- 
rencies, such as Canadian aa 
even if the owners wished to do so. 


Currency Not Inflated 


4, The United States has not in- 
flated its currency, strictly ye 
ing. It has issued currency, based 
on bank assets, not normally accept- 
able to fill the demand. Much 
money is still béing hoarded in the 
United States, and as long as this 
prevails the extra currency is not 
in ordinary use. Thus, it does not 
have an inflationary effect. If funds 
come pout of hoarding, circulation 
will probably be reduced since 
President Roosevelt has announced 
himself in favor of “sound” money. 

5. An actual shortage of United 
States dollars occurred in Canada 
when United States banks closed. 
This made the premium higher than 
before. The shortage was caused 
by hoarding and because all United 
States funds other than actual cur- 
rency, were frozen in the clo 
banks. There was also an immedi- 
ate additional demand for United 
States dollars in Canada to supply 
funds to Canadian tourists in the 
United States at this season. 

It should be noted that the prob- 
ability of the continuation of the 
premium on United States..funds 
was clearly indicated in the Foreign 
Exchange column of The Financial 
Post about the time the United 
States bank closings were ordered. 


| The reasons mentioned above made 


this probability evident to exchange 
authorities. 


Bank of Montreal Opened 
in Belleville 90 Years Ago 


Belleville, Ont., branch of The Bank 
of Montreal celebrated its 90th anni- 
versary on March 8, having first open- 
ed in 1843. This is one of the oldest 
branches of the bank in Ontario, Leg- 
islation permitting the institution to 
open branches in Upper Canada was 
only passed in 1839, according to the 
centenary history of the bank, 

The first office of The Bank of Mont- 
real in Belleville was in a small, red 
brick, one-roomed, single story build- 
ing. Most of the buildings in Belle- 
ville were of wood at that time. The 
first agent, or manager, was George 
Benjamin, whose son still resides. in 
the city. G. A. C. Weir is the present 
manager. 

The Belleville branch has two cus- 
tomers who have patronized the bank 
for scotes of years,.one 90 years of 
age and another an octogenarian. 

The list of managers of the branch 
since it was opened is as follows: 
Geo. Benjamin, 1843-47; Philip Ham, 
1847-66; Quenton MacNider, 1847-66; 
Wm. R. Dean, 1866-72; Robert Rich- 
ardson, 1872-96; R, J.. B. Crombie, 
1896-1902; A. G. Parker, 1902-05; Rob- 
ert Tannahill, 1905-24; H. A. Tofield, 
1924-25; and G. A. C. Weir, the present 
manager. 


Vancouver Clearing House 


Elects Officers for 1933 

E. W. Lamprey of The Bank of 
Toronto, was elected chairman of the 
Vancouver Clearing House for 1933 
at the annual meeting on March 9. 
A. A. Atkinson, of The Dominion 
Bank, was elected vice-chairman. 

The executive ‘comniittee of the 
clearing house for 1933 comprises G. 
F. Laing, of The Bank of Montreal, 
A. T. Lowe, of The, Royal Bank of 
Ganada, and J. G. Penney, of The 
Bank of Nova Scotia. C. R. Sneyd is 
secretary and manager. 


Obituary 


Thomas Jones, Ottawa, formerly on 
the staff of The Bank of Ottawa and 
The Bank of Nova Scotia, died re- 
cently in Montreal. Mr. Jones had 
tetired from The Bank .of Nova 
Scotia three years ago, after 35 years 
of service with the two institutions. 


Quebec Gold Output Gains 

Gold production in the Province of 
Quebec is steadily increasing. In the 
month of January it totalled 33,041 
ounces valued at $682,957, which com- 
ares with 31,078 ounces at $642,382 
in January of 1932, and with 30,495 
ounces at 381 in December of 
last year, according to the official 


figures issued by the Quebec Bureau 
of 3 Mines, v 


lars, | 


: Bank Chat | 
| Current Topics | 


HAT do snails eat?” a banke 
asked us the other day. We 
were floored, In fact it appeared 
that an attempt was being 
Be the aml ti t a sec- 
n question was put a 
ond time, the desire for the informa- 
tion seemed ge . Queried, the 
banker gave this explanation: 

“T have a snail at home, and it 
hasn’t had anything to eat for five 
days. 4 \ 
a y 18-year-old daughter asked me 
to get her a snail. I finally discovered 
that snails were procurable at a pet 
shop. Fifteerl cents each. I bought 
one and took it home, and the chil- 
dren have lots of fun watching it 
come out of its shell and move around. 
Now I have to get it something to eat. 

“The worst of it is, as far as get- 
ting the right kind of food is con- 
cerned, I don’t know whether it’s a 
land-going or a sea-going snail!” 

What do you feed snails any way? 
Or perhaps you, as a banker, have 
another pressing problem which we 
might be able to.solve? 


Evidence on Our Banks 
Caren banks and the sys- 
tem of banking in this coun 
were investiga by the U. S. 
senate in 1909. A subcommittee of 
the U. S. National Mone Com- 
mission visited Toronto Mont- 
real and took evidence,from a num- 
ber of the gore managers of 
Canadian banks. This evidence and 
other interesting data on Canadian 
banking is contained in a single 
volume of the exceedingly lengthy 
report of the commission to the 

U. S. senate. 

The first general manager inter- 
viewed was the late Henry C. Mc- 
Leod, then general manager of the 
Bank of Nova Scotia. Early in his 
evidence he gave a double-barrelled 
answer to a question by Edward B. 
Vreeland, chairman of the sub- 
committee. The verbatim report 
gives it as follows: 

Mr. Vreeland: “I am going to ask 
you a few questions with regard to 
the geweral banking laws; have you 
had occasion to give them any special 
attention, Mr. McLeod ?” 

Mr. McLeod: “Not much more than 
the ordinary attention of a banker 
operating under them.” 


N READING over some of the 

evidence, we were struck with an- 
other statement by Mr. McLeod. He 
was being asked for information 
on bank failures in Canada, The 
name of the Ontario Bank having 
come up, he stated: 

“The Ontario Bank was started in. 
1856, and was probably insolvent for 
40 years before its failure.” 

In 1906, the Ontario Bank having 
intimated that it would have to sus- 
poe payments Nhe Ontario Bank’s 
iabilities were all assumed by the 
Bank of Montreal. The Ontario 
Bank was ultimately liquidated 
without loss to Sepeeieety Suffi- 
cient of the double liability of 
shareholders was collected to cover 
all losses, and some of the money 
so collected was later returned to 
shareholders. 

Judging by Mr. McLeod’s state- 
ment, the Ontario Bank had been 
in difficulties since 1866, or ahout 
ten years after its incorporation. 
Since that time, revision of the 
Bank Act have made the possibile 
recurrence of such a situation highly 
improbable. 


Staff Changes 


The Canadian Bank of Commerce 
announces the following changes in 
staff appointments: 

.A. F. TURNER, formerly inspector 
at Calgary, to be inspector at head 
office, Toronto. 

J. MORETON, formerly assistant 
manager at Toronto, to be inspector 
at Calgary. 


Branch Changes 


The Canadian Bank of Commerce 
has made the following change in 
branch arrangements: 

MATSQUI, B.C., sub branch is now 
being operated as a branch, with W. A. 
PATERSON as officer-in-charge. 


NOTES OUTSTANDING 
DECLINE $4,772,624 


No Hoarding Apparent in 
Canada, Specie Report 


Shows 

A decline of $4,772,624 in total 
Dominion notes outstanding was re- 
corded in February. The decline was 
from $180,473,727 at Jan. 31, 1933, to 
$175,701,103 at Feb. 28, according to 
the reports of the department of 
finance, Ottawa. Complete absence 
of hoarding in Canada is indicated 
in the reports. - 

The decline was caused by reduc- 
tion of $4,800,000 in advances under 
the Finance Act, and follows the 
usual seasonal trend. Absence of 
hoarding is indicated by decreases in 
the amounts of one arid two dollar 
notes outstanding. These notes are 
the only Dominion paper in common 
public use. The change in one and 
two dollar notes outstanding in Feb- 
ruary, and the department of finance 
gold holdings, are shown in the fol- 
owing tables: 

hange in One and Two Dollar Dominion 

Notes Outstanding in | iat 


$ 
Outstanding at: $2 notes $1 notes 
January 31 12,622,632 18,246,988 
February 28 12,800,136 17,797,116 


Decrease in Feb. .... 822,396 449,872 

Gold Held by the Minister of Finance at 
February 28, 1933 ' 

Against govt. savings bank de- 
posits (10% on $22,335,022) 

Against notes, under Dom. 
Notes Act, 1927 

In excess of statutory require- 


$2,238,502 
70,257,108 
91,222 


Weekly Bank Clearings _ 
Change 
Mar. 16, yr. ago 


1933 % 
+++ $1,171,623 —sd4. 
— 3 


Mar. 9 
1933 
1,247,679 
457,7 
—25.3 495,581 
—14.9 4,266,783 
—19.5 64,271,233 

—4l. 

—21.8 ’ 
—16.1 72,490,207 
~865 2,984,467 
711,888 


618,219 
2,141,627 
1,833,592 
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Post Reader Would Ex- 
pand Dominion Notes 
By $400,000,000 


. Canadian banks are unwise in 
fli Goan presen tnd ey 
were unwise in credit 
between 1927 and 1 is opin- 


ion of a reader of The Financial 
ee Wilson, B.Sc., F.R.E.S., 
of Matsqui, B.C. He ts i 


Financial Post, states that present 
restriction of credit on personal 
call loans, and alleged restriction 
of credit for financing tobacco 


packing, as expressed in a letter 
to The Post by J. Bruce Payne, 
“form the most clear cut indict- 
ment of our banking system which 
I Have yet come across.” 

Views on Credit Policies _ 

Mr. Wilson expresses his opinion 
of credit policies as follows: 

“Call and short loans in stocks and 
bonds are definitely inflationary in 
tendency since they bring into exist- 
ence new purchasing power unaccom- 

anied by the creation of new goods. 

hen business is greeressing satis- 
factorily they should be reduced to as 
low a level as possible in order to 
avoid overoptimism and overexpan- 
sion. They are dangerous only in 
times of prosperity when they can 
quickly turn prosperity inte boom... 

“To make such Joans now would be 
economically sound in that they would 
provide a much needed stimulus to our 
depressed system. To give such stimu- 
lants to a healthy system is pernicious 
and yet such is the declared policy of 
our wise and far-seeing banks. 

What is Inflation? 

“I am very curious to know what a 
banker real y means when he speaks 
of ‘inflation’ and shudders as he 
speaks. I seem to recollect that be- 
tween 1927 and 1929 Canadian banks 
increased their borrowing of Domin- 
ion notes under the Finance Act from 
$19,200,000 to $82,900,000, hill printed 
nicely on a printing press, while the 
specie reserve dropped from §105,- 
000,000 to $59,000,000. Was that infla- 
tion? I also recollect a statement in 
the Canada Year Book that between 
1926 and 1929 call and short loans on 
stocks and bonds in Canada increased 
from $140,000,000 to $267,000,000, a 90 
per cent increase, while ordinary com- 
mercial loans increased by anly 43 
per cent. Was that inflation?... 


“Hard-Boiled Negativism” 

“A little of the hard-boiled nega- 
tivism which leads them (bankers) 
today to refuse. a loan to a tobacco 
packer handling a real addition to the 
wealth of the nation would have been 
most salutary if applied to speculat- 
ors before 1929. 

“I sincerely hope that I am wrong 
and would appreciate being shown my 
error, but it seems to me that when a 
banker speaks of a proposal being 
‘sound’ he means profitable to him- 
self. 

“Today he insists that municipali- 
ties balance their budgets and reduce 
their debts, and yet by his timid striv- 
ing to get liquid he prevents the pro- 
duction and distribution of wealth 
from which alone they can obtain 
their income and, by depressing the 
price level still lower, increases the 
real burden of their debts... . 

Would Alter Bank Act 

“I would suggest that one way in 
which Canada could bring into being a 
real consumer demand, which is the 
only thing capable of starting the 
wheels of industry again, would be to 
amend’ the Bank Act so as to com- 
pel the banks to hold 20 per cent of 
their assets in Dominion notes, and 
then print $400,000,000 of new notes 
to be used in the payment of laborers 
on public works. The notes would 
quickly find their way back to the 
banks and might persuade those or- 
ganizations that they were “liquid” 
‘enough. 

_ “Let no banker cry in holy horror 
‘inflation.’ Thege notes would appear 
as consumer demand and would call 
into being consumers’ goods to prob- 
ably ten times their value before they 
found their way back to the banks. 
The 20 per cent ruling would then 
prevent their being used as the basis 
of an unrestricted credit expansion. 
The effect would be much less infla- 
tionary than that of the notes the 
bankers had printed before 1929 
which formed the basis of the 90 per 
cent increase in speculative loans. 

“Holier Than Thou” 

“The ‘holier than thou’ attitude does 
not become our bankers, rather should 
they say in all humility, ‘Lord have 
mercy on us — miserable and muddle- 
minded sinners!’ 

“Their actions were similar to those 
ofa doctor giving oxygen to a healthy 
man and sitting on the chest of his 
pleurisy patient.” 

In connection with Mr. Wilson’s 
suggestion that Dominion notes be 
issued to the’extent of $400,000,000 
it should be noted that a special 
issue of $35,000,000 was made last 
November. This is a large amount, 
being almost 20 per cent of the 
total Dominion note tssues at Jan. 
31, 1933. . 

The largest total of Dominion 
notes ever outstanding in the his- 
tory of this country, was 337 mil- 
lions in November, 1918, during the 
period of war-time credit infla- 
tion. Thus, the suggested increase 
of 400 millions, which would bring 
the total Dominion note issue to 
nearly 600 millions, would be ex- 
ceedingly large. 
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Forgotten in Banks 


Certified . Cheques and 


Drafts Amount to 
+ $414,474 . 


SOME BIG AMOUNTS 
C.P.R., A. E. Ames & Co., 


N. Y, Life, Calgary Herald 
and Toronto Gen. Trusts . 
in Post’s List 


‘New York Life Insurance Co. 
the Herald Publishing 
Co., are a few of the names in 
a prelim list collected by 
The Financial Post’s Ottawa 
correspondent, 


From Our Own Correspondent 

OTTAWA. — In the chartered 
banks of Canada, there is $2,619,- 
753 in —— money . de- 
positors. Of this $414,474 is in un- 
claimed drafts and. certified 
cheques. Much of the latter sum 
may belong to well-known individ- 
uals and corporations in this coun- 
try. A large portion. of it should 
be collectible. ° 

From the viewpoint of the busi- 
ness community more interest at- 
taches to the unclaimed certified 
ch s and drafts, than to the 
bank balances, These returns indi- 
cate that many Canadian companies 
have money to their credit, which 
either has been overlooked or for- 
gotten. For the reason that the 
ae human interest attaches to 
he individual accounts, the ‘certi- 
fied cheques and drafts have large- 
ly been overlooked in press re- 
ports. 

The following are a selection of 
the certified cheques and drafts 
which have not been cashed: 


The Steele Briggs Seed Co. has 
a draft for $36.28 awaiting it at 
the Canadian Bank of Commerce, 
— It has been there since 


_F. C. M. Marniers has a certi- 
fied cheque, payable to him, in the 
Bank of Montreal at Winnipeg— 
there since 1905. The amount is 
$549.25. 

J. H. Brown, of Calgary, has a 
certified cheque for $544.80 await- 
ing him at the Bank of Montreal, 
Calgary. The date is 1908. 


A. E. Ames and Co., are listed 
as entitled to five certified cheques 
or drafts held at the Bank of Mont- 
real, at Toronto, and going back to 
1903. They are for small amounts 
of $5 and $6. 

Oliver Kenzie, of Kitchener, has 
a certified cheque waiting for him 
at the Kitchener branch of the 
Bank of Montreal, for $1,030. The 
date is 1916. 

A certified cheque for $1,000, 
dated 1895, is being held by the 
Bank of Montreal at Stratford, 
Ont., for W. P. Hibbard. s 

The executors of the estate of 
R. A. A. Jones, of Saint John and 
Montreal, have overlooked a certi- 
fied cheque for $7,478.41. which has 
been held by the Bank of Montreal. 
at Montreal, since 1917. 

The New York Life - Insurance 
Co., has failed to cash six certified 
cheques or drafts which are held 
for the company at Montreal by the 
Bank of Montreal. The cheques are 
dated in 1926. The largest is 
$204.15 and the smallest is $10. 

The Canadian Pacific Railway 
would seem to have overlooked two 
cheques dated 1904. One is for 
$16.75 and the other is for $15. 
They are held by the Bank of Mont- 
real but exactly where is not clear. 
One is payable in sterling and the 
other in American dollars. 

There must be a curious story 
behind a certified cheque payable 
to the Railway Commission—a 
branch of the government—and 
held by the Bank of Montreal at 
St. John’s, Newfoundland, since 
1924. The amount is $1,129.23. 

The Bank of Montreal, at Mont- 
real, holds a cheque for $11,322.17, 
dated 1922, in favor of the Lena 
Gold Mining Co. The company may 
have disappeared but shareholders 
should be able to collect the money. 

The Toronto General Trust has 
overlooked a $10 draft which the 
Imperial Bank, at Toronto, has been 
holding since 1925. 

_ The Canadian National Exhibi- 
tion also has missed a draft, 
held by the Imperial Bank at To- 
ronto, 

The Niagara Falls Building, Sav- 
ings and Association has lost 
two drafts—$128.70 and $15.60— 
which are held by the Imperial 
Bank at Niagara Falls. Date, 1927. 

The Herald Publishing Co., of 
Calgary, has failed to collect a 
$22.04 cheque or draft, which is be- 


Banker Would Cut Debts 
in West on Wheat Basis 


Revaluation of western farmers’ 
debts, on the basis of the change 
in the price of wheat since such 
debts were incurred, has been sug- 
gested to The Financial Post by 
a western banker. 

While little attention is 
the plan to its probable effect on 
the c rs, it displays sympathy 
for the pli ht of western farmer 
Editor, The Financial Post: 

After mony youts of banking experi- 
ence in the West, mostly in the grain 
growing areas, I know something of 
the frame of mind of the Prairie 
farmer. I know that he is as anxious 
to pay his debts as his creditors are to 
collect. I also know that the present 
crushing burden of debt he is carry- 
ing is gradually sapping the good 
resolutions and turning many a good 
farmer into a political’ crank. 

There is no doubt that the credit- 
ors, i,e., banks, mortgage, machine, oil 


ven in 


208 companies, etc., have already reserved 


672 | gained b 


—82, 


eeere 


—23,5 346,272 
—16.1 10,355,547 
1,081,418 8 1,205, 


large amounts to take care of their 
certain losses. There is also little 
doubt that they are all wil 
compromise where aay eion can be 

doing so. But when any 
general plan of adjustments si suggest 
ed, the usual response is that each 
debtor’s case must be dealt with as 
its merits; and the result is that there 
is more uncertainty and unrest in the 


West than there was a pose ago. Good 
farmers, who might have started u 


rogramme of repayment, are holding 


Pack in the hopes that a general ad- 
justment will 
the poor farmers will not pay in any 
case, 


I do not suggest government inter- 


vention, we have had too much of that 
st that the 
creditor class formulate a scheme 
whereby all debtors are treated . 
in the 
farmer down to the payment of a spe- 
cified amount, if necessary spread. over 
a period of years, bearing a nominal 


already, but I do su 


ilarly, a scheme which would 


rate of interest. 


The scheme I have in mind is to 
reduce farmer’s current indebtedness 
in proportion as the average local 

ce of wheat has depreciated since 

¢ inception of the debt. The follow- 
ing table will give a clearer idea of 


what I mean: 
Plan for 


Year Am't 
debt of 


ling to| created 


1980 2.27! 
Total debt. 700 


e forthcoming, while 


e case. I enclose 
for $5 and shall be 
you will renew my, 

on for a year.” 

| —Prairie 
"ie cinlpocing tapgem 
on v nses 
as that is where our salva- 
tion is. Any amount of com- 
missions they cut off without 
any trouble will help a lot.” 
—Reader in Cornwall. 


Calgary by the Imperial Bank at 


HH. RECO 


GNIZED HIS 


CUSTOMERS VOICE 
Lees Oe a 


*t Hello, Mr. Marsh, this 


is Johnson speaking.” 


> Gollsathe of Customs at-Ed-| ‘Clear asa bell—undimmed by 
its 4000-mile trip from Van- 
couver to Halifax — the 
- customer’s voice answered, 
its owner pleased at the 


instant recognition. Friend- 


ship was cemented—new 


certified thimest has — five 
certi eques aggregating sev- 
eral hundred d issued in 1926 
and 1927 and held by the Royal 
Bank of that city. 

The: Oxford Society—whether it 
means the Oxford Movement is not 
clear—has a certified e for 

20, dated 1926, awaiting it at the 
oyal Bank in Montreal. | 
e Metropolitan Life seems to 
have slipped up ‘on a 
draft for — which 
the Royal Bank at Montreal. 


ook certified Choque for $180.85 preserved the personality of 
the speaker and made his voice 


to the Canadian nsurance 
Association in 1918, It has never 
cashed and is being held by 

the Royal Bank, though whether 
at Toronto or Halifax is not clear. 
The Brandon, Man., Creamery 
and Supply Co. have missed 21 cer- 
tified cheques—1918-19—-which are 
held by the Royal Bank there. The 
Crescent Milk Co., of Winnipeg, has 
migsed a $13 cheque, 1920, which 
is held at the Royal Bank, Winni- 


peg. 

The Collector of Customs at Ala- 
meda has overlooked a certified 
cheque for $1.10, dated 1926, and 
held by the Royal Bank. 

The Edmonton branch of the 
Great West Permanent Loan has 
missed 14 certified cheques which 
are held by the Ro 
monton, dated 1 


Winnipeg Bankers Hear 


- Debt Adjustment Hea 

G. S. Rutherford, debt adjustment 
commissioner of Manitoba, recently 
told Winnipeg bankers that the pro- 
vincial debt adjustment board had 
tended to improve the relations of 
debtors and creditors in the province. 
Mr. Rutherford’s remarks were made 
to a recent meeting of the Winnipeg 
Bankers’ Lecture Club. 

The speaker said that it should be 
generally realized that debtors were 
bearing substantial burdens under 
present economic conditions. He said 
that a large. proportion of creditors, 
particularly the larger ones, had been 
trying te deal generously with debt- 
ors. In déscribing the work of the 
board, Mr. Rutherford stated that in 
the first eight months of operation 
of the Debt Adjustment Act, 3,331 
cases had been handled. Of these, 
2,321 had been disposed of more or 
less finally, 1,452 of the settled, or 
62% per cent, cases being rural. 

G. D. Ritchie, chairman, introduced 
the speaker, and H, S. Chambers, sec- 
retary of the club, moved a vote of 
thanks for the address. 


Babson Says U. S. Banking 
May Use Canadian System 


Banking in the United States may 
ultimately be reorganized along the 
lines of the Canadian banking system 
according to the Babson Statistical 
Organization. A recent weekly Bab- 
son bulletin says: 

“The swift crisis which resulted in 
the closing of all United States banks 
last week gave Canadian citizens 
cause for gratitude that the Domin- 
ion’s banking situation is impreg- 
nable. 

“A weaker system than that which 


a 
ee 


immediately recognizable. 


Twenty-two repeater stations 
from coast to coast make con- 
versations over The Trans- 
Canada Telephone circuits as 
clear over any distance as on 


a} Bank #8 ES) “a local call. Use this swift, 


direct and economical means 


q| of, transacting business. 


Moderate rates, speedy con- 
nections and unfailing service 
are insured by seven major 
telephone systems united in 
The Trans-Canada Telephone 


System. 


Alberta Government T: 
Bell Telephone Companret Canad 


Martine Felgrag 5 flesboe Co 
New T Co ~ 
Telephones 


Government 


THE TRANS-CANADA 
TELEPHONE SYSTEM 


er 


exists in Canada would inevitably 
have been swept into the vortex of 
developments across the border. As 
it is, however, the upshot of the situ- 
ation in the States will be a sweepin: 
reform of banking procedure, wit 
the Canadian system probably used 
as a model upon which to bas#® a new, 
highly centralized structure.” 


William Cook, manager 
of Nova Seotia, has been appointed 
chairman of the Moncton, N.B., Clear- 
ing House Association for 1933, F. T, 
McLellan, of The Bank of Nova Scotia, 
was appointed secretary. 


Since 183.2 it 


Serving Canadian Industry 


and Enterprise for over 


-one hundred years. 


World-wide facilities in every 
department of banking 


The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BAN#HING SERVICE 
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REVENUES LIMITED | __ 


Given to olders 
for First T Time 


Lester for B 


| DURING PAS PAST YEAR LIFE INSURANCE 
onsolidated Report ‘4s/ POWERS CUI 


IN THIRTY ATES 


Tron Ow Oo Comet Latest Bffect of U. 8. 


MONTREA. 
e of Dominion 
Works, controlled by ginerting 
B Co., for 1932 was not suf- 
— care of pond interest 
arges after providing for 
ation, This is the first time 
ny has issved a consoli- 
tement, past statements 


ort, accounts of 
c & Co. (enedal aaa 
The Walmsley cubeidiary has 
en operating over the last- 
tars op that Jt is pomsibte $6 stake 
oma rison of a for Domin- 
ineeri 


unit lave 
oe af the, Walley ‘alt ave 
last two years and the cost of 


necting the polaah eitaone Pat 
y paren 
o account was en of the Walm- 
ey assets in 
ng’e report, 
Details of Senta 
The income account for the past 
hree years follow: 
31982 wee 

ond int, «sj 44,262 oon ee 

"Be7,a52 


eeeeee 


4 | ie In connection with with the ne 888 


lance seps 194,254 
undry @&p. $11,257 

cose 122,007 
PPTeS. oeee 55,154 


NCO woe, *32,157 897,252 
 & te. «85,167 43,613 


et prot. ae 67,885 


svete ie 


657,252 
160,000 


et one 97,828 


pA tn oe 
. & L. bal, 1,180,844 


g 
barr, 600 Seeeaee 
pore nee: seater Lioas.ss7 *g00,908 


‘ork, G8D..« 1,897,286 2,006,968 2,288,611 
Consolidated. 


Gain fn 

Under the new set-up, the consoli- | - 
balance sheet of Dominion En- 
neering Works shows total assets at 
he os of 1982 amounting to $7,473,- 
— 165 in the gen- 
statement for 1931. The property | the 
ieee been increased by about 


200, to $4,271 

|The liquid position of the com- 
any continues relatively strohg. In- 
pment in and advances to asso- 
wis are down from $474,- 
‘Investment in the 

ale. of site es 
on hand 


“toon ahaa ae drocs $341 2a to $125,265. 
Dominion Government cad thes 
onds have mosasent from $1,638,422 
p een hoe at diane Call loans are off about 
Accounts Cones show a slight | ness 
pcrease. Deposits on tenders 
in — the same, While work 
progress is carried on the balance 
heet at $54,578 as compared with 
636 a year ago. 
y Bonds 


Show Wi 
Among the li ies accounts pay- 
ble have been uced more than 
260,000 to $762,957, Oontingent and 
orkmen’s insurance Teserve are un- 
banged, An item of ,000 repre- 
enting a resorve in the 1981 report 
or > <n peseensee 


jalmsley, on the other hand, now 
pears in the balance sheet at 


Reports on Conditions 
ms his repott > the shareholdérs 
4 . Duggan had the following to 
ia pa 


“The "prepecty and undertaking ~ 

he Charles Walmsley and Co 
(Canada) bimited was acqui at 

he end of 1928 and during 1929 and 
030 the earnings one # company 


ere sufficient to 

ions With the Ra ad Pig ensitins 
of the last ¢wo years it has not been 
practitable to Operate the plant of 

he Walmsley company on a able 
basis and, while the cost o meeting 
ts obligations was provided for in the 
statements placed before you, no 
account was given of the Walmsley 
amen assets, aus : 

“Due to general conditions peoven. - 
ng during the year the businese of 
ke ur company wes further restricted. 
ew business entered was only 482 
Bice fa 1600 of _ in 1981 and 124 of 


Subsidiaries 
penal Hoist and ee 
y. — Your company 6 
minion Hoist and Shovel. Company, 

Limited, $50,000, the balance of its 

ubscription for two thousand (2,000) 
hares of that company’s stock. 

“During the year that compan 

dded to ité line by building a 1 
yard gasoline crawler shovel and 
ompleted designs for a 144-1% ee 
machine, but with A zones 3 

nstruction activi 

pitle demand for Sumrectien equip- 
err 

“The agreement with the Farrel- 
Birmingham y, Imc., referred 
to in last year’s tt has been ex- 
tended to cover ir designs of 
machinery fot the plastic es 


euch as vepbes, linoleum, asbestos, 


plluloid other similar materials; 
old an F 


sls0 to cover the. well-known 


Bacon jaw crushers. 

“Your shops have aperetes Oe through- 
out the year at a very small per- 
tentage of their of their capacity.” ; 


SF irst Installment nstallment Bill 


Own Correspondent 
MONTREAL.—One of the two bills 
before the Quebec legislature which 
Would eet installment 


Would have permitted 
ize all movables on their premises, 
whether paid for or not. Such a pro- 
cedure, it was argued, would a 
ee he vender without ree con 
wou ave practically en e 
stallment selling in the province. 
There still remains the Duges | bill 
which deals with installment seles 
& incre modified way, It seeks 
exact a minimum initial payment of 
4 per cent on sales under $100 made 
on the installment plan. It aleo calls 
or registration of sales and would 
ive landlords the right ‘to 
8 of payments on 


Pieir properties and take 
Bc aa ama 


Ine rere of the fonnage Per Acre 3 
ty o ! wot yn 
pears i =< —_ 


fa *thbridge 


Bt Nour reat the to 2 pe 
bee ore from 747 ~ eas | pe 
improvements 


Were recorded by the industry. 


almeley’s outstanding bonds has 
n eliminated. The funded debt of | book 


aime Ben 08 Me 
Dividen 


The measure was taken as a pre- | Sun 


ution: mov insur- | important feature 
Sete nate te tine af fanerial| thet the 1988 echedule for ammal 


caeamebe ata time 
ency and panic in which the 
major of ordinary banking insti-| co 
tations wére either totally or ma- 
impaired. 


Spreads to Other States — 

This move was followed rapidly 
by similar action in the majority of | th 
states in the union under the emer- 
fing powers vested for the tise | €0°% 
the individual state com- 

ve os Baws nei insurance. Latest in- | made 
formation received by The Financial 


000 oe indicated that some type of 


legislation had been in- 
euaa tke ee thirty 


ane ‘ 
The New York of G. 8. 
Van Schaick was part modified 
ae last week, Seer when the 
inal ban on policy loans yr 
ed to permit individug 
epmpanies to obtain loans on ir 
policies or to transfer them for cash 
if such action is necessary to méet 
payrolls or other obligations. 
Dividends Banned 
On March 17 a new order was ‘is- 
sued preventing domestic companies 
in the State of New York from dé- 
claring dividends either to share or 
paley ol holders daring the period of 
emergency decree curtailing pol- 
icy loans and cash value payments. 
Sr applies to some of the largest 
urance companies in the country 
but will be effective only if the 
panied for regular dividend distribu- 
becomes due during the life of 
ency decree. 
ose companies whose pol- 
nm with the calendar 
yeas rill not affected because the 
customary plan is to declare divi- 
dends for policyholders at the be- 
ginning of . policy yeats. Were 
the bar to continue during 1933, 
however, it would probably prevent 
these companies from declaring any 
dividends either to stock or policy 
holders for 1934. 
oe affected which do busi- 
in Canada are the Metropolitan 
Life, the New York Life, Mutual of 
New York and the United States 
Life. It is not known, however, | the 
ti of these companies will be 
immediately by the dividend 
ban, which as already noted depends 
on the date of the company’s policy 


year. 
Canadian companies doing busi- 
hese in the United States 3 her 
with the jurisdictions in which they 
operate, according to the latest blue 
returns of the Federal Govern- 
ment, are as follows: 
LIFE COMPANIES 
IN UNITED STATES 
Canada Life — Alabama, California, 
Florida, Illinois, Maine, Michigan, 
Minnesota, New Hampshire, New York, 
Ohio, Oregon, Pennsylvania, Téxas; 
Washington, Hawaii. 
ederation—New York. 
Crown Life—Michigan, Washington, 
Hawaii, Porto Rico. 
Dominion Life—Michigan. 
Great West Life—Illinsis, aeaiomn 
Minnesota, North Dakota, Washin 
rial Life—California, New i 
Manufacturers Life—California, Il- 
linois, Michigan, Ohio, Oregon, Penn- 
sylvania, Washington, Alaska, Hawaii, 
illipine Islands, Porto Rico. 
Nation Life of Canada—New York. 
eo Life—Michigan. | 
Miohin as : ee y—~ Milinels, 
i a aren vania, Washin 
ities Lite — Alabama, 
Arkansas, Calitoveia Colorado, Con- 
necticu Deleware, District of Col- 
umbia, Flori Georgia, Idaho, Illi- 
nois, py. In a, Kentucky, Louisi- 
ope, at e, Maryland, or ituateneet 
Mi Eee ne Missi 
Miseoerl, Montana, Nebraska, 
ee Jersey, North Garo- 
ie Dakota, Ohio, Oregon, 
Rionanteiela. Rhode Island, South 
Carolina, Tennessee, Utah, Vermont, 
Virginia, Washington, West Virginia, 
Wyoming. 


PROPOSE INCREASE 
IN SPRINKLER TAX 


Calgary Would Raise Tax 
from 5 to 25 Cents 
Per ‘er Head 


sition of ofa siaaiasl of 
ant City of Calgary to impose a tax 
of 26 cents per sprinkler head for 
the first 300 sprinklers in a factory 
15 cents edch for the next 200 an 
10 cents each for all over 500, was 
expressed in a letter from the Calgary 
branch of the Canadian Manufactur- 
ers’ Association to the Mayor and City 
Commissioners This proposed tax- 
ation marks a decided increase from 
the flat rate oes eee 
head now in dorce in Calga: 
It was pointed out that pe 
t a large capital in- 


i 


systems represen 
1] vestment, and not ealy, as commonly 


mean a saving to 
bat create a lower average rate for 
we whole city. The more oats 
thore were a pe city ie ie 
re 


loss chante there was of 
and the saving in fire-fighti fasting coupe 
ment and water was consid 
letter stressed. 
‘New 
have recent- 
ion De- 


ly been is a's the Domi 
. ees the follow- 


eetete 


a 


. isle xsyabduepvusctvas Washseqoess ges.araig 
Fcc as nga teens AM 


peeeeeeee 
eeerevesr 
ereeeeee 
eroreere 
Seevecee 
aeeeeere 
tteveees” 
eseeteee 
eeeteete 


eo wane ae Pabvoaes, i088, i woe: BS 


ne ate 
Canada and 


Se es eres 


New °33 Dividend Scale | 
~ - Announced by Sun Life 


“ A new scale of sitet 
ear rt, ane enacouted 
Sun Life Assurance ©o. The wane 
of the change vo 


will be 80 per cent of the 
prema we 8 bd atl Agente 


ehacaeeke small oe 


offal of the co! state 
is in line nae 


pany’s of adjusting 
th vpast 20 vemee the onfidonn > 
e pas com 
sands 6 dividend adjustmen 
which is have been increases and ¥ 
decreases. 
Arthur B. Wood Comments 
In his statement announcing the 


NEW BUSINESS__ 
OF AETNA LIFE 
$4,817,000 IN ’32 
Business in Force in Can- 


ada Now Totals Nearly 
$84,000,0 000,000 


New POST TE 


ames ee for 1988, Arthur B. 
efective|W oa vin! resident and managing 
the | nectar Vode ix bark on 


as follows: 
“That this policy is sound in prin- 
ciple and tte le to policyhold- 
ers is shown b low avefage net 
éést Of dssu é Daag Fe by the 
company over the ifteen, or 
twenty year isis” embracing the 
extremes of prosperity and depres- 
cee wee we idemic sat other . 
ons surplus earnings. The 
presént di ind" oonia, therefore 
should not be regarded as a standard 
for determin future — ts; it 
should be ed as tem and 
occasioned an abnorm oon ition, 
a will be made, as in the past, 
when ~—— business conditions 


wie i believe that the course | we 
have followed will be appreciated as 
being consistent — sound and ¢on- 
servative principles 


Surplus Gain 
In Past Year 
For Fire Ins, Co. 


Net premiums written of $291,- 
078, a Hetline * $17,487 ae: the 


corresponding figure of -the p 
ous year are pinwe in the soaual 


report of the Fire Insurance Co. of 


Canada for 1932. A net loss ratio 
of 59.4 per cent is reported as com- 


f | pared with a elinllar 3 ratio of 63.3 


ing 
The Financial Post this week. Of 
this total $766,500 was group busi- 
ness. The corresponding aeatee of 
new business Y's for in 1931 was 
a Se of whith $902,000 was 


3,000 iness on new policies and 
$0.30, 0 000 group business. on old 


PTotal business in foreéIn Canada 
at rast ond. “is 1932 now amounts to 
1, e company reports. 

Of this eum $31,108,000 is group 
business. Total assets in Canada 


were $13,067,000 as o the end of| scribed 


1932, 
Majority Non-Par 
The ority of nanos written 
Gamat 1932 


par ordinary, the 
the total hew business paid for in 
ear ($4,817,000) approxi- 
the on ra sh 375.1%4 oe pewoee or- 
dinary business. tal ordinary 
business in force in acne $42,- 
629,000 is non-par ordinary and 
$10, 144,000 is on participating basis. 
Some indication of the total busi- 
ness of the company ab the end of 
1932 is indicated by the 
at time total assets were over 
604,000, while total business in 
Sel ae was $3,457,451,000. New busi- 
gt for by the ence oe C0! 
in 19 ee aver $546,000, eae 
agent for the company 
is E. J. Christmas, 


A alien! increase in rates on non- 


partici licies will be put 
into into oles b by y the e company on April 
1, In explaining this move in the 
eens year book, President 
Morgan B. Brainard points out that 
it is in line with the — of reduc- 
ing dividends on cies on which 
such disbursements are made. On 
the life incom¢ at stated ages 
a different scale rates will be 
adopted for women, 
Head Office—Hartford, Conn., U.S.A, 


thorised « scegidessosecsoces «950,000,000 
eedevererencssoes iF ooneee 


(In Canada) 
Business 


Ordinary 


Insurance 


Inklings 


L. omega ated fstent 


ais, has pee 
secretary of th 
Association. For the eae oes 
years Mr. McLachlin has been “A 
charge of company’s statistical 
department. 

Great-West yes Assurance Co. has 
a aoe cent nt payable A bs Ape to 
en 
shareholders of record 


Confederation Life Penne 
Manitoba division, recently held a 
conference in Winnipég with head 


office officials of the com 
has 


cent in 1931, 
‘2 per n 


Net profit for the year after meet- 
losses, expenses and taxes 
amounted to $54,564. Loss on stocks 
and exchange of investments was 
$60,346, but‘o! of this sum only a bet 
——— of $13,572 was charged off 
te surplus account, the remainder 
being taken care of out of poniee 
reserved in prior periods. S 
account at the end a 1932 therefore 
$390 806 a > ain of $37,000 at 
ition to this the 
hoe ~ qu. a con ent reserve 
of $25, and capital stock sub- 
and paid up of $426,000. 
Among assets, investment securi- 
ties shown at authorized values 
Were shown at $1 oe os walle cash 
in bank totalled $115 


Ottawa Manager 


sepettnd ae F. NATION 
cs the Ottawa 


have in their contracts with this 
Company offers the basis of 
opportunity for its representa- 


Marine Co. 
withdrawn from the province of |, 


Alberta. « ace a 


AUTOMOBILE WINDSTORM 


mao bn Sotse OVOE:poeee ssi tesecsesoess CUUGARAIES 
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THE WAWANESA MUTUAL INSURANCE CO. 
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ewfoundiand ....... 
otal .........cses+s 26,828,000 98,146,000 


WESTERN LIFE INS. 
REPORTS TS PROGRESS 


Dividend Coming Next Year 
to Shareholders, Says 
W. E. Milner 


A gain in surplus and also a setti 
aside of $40, 40,000 to contingency re- ~~ 
Serve are réported © Finencial 
Post by W. Milner, managing di- 
rector of the Western Lif. fe Aséurance 
Co. of Winnipeg, ae features of the 
company’s operations in 1982, 

A yeat ago the 
reo sutplus of — 
nereased by abo 
tion to —_—_ a contingency reserve 
of $40,000 has been s for the 
first time. Paid up capita stock in 
addition to surplus total is $138,000, 
anes ago the co y had,e 
cept mpairment of about $61,000 
all of which has been ‘wiped out in 
addition an the gains in eurplus:al- 
ready noted, 

Total business in pane at the end 
of 1932 amounted to approximately 
$10,000,000 altho no figure is avail- 
ore foe as to new hess written or 


“We: had a Very good year in 1962 
as far as finances Were concerned,” 
a Milner hoe ae {pace Post. 
® compan n the very 
oie Gln a chase te cane 
feat on. We are now making splendid 
progress pnd = paying vite to 
poli ° Ss. Next year we pay 
dividends to stockholders rs. 


President of Yale Univ. 
on New York Life Pears 

Dr. J 4 Angell, 1 _— 
dent of Yale University hes 
pointed to the board of aan “Tt 
the New York Life Insurance Co, to 
succeed Calvin Coolidge, eocording 
to ah afnourcement made by th 
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Due from Agents...ccsscccessscseces 


Pasa Tare Paley metering 
Tots Endonen 


All policies bear the seal of actuarial approval. 


Soointy, Great 
os Tee eee Golate' wth © Orvater Pulure 


‘Head Office — London, Canada 
CLAIR JARVIS, Head Consul Commander 


b 
assets in this country at | the year totalled 
i982 of the Prudential vesthent in Canadian Teal 


Pernt See ate : 
ead bxe eee i? 
figure oes ae om masete ta OnGees 
the end of ae , 
advertently r 
aig! vere tee de 


In addition to its purely Canadian | 468,103 replaces th 


PROTECTION | 


Independent Order of* Foresters is a fraternal benefit soci 
aouiaieeenies under a lodge system and existing for the 
nf men and women aaelr ae. Lguewoncay* at 


protection covers 
tion to the protection setion attorded 
ieee a number of ot throug Ta 
Assets — $49,000,000.00 


Independent Order of Foresters 
FRANK. E. HAND, HEAD OFFICE: TORONTO, CAN. 


‘The Fire Insurance Company of Canada 


MONTREAL 


eee re ere 1932 


Accrued 
Unclaimed ‘Dividends. eeecesess’ 
Reserve. .ccecccoes 
and Subscribed... 900,000.00 
yay ieee 5° nor 
*eeeeeteeeeee 75,000.00 


425,000.00 
Sarplus Accourtt...ccccsssesoe 


25,000.00 


317,450.74 
$1,276,254.42 


Can You Qualify for this Service al Saving? 


Loss Prevention is the Principle of Northwestern Service 


oe oY ay As A DER 


CO-OPERATE WITH THE COM- 
NY’S INSPECTORS BY KEEP- 
ING ¥ UR PROPERTY FREE 

> FROM ¥ RE HAZARDS. 


During 1932 


Northwestern Policyholders 
Received in dividends 


$1,275,520.30 
I) a 


Policyholders 


in the Northwestern Mutual Fire Associ- 
ation have the distinction of being | 
selected risks, carefully considered and 
chosen by their company. They realize 
that it is money in theit pockets to exer- 
cise care to avoid loss by fise or accident. : 


you baie tha ou can guy for serve wie ote 


Tue NoRTHWESTERN Mutua Fire ASSOCIATION 


Head Office: Imperial Building — Hamilton, Ontario 
ee Phone B. 2458-4 


ae 


a EEE” 


SSE ie “it | 





A.JPattison,Jr.&(p,_ 


-INVESTMENT BANKERS 


Dealers In Unlisted Bonds and Shares 


Royal Bank Bldg. (EB) Toronto, 2 


COTTON TRADE 
FACES PROBLEM, 
- SAYS GORDON 


Head ‘of Montreal Cottons 
Tells Shareholders of | 
Conditions 


From Our Own Correspondent 
MONTREAL.—Conditions in the 
cotton manufacturing business are 
the worst experienced in many 
Lion ba according to a statement 
eb Srovwd Sir Charles Gordon, chair- 
aa ° board, at. the annual 
meeting of Montreal Cottons Co. 
Increased importations from Lan- 
cashire and depreciation of the 
pound sterling have been two fac- 
tors which’ ae aoe against 
an improvement in the Canadian 
cotton textile trade for several 
months past. 
Sales of Montreal Cottons last 
year amounted to $2,754,373, as 
compared with $3,135,169 in the 


previous year, said Sir Charles, who 
went on to say 
“There was very little difference in 
unit values between the two years, 
and the reduction in ‘dollars also 
represents a reduction in yardage 
sold, This condition, to some extent, 
has been due to the increased im- 
portation, from Lancashire sources, 
= goods which your company has 
lied in former years to the Can- 
adie an market. The increase in impor- 
tations can be attributed a ely to 
the lower laid down costs of British 
goods, as a result of the depreciated 
value of the pound sterling, which has 
been effective over the entire past 
year, and the result of which has 
een mitigated, but not met, through 
the currency exchange regulations 
put out by the Government. 
Lower Production Costs, 
“Durin my past year an expendi- 
ture of has been made on 
capital eee and is represented 
in further additions to the equipment 
and improvements in the condition of 
the plant. That some benefit is being 
Anchted from the extensive reorganiza- 
tion work conducted over the past 
two years, is evidenced by successive 
reduction in manufacturing loss from 
$329,360 in 1980, $246,840 in 1931, to 
$75,003 in 1982. These reductions have 
taken place in the face of very ad- 
verse operating -conditions, partieu- 
larly in 1932, where the plant has not 
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operated at 50 per cent of capacity.” 
Directors of the onpeez were 


re-elected and at oS an 
meeting of the aun, ‘the follow- 


ing officers were appointed: Sir a ae 
Charles B. Gordon, chairman; F. G. , ise} Do, pref. ... 3} 11 
Daniels, president and managing My a yy 
Airector; ge as — vee gre , zee ° 

dent; Wm. C. Cc. 

Sen. Raoul Daatloranl =. G. Blair 

Gordon, directors; H..A.. Wilson, 

secretary-treasurer and C. W. Gurn- 

ham, assistant secretary-treasurer. 
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Ottawa District Only One to 
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of Ontario's newest « 
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Income tax receipts for the eleven 
months ended February, 1933, are 
$300,251 higher than the correspond- 
ing period of 1932, although Quebec, 
Hamilton and London and all the 
western districts recorded declines. 

Ottawa district leads in increases 
with collections of $4,203,827 com- 
pared with $2,681,160, an increase of 
nearly 57 .per ‘cent. Toronto and 


The National City 
Montreal both recorded small in- 


Company, Limit 
mp Y» m ed creasés. Complete returns by districts gt. -7| Do. pref. ..)|  « “| 8 ia 


The National City Com- are-as follows: 1é¢ 1. : a 52 62 
pany Limited of Canada; Income Tax Receipts By Districts . pfd.. ps, 
subsidiary of The National (Eleven Months Ended Feb. _ 16 11 
York with offices of Me eS ae, or Deer. 0| 7. Sal Do pret: 10° 72 

, 5 '. * 0° ‘ 
St. James Street, Montreal, 
and Canada Permanent 
Building, Toronto, an- 
nounces its decision to 
withdraw from the sale of 
investment securities in the 
Dominion of Canada, and 
will therefore discontinue ‘ 
these offices for the sale of 
securities. The’ Montreal 
Office of the Company will 
be maintained for other 
activities. The members of 
the Advisory Board have 
* resigned. 
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Shaft Sinking Started 

In his rt Mr. Drummond-Hay 
points out t the one drill hole in 
the West Island zone is of no par- 
ticular significance, but the proces: 
ieal conditions here are similar to 
the other zone and consequently the 
management feels encouraged by the 
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bonds. Goodwill is unchanged at 
$772,453. 

In liabilities bank loans of $20,- 
000 are revealed but it is stated that 
these have been paid off since the 
end of the year. There are no ac- 
counts payable while a balance owing 
on property purchased was reduce 

by $101,200 to $202,500. Depreciation 
reserve is unchanged at $70,000. Dur- 
ing the year there were redeemed 
$21,000 of first mortgage bonds leav- 
ing $444,000 outstanding. Surplus has 
been reduced by $279,000 to 1,033. 


Studebaker Receivership 
Does Not Affect Canada 


Friendly receivership of the Stude- 
baker Corporation, South Bend, Ind., 
will not affect the Canadian sub- 
sidary in any way, according to a 
statement m py D. R. Grossman 
vice-president and general manager of 
Studebaker of Canada. 

Production of Rockne, Studebaker 
and Pierce Arrow cars will continue 
in Canada without interruption as the 
Canadian someeny is not included in 
ee n any way, it was 
ie stated. 
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An Opportunity 


We invite your investigation of the merits 
of a newly formed gold syndicate located in 
the heart of Ontario's newest and most 
promising gold camp — the Swayze Gold 
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acres, 8 claims, 
to the Kenty Gold Mines. i 
Showings of free gold and gold-bearing 
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NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
J. B. TYRRELL, 
President and Managing Direeter, 
Room 930, 25 King Street West, 
TORONTO, CANADA 
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INDUSTRIAL ACCEPTANCE CHARTERED ACCOUNTANTS 


CORPORATION Limited 
Commercial and Industrial Bankers 


Head Office— Windsor, Ontario 
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PROFIT IS $559,918 
MILL INCREASED 


Best Ore on 725 Ft. Level 
With Width Aver- 
» aging 14 Ft. © 
_ TAXES BOOST COSTS 
Mine Made Ready For Mill 
Increase to 225 Tons 
+ Daily With Further 
Increases Planned 
fourth annual report of Sis- 
Gold Mines, which is pioneer- 


n in the Hurri- 
ec, now in the 


- 


peegneee 
$559918, equivalent to 122 cents 
en cen 
per share, with $312,- 
442 or 6.6 cents per share in 1931. 
The following tabulation gives 


After years of difficul 
of B. 


the Lorne pro 
. got sufficient finances to permit the c 


il 0. Since that time gokd has been 
me ee of approximately $600,000. 


loyed underground. 

Notwi ding capital ex- 
penditures made during the year 
to increase the mill capacity, the 
provision for depreciation showed 
a decline. An unusual departure 
from ordinary mining accounting 
was the omission of t sinking 
and diamond drill expense from 
the mine operating account which 
The Financial Post has included in 
the above set-up. 

During 1932 approximately 75, per 
cent of the ore came from the first 
and second levels. The main shaft 


99 | Was deepened from the 600 ft. to the 


1,000 ft. horizon and three new levels 


. | established at depths of 725, 850 and 


975 ft. 
Spectacular Ore On 725 Ft. Level 
J. M. Forbes, general manager of 
the company, comments on the year’s 
operations, saying that the 600 ft. 
level has been very satisfactory, while 
the 725 ft. level has so far been opened 


50} up for a distance of 300 ft. Some 


Total net earnings. .« 
Less: Depreciation, .. 
Reserve for silicosis 


Net profit 

Less: Dividends ...< 

Surplus for year ...« 

Add: Prev. surplus . 
adjustment 


. earried forward. 376,852 320,906 


d Record: 
$0.128 —$0.066 
Paid ° 0.11 nil 
The following tabulation gives 
production and production costs 

since inception of operations: 

Production, Years Ended Dec. 31 

Tons Daily Recov. Bullion 
milled 


value 
~ 29,836 $307,404 
« 38,744 


367,266 
oe 65,675 742,812 
« 63,998 


aver. 


1,006,297 
2,158,779 


15.62 


Production Costs Per Ton 
Years Ended Dec. 31 
1982 1931 1930 


2.87 
8.08 
2.24 

27 


1929 


Devel. & explor. .. 
Mining 


Total oper. costs ... 78 
Depreciation ........ - 
Silicosis res. ......+« 4 


- 8.97 8.77 10.81 10.15 
iar ha ton 15.62 13.85 10.88 10.80 
? it ton’6.65 4.58 07 .16 
OMe usive net exchange compensation. 
Satisfactory as the year’s opera- 
tions were from the standpoint of 
production and profit, there was 
an increase in Cet we of 
operations and J. T. utt, presi- 
dent of the company, calls atten- 
tion to this rising cost and shows 
that direct federal and provincial 
taxation, sales taxes silicosis 
contributions for the year, amount- 
ed to approximately $1,000 per 


Weofer __ 
Subject to Allotment 


‘ 


spectacular gold was encountered on 
this level and in so far as he is able 
to judge from preliminary work the 
ore appears to be about 14 ft. wide. 
The work of opening up ore on the 
850 ft. level is progressing and in the 
south end near the shaft the width is 
about 12 ft. While the ore in this level 
is not as spectacular as that on the 
level above, it so far has shown prom- 
ising values. Work has just started 
on opening up on the 975 ft. level'and 
is expected to be in ore by the middle 
of April. The opening up of the 
Siscoe vein, which strikes at about 
45 deg. to the western ore zone, is 
referred to as an interesting develop- 
ment during the year It ha been 
intersected on all levels to th¢ 00 ft. 
level and considerable drifting has 
been done at the various horizons, 
Owing to the variation in the values, it 
is said to be somewhat difficult to give 
any figures, but it would seem prob- 
able that the stoping length on this 
vein will be at least 250 ft., extending 
from the surface to the 600 ft. level. 
Future work is designed to prospect 
this vein at lower levels. Ore re- 
serves are estimated at 225,000 tons of 
commercial grade in sight of which 
31,310 tons.is broken ore in the stope. 
_ During the past year the mill was 
increased from 175 to 300 tons dail 

capacity, made pooatle by the addi- 
tion of another 675 h.p. Diesel engine 
because of the inability to obtain 
hydro-electric power under attractive 


09 | contract conditions. Milling is being 


gradually increased to 225 tons daily 
and the mine has been prepared for 
this increased rate with provision 
made for further increases to 250 tons 
per day. With increased capacity it 
is anticipated that lower costs will 

revail. The company’s. working cap- 
tal showed an increase over the pre- 
vious year notwithstanding the dis- 
bursement of $500,620 in dividends and 
heavy capital expenditures. 

The following tabulation gives com- 
parative working capital for the past 
two years: 

Working Capital 
Current assets 475,702 
90,173 


385,529 


381,584 
27,876 


Working capital 353,708 
The annual meeting of the com- 
pany is called for March 31 in Mont- 


real. 


T. W. Bathurst 
Brings Out Gold 
Makes No Return 


Some little excitement was creat- 
ed in mining circles early year 
when press reports stated _ 
W. Bathurst, president of Bathurst 
Mines, had brought out $7,500 in 
gold produced from the company’s 
peveress in the Woman Lake area, 

atricia district, Ontario, during 
the last winter. 


an inspection b ; 

Police who went from Gold Pine to 
the Bathurst camp. It appears that 
the find was not made on the prop- 
erty held by Bathurst Mines, but 
on some other claims that 
recently re-staked by two meer 
tors. Bathurst agreed to provide a 


small milling plant in return for a 


share interest. reported pro- 
duction of $7,500 in gold was a re- 
sult of the clean-up from the test 
mill, which appears to have been 
nearer $1,400 than $7,500. Bathurst 
brought the gold out, but omitted 
the formality of making report 
the Ontario Department of Mines 
as is required by law. A share of 
the proceeds has not yet been sent 
to his comrades who are still await- 
ing his return in the bush. 
Bathurst is said to be at Port 
Dalhousie, Ontario. Dr. F. P. 
Quinn, secretary-treasurer of Bath- 
urst Mines, advised The Financial 
Post that no accounting had been 
made on the company. It has not 
been legally reported to the Ontario 
Department of Mines and it is un- 
derstood that it has. not been re- 
ceived by the Royal Mint at Ottawa. 
Inasmuch as it is ille to export 
gold from Canada, the marketing 
channel for this gold is now 
subject of much speculation. 


Waite-Montgomery Mines 
Current Assets $176,207 


In the annual report of Waite- 
Ackerman-Montgomery Mines, for the 
year ended December $1, 1932, J. Y. 
Murdoch, K.C., president of the com- 
pany says “it is regretted that the 
present price of copper and zinc and 
general world conditions do not war- 
rant the reopening of your property 
nor any statement as to the probable 
date of recommencement of opera- 
tions.” 

Operations were suspended on May 
1, 1932. During the summer bush 
fires destroyed some of the camp 
buildings, which, however, were cov- 
ered by insurance. 

The balance sheet shows current 
assets of $176,207 and current liabili- 
ties of $2,213, leaving a working cap- 
ital of $173,994 with which to meet 
shut down expenses. Working capital 
as at December 31, 1931 was $178,924. 
All of the 2,000,000 no par value shares 
are outstanding. 


500,000 treasury shares 


God’s Lake Gold Mines 


LIMITED 


(No Personar Liusurry)! 


Incorporated under the laws of the Province of Manitobe 


) CAPITAL 


$,000,000 SHanes No Par Vatve 4 
Issuep For Property—1,000,000 Suares (Poorep) 
Heap Orrice—395 Mam Srazer, Winnirec, Manrrosa 


TRANSFER AGENTS AND REGISTRAR 
The Trusts & Guarantee Co., Limited, Toronto 


SOLICITORS 


TreasuRY—2,000,000 Sianzs 


The Head Office of the Company 


“Messrs. Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay, Winnipeg, Man. 


: . / 
Vice-President=H. R. Drummond-Hay, Winnipeg 
Director—A. J. Milligan, Wianipeg 


OFFICERS AND BOARD OF DIRECTORS 


President—R. J. Jowsey, Toronto 


Treasurer—R. E, Forde, Winnipeg 
Secretary—Fred Larn, ‘Winnipeg 


This Company has been formed to explore and operate a group of sixty- 


nine claims, comprising approximately 4,000 acres—including 


the main 


group discoveries in the new God’s Lake Mining District in Manitoba. The 
property of the Company is a consolidation of the Rand, Reno, Gold 
Standard, Elk, Greenstone, Cona and Akers Groups and extends alc.ig the 
formation for nine miles. Along this strike and included in the group, 
four major gold discoveries have been made over a distance of five miles. 

The geology is typical of the Ontario gold camps, The gold discoveries 
occur in 2 strong shear zone cutting this formation through the length 
of the whole group. These discoveries have been sampled by a well-known 
engineer and showed such consistent gold values that the management 
believes considerable bodies of profitable gold ore should be opened up when 
development is under way. 

Mr. E. L. Brown, M.E., a highly regarded Mining Engineer, has been 
appointed to take full charge of operations at the property. 

The Vendors have transferred the whole of their right, title and interest 
in the sixty-nine claims to the Company in consideration of the’ issue of 
one million fully paid and non-assessable shares of the Company. 

All Vendors’ Shares are pooled for the period of two years with the 
Toronto General Trusts Corporation, Winnipeg, Manitoba. 


The Company has no debts or liabilities whatsoever. 


PRESENT OFFERING 


500,000 Treasury Shares at 30c per Share 


(Subject to Allotment) 


‘We recommend these shares as 2 speculation in a gold mining development which we believe to 
be fully justified by reason of the experienced management and excellent geological conditions. 
Orders may be telegraphed at our expense, or they can be placed through your own Broker. 


Cameron, Pointon & Merritt 


___ Members: TORONTO STOCK EXCHANGE 
44 Adelaide Street West - Toronto 
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1,000 ft. level 

vement, but indications poin 

a lower grade below that hori- 
zon acco to the view res- 
sed by F. D. » manager of the 


company. 
Value Improves With Work 


Several levels of the mine sh 


was undertaken, Mr. Reid observ 
ed. Values are very erratic, but 
in practically every case actual 
recovery has shown better grade 
than indicated sampling. No 
diamond drilling has been done be- 
low the 1,315 ft. level nor has 
there been any provision made for 
t sinking below this horizon. 
With the addition to the mill com- 
leted, at a cost of about $110,000 to 
$115,000, Mr. Birks stated that the 
sempeng will be able to reduce costs 
to about $1.75 to $1.80, against a rate 
of $2.47 prevailing in 1932 Costs at 
the present time are around $2.40, he 
remarked. In regard to the additions 
to the mill, which will step up tonnage 
to around 1,300 to 1,400 tons, some 
machinery has now been ordered for 
installation, and it is expected that the 
mill will be in operation by the first of 
With the above addition to 
the mill, all mill space wil] be utilized, 
and any further increase will necessi- 
tate new buildings, etc., which will 
cost more than the present pro- 
gramme. z 
Cherry Loan Retired . 
President Birks stated that the sig- 
nificant feature of the balance sheet 
was the retirement of the Cherry loan. 
This was done, he stated, without 
jeopardising the future of the mine. 
ot only were ore reserves substan- 
tially the same as in the previous year. 
but the company paid off all its devel- 
opment costs below the 1,000-ft. level, 
he remarked. In regard to transpor- 
tation, the company recently entered 
into a eontract which will mean a sav- 
ing of about $25,000 for the present 


the| year, and Mr. Birks said that this 


item was not the problem it was sev- 
eral years ago. 

The existing board of directors was 
re-elected for the ensuing year. 


Dr. S. W. Smith 
of Royal Mint 
Visits C. I. M. M. 


Canadian mining is to be given a 
unique mark of ition by the 
attendance of Dr. Sidney W. Smith, 
president of the Institute of Min- 
ing and Metallurgy, of London, 
a at the annual convention 
of Canadian Institute of Mining and 
Metallurgy to be held in Toronto 
early next month. 

y is the first time in 34 years 
history of Canadian mi that the 
big English association sent 
a delegate and it is considered a 
tribute that a man with the broad 
experience of Dr. Smith should 
mney 8,000 miles to exchange 

elicitations and knowledge with 
mining men here. Dr. Smith has 

t many years on the Rand in 
South Africa and has been closely 
identified with metallurgical re- 
search. He is the author of many 
books on the subject. For the past 
seven years he has been chief 
ouarer of the Royal Mint in Lon- 

on. 


Initial Offering Made 
God’s Lake Gold Mines 


To finance the pioneer gold find 
at God’s Lake, Manitoba, made last 
summer by Robert Jowsey, an offer- 
ing is being made of 500,000 treasury 
shares in the newly formed God’s 
Lake Gold Mines at 30 cents per share 
by Cameron, Pointon & Merritt, mem- 
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SYDNEY W. SMITH, ARS.M, 
President of the Institute of Min- 
ing and Metall ’ London, En 
ing and visiting Canada and will 
address the annual wesc do the 

an 


Canadian Institute of Mi 
Metallurgy at Toronto in 


New Mines Handbook 
Ready for Distribution 


The 1938 edition- of the Canadian 
Mines anon new out, names & 
total of 2,555 Canadian mining com- 
panies, as compared with 2,200 last 
year. 

The handbook, as usual, covers the 
leading mining companies and fur- 
nishes a ground pattern for followers 
of mining.. The book’s 219 pages 
embrace 484 active companies, 2,037 
inactive companies, and 34 oils. In- 
cluded in the active list are only those 
enterprises which are actually alive, 

This new edition is published by 
Northern Miner Press. Brokers are 
now distributing copies to clients. A 
copy may be secured from the pub- 
lishers. 

' 


d 
April. | divide 


bee 
suspension of the com 
mining activities at 

The company operates principal- 
ly as a holding and oars on 
company with a substantial share 
interest in Coniaurum Mines. In 
1932, sine oe Bobjo Mines, the 
company staked claims at God’s 
Lake, Manitoba, receiving shares 
in the newly formed ’s Lake 
Gold Mines for this interest. 

These shareholdings in God’s 
co Gold aoe have been princi- 
pally option & group associa- 
ted with Bobjo Mines. 

The annual i the com- 
pany is called for March 24, in 

oronto. 
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Doherty ‘Roadhouse & Co. 
MEMBERS STANDARD STOCK & MINING EXCHANGE 
on 


Mining Securities 


5t King St. West 


Parkhill Gold Mines 


A PROMISING PRODUCER 
Market Letter Covering Latest Developments 
on request 


Grant Johnston & Co. 


MEMBERS MONTREAL STOCK EXCHANGE 
- MEMBERS MONTREAL CURB MARKET 
250 NOTRE DAME STREET WEST — MONTREAL 


Sees Larger Cattle Shipments Montreal, sees prospects of cattle 
H. ©. Schofield, chairman of the | shipments through the Port of Saint 
Saint John Harbor Board, back from | John rising to nearly 10,000 head. 


CANADA’S GOLDS 
An Announcement Regarding the Entry of .a : 
Long-Established Bond House. into the Field of Gold Production 


ee eee a een ine ak he eee 
: organized division for the underwriting and distribution of the shares of Canadian 
gold companies which have entered or are ready to enter the production stage. a 
For many years we have been engaged in the business of distributing the securities of governments 
and municipalities, and thousands of bond buyers in.Canada have entrusted to us their commit- 
ments and entire portfolios of purchases. Our business in this branch of finance 


been built to nation-wide 


graduall 
i and not only will be continued, but extended as conditions 


proportions, 
demand. Our facilities in the bond business have recently been enlarged and our services designed 
on Sa competent counsel available.not only as to Canadian but as to world bond 
and financial trends. 


bers of the Toronto Stock Exchange, | ; 


Toronto. 

The company’s property embraces 
some 69 claims totalling about 4,000 
acres in a consolidation of the Rand, 
Reno, Gold Standard, Elk, Gréen 
Stone, Cona and Akers group, and 
extends along the formation for nihe 
miles. Along this strike and included 
in the group four major gold dis- 
coveries have been made over a dis- 
tance of five miles. 

The company is capitalized at 
3,000,000 shares, of which 1,000,000 
shares have been issued in full pay- 
ment for the property, and these 
shares are pooled definitely for a 
period of two years. 

E. L. Brown, M.E., has been ap- 
pointed to take full charge of opera- 
tions and is now at the properties 
with a crew of men. Contracts have 
been let for an extensive diamond 
drilling campaign, which will be com- 
menced immediately. 

Officers and directors of God's 
Lake Gold Mines are: President, R. J. 
Jowsey, Toronto; H. R. Drummond- 
Hay, vice-president, Winnipeg; R. E. 
Forde, treasurer, Winnipeg; Fred 
Larn, secretary, and A. J. Milligan, 


Winnipeg, 
H. R. Bain & Co. 
Sponsors Gold Shares 


H. R. B & Co. Ltd., since 1923 
dealers in bonds and stocks at To- 
ronto, announces that the company 
has organized a.division for the pur- 
pose of u the shares of 
gold mining com es with definite 

odies of ore, which require capital 
for milling and mining operations 

The company announces an affilia- 
tion with one of the largest groups 
of exploration and development oper- 
ators in’Canadg. At least one of the 
group’s properties, which is now 
financed to erect @ mill immediately, 
will be offered to the public. Large 
amounts of capital have been ex- 
pended by a comparatively few people 
to develop the property to the produec- 
tion stage. Recent developments also 
have broadened the. mining situation 
at the property 
A mining engineer is to advise the 
n empeny Sae. report upon all 

es which are considered for 


Mr. Bain says that the division of 
Northern Canada golds will make the 
first offering at an early date in asso- 
ciation with number of leading 


ducers have beaten down the disbelief, the 


and the inertia of our investors as 


his : 


to 
and constantly advancing character of our gold mining 
industry. r ree 


TORONTO 


3 lt 


f 


has pinned its faith for an economic measure of all 
human relations of trade and exchange. 

We realize that the public always has been and alwa 
will be interested in the shares of i devel. 
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Division of Northern Canada Golds 


H. R. BAIN & CO. LIMITED 


Investment Bankers 
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Export Bon 
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Needed for 


Cc. N. R. Loss ¢ 
$100,000.06 
In 1932 


A New High 


From One Pocke 
{into Another 


TTAWA thr 
“controllable” « 
federal finances 
duced the agricultu 
fund which aim 
producers of fourt« 
cultural products 
grains) sold on thé 
Opinion seems | 
the plan devised by th 
to compensate those 
meat products, ca! 
so forth in terms « 
currency, is perhap 
kind that could be 
Few though are 
successful, Also the 
guising the fact that 
or $10,000,000 whi 
ment expects to 
direction in 1933, is 
other handout to pr 
exporters of the list 
ties. Another burden 
of sadly-burdened 
bonus a considerable 
ducers who for the m« 
become very articula 
inflationary policic: 
to sell their wares in t 
countries of the wo 
dollars may have sce 
pensive way of relicyv 
ticular situation. 
OTAL trade ailie 
plan on the basis ¢ 
ures is approximately 
Chief group to benefit 


ls 


ta be the hog and packing 


because in this case 


ton of a drasti 
Great Britain !ast 
isin the posit 
seller and there 
chance of the benefit 
to the British consur 
the economic pressur 
competition. If Brita 
revise her preferentia 
to Canada as a@ Tresu 
€ral bonus, the situati 
course be radically 
Those who view ph 
the world-wide epide: 
and exchange restri 
ernment interventio: 
flow of economic ad 
tionships will probally 
Canadian agricultura 
fund just another ani 
very important adcit 
already hopelessly mud 
of international! tr: 
argue that until a» 
conference comes aio1 
this tangled puzzle, 0 
just as well play the g 
a basis as nearly equa 
her fellow players a 


cay 


HERE should 
“however, as faf 
treasury is concern < 

fund is anything bu 
on the federal purse- 
those who are weary o 
tax burdens must first 
they are not thems 
by some correspor 
perhaps under the g 
time freight rate act, 
or government buy 
market—before t 
black. 

As an alternativ: 
tionary policy which r¢ 
the agricultural bonus 
advocated, the new <¢ 
prove a comparativ< 
stitute. As an ex 
some further meas 
in the world-wide race 
international trade, it 
be condoned. As « 

in a common- 
tive economy it w 
tion. 
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To Balance Budue 
1 00kiING signif 
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oe Journal pro 
of people who 
balanced budgets w 
where or how the 
balanced 
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esting that The Fis 
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Which the governm 


achieve the budget bg 


this publication has co! 
clared to be essentix 
stability in Canada. 
During the past to 
mancial Post has ce 
tally with many ite 
extravagant expen i 
fal administration «n 
~~ (@ontinued on pres : 





